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Doubt Expressed 
On Effectiveness 


Of Trade Council 


Self-regularization by Indus-| 
try More Likely to Suceed, 
Melvin Traylor Tells Sen- 


ate Committee 


Business Excesses 


Deplored by Banker 





Mr. Hering, of Eagles’ Order 
At Same Hearing Advocates 
Federal Agency to Control 
Economic Problems 





Creation of a national economic council | 


or some agency whose function would be 
to supply commerce and industry with 
facts constitutes a worthwhile effort, but 
any such step must be regarded as experl- 
mental and its practical results uncer- 
tain, in the opinion of Melvin Traylor, 
president of the First National Bank of 
Chicago. 

Testifying Dec. 11 before the Senate 
Committee which is studying the ques- 
tion of legislation creating an economic 
council, Mr. Traylor said that such an 
agency could assemble an immense vol- 
ume of facts, but he was skeptical of their 
“effective use” because of the human 
factor. He added that this factor must 
be counted heavily in plans for any guid- 


ing organization because human nature | 


remains unchanged. 


Eagles Sponsor Federal Agency 

At the same session, the Committee, of 
which Senator La Follette (Rep.), of Wis- 
consin, is chairman, heard an appeal by 
Frank E. Hering, representing the Fra- 
ternal Order of Eagles, which is spon- 
soring legislation to create a national in- 
dustrial commission. Mr. Hering main- 
tained that only the Federal Government 
or one of its agencies could handle the 
modern economic problems in the larger 
sphere. 

Mr. Traylor, on the other 
doubtful whether a Federal agency would 
serve better than an organization man- 
aged by business itself. His view, he ex- 
plained, was predicated on the belief that 
business interests could assemble infor- 
mation to a better advantage than could 
the Federal Government. 

Mr. Traylor opened his discussion be- 
fore the Committee by outlining the 
major factors which, in his opinion, 
borught about the depression. The under- 
lying cause he cited as the World War. 
The inflation of credit during the war 
has been estimated in excess of $200,000,- 
000,000, he pointed out, adding that pro- 
ceeds of securities sold were almost en- 
tirely wasted so far as recreative capital 
was concerned. This took a tremendous 
sum out of the world’s capital supply. 


Assets Lacking to Offset Debt 


A new beginning was made at the close 
tof the or ae nis debt of $200,000,- 
000,000 in the world and with no _off- 
setting asset with which to hope to liqui- 
date it, Mr. Traylor continued. A shortage 
of finished goods had ben developed along 
with tremendous burdens of taxation and 
a shortage of capital for peace-time re- 
quirements was manifest. Borrowed 
money was used for financing, increasing 
the debt and tax burden. ; 

This country, continued the Chicago 
banker. having enjoyed prosperity during 
the war and having financed the war 
largely by taxation, came out with a major 
store of capital assets. It became neces- 
sary for us to make a capital contribution 
of loans to other countries, which resulted 
in export trade and _ prosperity for us. 
Consumer credit was developed, American 
purchasing power was further stimulated 
end profits of American industry were 
increased. 

It was only natural, said Mr. Traylor, 
that the American people began to specu- 
late in equity securities of American cor- 
porations and financial institutions. _ This 
became active in 1927 and continued 
through to the 1929 crash. 

In spite of the fact that we were large 
lenders abroad prior to 1928, the rates of 
interest here in 1928 and 1929 attracted 
here much of the liquid capital of the 
rest of the world. 

Industrial Expansion 

Under such circumstances it was inevi- 
table that to meet the demand, American 
industry should expand its plant capacity 


not only for its present needs but for an-| 


ticipated demands, Mr. Traylor told the 
Committee. 
rowed capital. 

The inevitable 
with more being produced than the world 
could consume. As goods began to back 
up, it was obvious that profits likewise 
were going to slow up and the specula- 
tive element became doubtful of stock 
Prices. When they began to doubt, the 
end came. 

That is the background of the present 
depression, Mr. Traylor explained, due pri- 
marily to an almost impossible burden 


of debt, world-wide, beginning in the war| 


and culminating in the postwar period. 
All of his remarks, he explained, were to 


[Continued on Page 7, Column 1.) 





Immigration Visas 
Drop in 21 Countries 


Only 6 Per Cent of Available 
Quota Issued in October 


Only 6 per cent of the available immi- 
gration visas for entrance into the United 
States from 21 countries were issued in 
October, the Department of State an- 
nounced Dec. 10. 

Immigration visas furnished in these 21 
countries from which consular officers re- 
ported numbered 950 in October, of a 

ible maximum quota of 14,838 for the 
month. Visas given in remaining coun- 
tries in October were said to have num- 
bered only 148. 

The 950 visas issued in 21 countries 
comprised, it was explained, 614 to aliens 
entitled to preference and 336 to nonpref- 
erence immigrants. Unissued visas in 
these cauntries in October therefore were 
sai to total 13,888. 

fhe Department’s announcement will 
be found in’<ull text on page 2.) 


| 
hand, was} 


This was done largely by bor- | 


saturation point arrived | 


Two Million Pounds No Present Need Gold Prospectors | Arms Reduction Mr. Byrns Expects 
Fields ‘ ee 
Prior to Cut in 


f Paper for Money 


Vearly Ten Million Pounds Used 
Annually by Treasury for 
Bills and Stamps 
ORE than 9,820,000 “pgunds of paper 


| 
M especially prepared unde. the super- 
vision of Government officials were deliv- 


ered toe the Bureau of Engraving, Treasury |. 
| Department, during the fiscal year ended 


June 30 for the printing of paper cur- 
rency, Government bonds, checks and 
revenue and postage stamps, according to 
statistical and oral information made 
available Dec. 11 at the Treasury Depart- 
ment. 

Internal revenue stamps such as those af- 
fixed to cigarettes and playing cards called 
for. more paper than any other cass of 
printing, using 5,248,696 pounds or 84,- 
| 800,380 sheets and 388 rolls; even paper 
money, which called for 2,143,224 pounds, 
required less than the revenue stamps, the 
information shows. Additional information 


| made available follows: 


The distinctive paper used by the Fed- 
eral Government for its money, stamps 
|/and checks is manufactured by contract- 
|ing firms under the direction of officials 
of the Treasury to insure fulfillment of 
| specifications. This paper is received by 
|the Paper Custody Division of the Public 
| Debt Service which dispenses it to the Bu- 
reau of Engraving and Printing, holding 
|this Bureau accountable for each sheet 
\“dexivered. 
| Paper money, of which large amounts 
| have been issued this past year, called for 
more than 84,841,000 sheets of the special 
currency paper to be delivered to the Bu- 
reau of Engraving and Printing during 
the last fiscal year. Postage stamp paper 
amounted to 2,092,525 pounds, United 
States bond paper totaled 30,860 pounds 
and paper for checks amounted 203,856 
| pounds. 


‘Life Insurance Seen 
As Method of Solving 
Farm Mortgage Debt 





‘Senator Capper Advocates 


a 


| Practice Similar to That | 


Of Business Men in Cover- 
ing Indebtedness 





New York, N. Y., Dec. 11. 

Payment within a generation of the 
|farm mortgage debt in the United States, 
which has more than doubted since 1920, 
by means of insurance policies, was sug- 


;Zone on the 


For Second Canal | 
At Isthmus Found 


War Department Also Says 
Prospective Traffic Does 
Not Justify Enlargement 
At Panama at This Time 





Nicaragua Project 
Is One for Future! 


Engineers Report Enterpris 


Commercial, Military and 


Political Value to Nation 


Congress has been informed by the Chief 
of Engineers of the Army, Maj. Gen. Lytle 
Brown, that immediate action looking to 
the construction of a canal across Nica- 


ragua between the Atlantic and Pacific 
oceans, atthough it would have “important 
advantages,” apparently is not warranted 
at the present time. 

Maj. Gen. Brown also told Congress 
that the present traffic through the 
Panama Canal and its prospective in- 
crease in the next few years were not 
of such magnitude as to require the en- 
largement of the existing canal at this 
time. 

Saving of Time 

A new Nicaraguan canal would provide 
advantages including a saving of time 
for shipping and provision for a speedy 
mobilization of American naval forces in 
case of an emergency. Gen. Brown said, al- 
though he did not recommend immediate 
action. 

Gen. Brown’s views on the subject of 
interoceanic waterways were addressed to 
the Secretary of War who in turn trans- 
mitted them to Congress along with the 
report of Lieut. Col. Dan I. Sultan of 
the Corps of Engineers who headed a bat- 
talion of engineers which recently com- 
pleted a survey of the proposed Nicara- 
guan route. The Secretary of War a’so 


; made public a report of Col. Harry Bur- 


Governor of the Panama Canal 
subject of increasing the 
capacity of the Panama Canal and 
one by the Interoceanic Canal Board, 


which reviewed the recommendations in 


gress, 


the other two investigations and agreed | 


with them. 
Gen. Brown’s Letter 


Gen. Brown’s letter to the Secretary 


gested here today "by Senator Arthur/0f War follows in full text: 


Capper (Rey.), of Kansas, in an.-address 
before the Association of Life Insurance 
Presidents. 


} 


| 
| 


He said he believed the plan to be both | 


feasible. and practical and that “so much 
of the farm mortgage debt could be pro- 
tected in this way that mortgages no 
longer would be a menace to agriculture 
and the future of the soil.” 

An authorized summary of Senator 
Capper’s address follows in full text: 

In my judgment the soundest and quick- 
est way to provide employment in in- 
dustry is to make this possible through 
cooperation to restore the purchasing 
power of agricuxture, our biggest industry. 


“To the Secretary of War: 

“1. I submit, for transmission to the 
President, the report of the investigation 
and survey authorized by Public Resolu- 
tion No. 99, 70th Congress, S. J. Res. 117, 
approved March 2, 1929. 

“2. The purpose of this investigation 
was to ascertain the practicability and 
cost of providing additional locks and 
other facilities at the Panana Canal and 
of construction and maintaining an inter- 
oceanic ship canal across Nicaragua. 


“3. The report on increasing the capac- | 


ity of the Panama Canal was, under the 
instructions of the Secretary of War, made 


| by Col. Harry Burgess, Corps of Engineers, 


The agricultural States, when prosperous, | 


are industry’s largest and most profitable 
markets. During the next few years at 
| least, we shall have to depend on and 
| cultivate our home markets. 

Calls Dole Idea Repugnant 

The idea of the dole is repugnant, even 
to labor. We must build a sounder pros- 
perity through foresight and _ scientific 
planning on the principle of the square 
deal—the Golden Rule. The depression 
is in part the result of the irresponsibizity 
of industry. A national economic council 
could stabilize business. 

In the changed conditions since the 
war, both East and West may have to 
think in terms of home consumption. 
Today, the policy of every country in Eu- 
rope is to be sufficient unto itself so far 
as possible in manufactures and in food 
production. 
tory in England is a victory for a protec- 
tive tariff. Which means an effort to de- 


ish exports. And that means American 
industries will have to depend more on 
| American markets for prosperity—on 48 
States which normally consume $91,310,- 
000,000 worth of goods a year. 
Cooperation Required 

All the more reason then for doing our 
utmost to increase the buying power and 
the consumptive power of that home mar- 
ket. Certainly here is something that 
requires the teamwork of all of us. It 
is as much to the interest of the eastern 
;}manufacturer that the western farmer 
should get a fair price for his crops, as 
| it is to the interest of that western farmer 
that the eastern manufacturer shal be 
able to give steady employment to his 
| men. 

Both East and West may have to rely 
or a time on the home market. They 
hould each now strive to do for the other 
he necessary things, legislative and other- 
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TEW YORK, N. Y., Dec. 11.—The an- 
nual movement of young people from 
farms to cities represents a heavy drain 
on the resources of farm communities 
and an asset obtained practically with- 
out cost by the ¢ities, and the cities 
should therefore pay more of the cost 
of rural education than has been true in 
the past, Dr. T. B. Manny, economist 
of the division of farm poputation and 
rural life of the Department of Agricul- 


ture, said in an address at a meeting of 
the American Vocational Association 
now in session here. 

Dr. Manny pointed out that farm 


families are supporting more than their 
share of children and old age, as com- 
pared with city dwellers. He summa- 
rized the effects of the declining birth 
rate on the population. The section of 
his address dealing with population 
changes follows in full text: 

As is true of substantially every one 
of the Caucasian nations and not a few 
of those made up of other races, the 
United States is experiencing a marked 
decline in the birth rate. While on an 
occupational ciassification, farm fami- 
lies show next.to the highest birth rate 


Governor of the Panama Canal Zone. 
The report on the Nicaraguan route was 


|made by Lieut. Col. Dan I. Sultan, Corps 


The Nationalist party’s vic- | 


crease British imports and increase Brit- | 





of Engineers. A provisional battalion of 
Engineers troops was employed on the 
work in Nicaragua for a period of nearly 
two years. 

“4. Both reports were referred for re- 
views to the Interoceanic Canal Board ap- 
pointed by the President. The report of 
that Board as well as the two basic reports 
are herewith. 

Report of Canal Board 

“5. The Panama Canal in its present 
condition accommodates the existing de- 
mands for interoceanic traffic. The Gatun 
Dam has heretofore afforded sufficient 
storage of water for the operation of its 
present system of twin locks. The water 
supply is now being augmented, as pro- 
vided in the original plan, by the con- 
struction of a dam at Alhajueta which 
will form the Madden reservoir. When 
this project is completed the water sup- 
ply will be more than sufficient for the 


operation of the present locks, at maxi-| 
An additional set of locks | 


mum capacity. 
would increase this capacity still further. 
The expansion of the Panama Canal by 
building a third set of locks, thereby pro- 
viding for threeway traffic, is feasible and 
can be successfully accomplished at an 
estimated cost of $140,000,000. The addi- 
tiona: locks. considered would be 125 feet 
wide and 1,200 feet long in the clear, suf- 
ficient to accommodate the largest vessel 
reasonably to be expected in interoceanic 
traffic over the next century. 
tional set of locks with the increased 
water supply now being provided would 
increase the capacity of the canal more 
than 40,000,000 tons per year and would 
provide a total capacity approaching 110,- 
000,000 tons per year. 

“6. The conversion of the Panama Canal 
into a sea-level canal would involve the 


[Continued on Page 7, Column 4.] 


More of Cost of Rural Education 
Said to Be Obligation of Cities 


in this country, exceeded only slightly 
by families whose occupation is listed 
as the extraction of minerals, all esti- 
mators agree that declines are being 
registered among even these groups and 
that the low point has not yet been 
reached. This is, of course, offset in 
part by our declining death rate. When 
the net immigration figure is added, this 
figure being relaitvely very small in re- 
cent years, the net annual increase in 
total population has shown a big drop 
since 1920. There was a net gain in 
popuzation in the United States of 17,000,- 
000 in round numbers from 1920 to 1930, 
but if the present trends continues, our 
population will not gain over 9,000,000 
or 10,000,000 between 1930 and 1940 ac- 
cording to reliable authorities on the 
subject. The gain from 1920 to 1930 
has been most pronounced in the metro- 
politan areas, and in States in which in- 
dustry and commercial activities pre- 
dominate over agriculture. Arce-lot 
colonies have sprung up adjacent to 
many cities yet mumbers of these by 
reason of Census classification are still 


(Continued on Page 2, Column 3.) 





| production fell off to 38,173 ounces, but 
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Working Old 


Larger Output Is Foreseen as | 
Thousands Enter Fields in 
Many Parts of World 


eee in widely scattered quarters 
of the globe known to have produced 
gold in years past are being reentered by | 
prospectors, according to reports from| 
consular offices made public by the Com- | 
merce Department. 

In Southern Rhodesia, Africa, prospec- 
tors are pushing into several o2d gold 
properties as well as new territories in| 
an effort to make the earth yield the pre- 
cious metal. Production is showing a slight 
increase, but no really important discov- 
eries have been reported. 

Gold mining in western Australia has 


| 
| 
| 
. 
been given impetus by the depression, | 


e| reports from Adelaide indicate. July pro- 
‘ '| duction was 38,739 ounces. It increased to 
Feasible and Point Out Its | 52,265 ounces in August, the largest pro- 


duction since August, 1920. September | 

as 
|; more unemployed men are taking up pros- | 
pecting, an upward trend in production is | 
predicted by official sources. 


At the beginning of December, it was] 


| staked” by the government in the terri- 
| tory of Adelaide alone.—Issued by the De- 
partment of Commerce. 


Mr. Mellon Defines 
Nation’s Position on 
Debt Cancellation 


} 
| | 





| 


‘America Opposes Striking 
Off Obligations But Must 
Recognize the Ability to 
Pay, He Declares 


The United States Government does not 
favor cancellation of the war debts, 
} changed economic conditions make it the 
|duty of “the executive as well as the 
| legislative branches of Government” to 
reexamine the ability of debtor nations 
} to pay, the Secretary of the Treasury, 
| Andrew W. Mellon, declared in a state- 
}ment issued Dec. 11 clarifying President 
| Hoover's recommendations to Congress. 

The statement follows in full text: 
| There should be no misinterpretation 
jas to the Administration's recommenda- 
tions to Congress relating to the debts 
due us from foreign governments and the 
re-creation of the World War Foreign 
Debt Commission. 
opposed to cancellation. No recommenda- 
tion made carries any such implication. 

Must Face Realities 

It is, however, the duty of those in au- 
| thority to deal with realities, and there is 
no escaping the fact that some of our 


| debtors cannot meet in full the payments | 


|d@ue us until there has been a substantial 
|measure of economic recovery and that 
| the position of others is so changed as to 
|call for consideration of their present sit- 
|} vation in the light of existing circum- 
stances. 

Our debt settlements were effected on 
|the basis of the capacity of the debtors 
'to pay. As the President said in his state- 
}ment of June 20, “as the basis of the 
| Settlement of these debts was the 
| pay, we should be consistent with our own 
| policies and principles if we take into ac- 
count the abnormal situation now existing 
in the world.” 

British Position 

Take the case of Great Britain, our best 
customer, which even in the depression 
year 1930 took $678,000,000 worth of Amcri- 
can agricultural and industrial products. 
The economic and financial changes 
the past year have immensely increass¢ 
the burden of her payments to us. 
series of events through which Great 
Britain was forced off the gold standard 
are too recent to require enumeration. 

Today the pound sterling is selling at 
| $3.315 to the pound which is a 32 per 


| 


when it stood at tariff parity or $4.866. 


[Continued on Page 3, Column 7.] 


fais eg oe 
For New Post Offices 





Mr. Crisp Introduces Bill Pro- 
viding $300,000,000 


An appropriation of $300,000,000 would 
be authorized for the construction 
| buildings for certain post offices through- 
out the United States in a bill (H. R. 254) 
| just introduced by Representative Crisp 
|(Dem.), of Americus, Ga. 
| Under the proposal the Secretary of the 
| Treasury would be authorized and directed 
| to construct suitable buildings for all post 
| offices in the States, Territories, and pos- 
|sessions of the United States where the 
| postal receipts exceed the sum of $5,000 
}annually, but do not exceed the sum of 
| $20,000 annually. 

The cost of any such building, including 
| the site, would not exceed $25,000 in the 
|ease of a post office with receipts over 
| $5,000 but not over $10,000 annually, and 
| would not exceed $50,000 in the case of a 
| post office with receipts over $10,000 but 
| not over $20,600 annually, according to the 
bill. 

The Postmaster General and the Secre- 
| tary of the Treasury would be authorized 
to select the sites, which may be either 
property in the possession of the 
ernment or land to be acquired 

The proposal would declare it to be the 
policy of Congress that all post office 
buildings constructed under the authority 
of Mr. Crisp’s bill, having the same limit 


and in order to carry out such a policy 
ithe Secretary of the Treasury would be 


United States into the minimum number! 
of geographical zones (not exceeding eight 
in number) which in his judgment, will 
|}permit of* such uniformity in each such 
zone; and (2) cause to be prepared for 
each such zone two standard plans, one 
{for the buildings within each of the 
limits of cost specified in such section.” 
The plans would be approved by the Post- 
master General. 

The measure would 


prescribe that in 
garding the letting of contracts and other 
steps in the carrying out of contracts 
}made under the proposal should be fol- 
lowed. 





‘Other 


but | 


Debts Suggested 


Senator Watson Says This 
Country Should Not Bear 
Loss to Permit Europe to 
Prepare fer War 


Senators Give 
Views on Moratorium 


In the House, Various Angles 
Of President’s Proposal for 
Year’s Debt Holiday Are 
Considered in Debate 





The proposal of President Hoover for 
jestimated that 1,000 men had been “grub;a moratorium on the indebtedness of for- | be to report out 


eign governments to the United States was 


|debated in the House of Representatives 
| Dec. 11, and was the subject of oral com- | 


Leader, of Indiana, in an oral statement, 
linked any possible scaling down of Eu- 
ropean war debts by this country with 
the necessity of reduction of armaments 
on the part of the countries concerned. 
“Our people will never be satisfied to 
scale down the war debts, much less to 


forgive them, unless Europe shows some | 


disposition to reduce armaments,” he de- 
clared. “It is unthinkable that the Amer- 
ican peopt%e should shoulder Europe’s debts 
to enable those nations to build up navies 
and equip armies for future warfare, lit- 
erally using our money for that purpose.” 
Meeting of Senators 

Oral announcement was made from Sen- 
ator Watson's office that a meeting of 
Senators will beheld Dec. 
at which Ogden 
of the Treasury, will exp 
torium and other proposals. 

At the same time opvosition to Presi- 
dent Hoover's recommendation to re-create 


12 in his office 
L. Mills, Undersecretary 


} 


ain the 


8. 


mora- 






{the World War Foreign Debt Commission 


| Senators, 


The Administration is | 


capacity | 
under normal conditions of the debtor to| 


of | gram 
.q| Year moratorium which I regard as the 
The | first step toward cancellation.” 


lcent discount as compared with last year | 


of | 


Gov- 


|cost, to be uniform as far as practicable, | 


authorized and directed to “(1) divide the} 
States, Territories, and possessions of the} 


general the regulations now in vogue re-| 


was expressed in oral statements by some 
although Senator Vandenberg 
(Rep.), of Michigan, said that he could 
not see “why the re-creation of the War 
Debt Commission is not a wise provision.” 

Senator Borah (Rep.), of Idaho, Chair- 
man of the Committee on Foreign Rela- 
tions, said that he was “not in favor of 


Commission.” “There is no business for 
it to transact,” he said. “I do not see 
any evidence that Europe proposes to re- 
;}duce armaments or that she proposes to 
adjust reparations upon any proper basis.” 


Cancellation Opposed 


Senator Johnson (Rep.), of California, 
described the moratorium as “an entering 
wedge for revision of debts and perhaps 
cancellation.” 

Declaring his opposition to cancellation 
of war debts, Senator Harrison (Dem.), of 
| Mississippi, added: “As to whether the 
| War Debt Commission is to be revived, I 
am willing to hear the Administration's 
reasons, bul at present I see no reason for 
such action.” 

“I am opposed to the President's pro- 
posal to re-create the Debt Commission 
and reopen the whole debt question, and 
also to the extension of the one-year mo- 
ratorium, which is now in effect,”’ Senator 
George (Dem.), of Georgia, commented 
;|Senator Wheeler (Dem.), of Montana, 
said he was “opposed to the whole pro- 
I am not committed to the one- 





Views of Mr. Howell 
Senator Howell (Rep.), 
said: “We have already had wholesale 
cancellations of the principals of these 
debts. Now it is proposed to have piece- 
meal cancellation of the interest. This 
the culmination of a conspiracy hatched 
{in December, 1918, and President Hoover 
| has been an unconscious promoter of that 
; conspiracy.” 
| Senator Vandenberg made the following 
| comment: 
| -“I am opposed to the principle of debt 
cancellation and to the self-serving thesis 
| that Germany’s reparations and Europe's 


of Nebraska, 





is 


| debts to our Government automatically 
interlock. Part of the debts, as a matte: 
of fact, are not from the war, but from 


the reconstruction. I understand this to 
be also the President’s position. 





“I hope to be a realist in this fore- 
shortened world. I favored the Presi- 
}dent’s initial propmsition that we should 
be ‘wise creditors to our own interest 
because we are concerned that out dabtor 
maintain their ultimate ability to continz+ 
to pay. Therefore I favored the year's 


moratorium, 
tion but 


as a prelude not to cancella- 
collection 


“The President anticipates in the same 
spirit the possible need of ‘further tempo- 
rary adjustments in some cases,’ and faces 
| the fact, beyond our control, that the deb- 


tor’s true capacity to pay can veto his wish 


[Continued on Page 3, Column 5.] 
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re-creating the World War Foreign Deh” 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


Reduced Budget) 


Offers President Cooperation 
In Bringing Expenditures 
Under Estimates 


one HOOVER was assured Dec. ! 
11 by Representative Byrns (Dem.), 
of Nashville, Tenn., chairman of the} 
House Committee on Appropriations, who} 
called on him at the White House, of his} 
“cooperation in every way possible to re-| 
duce Federal expenditures during the pres- 
ent session of Congress.” 

Representative Byrns stated orally fol-| 
lowing the conference that it would be 
difficult to hold down Federal expendi- 
tures in view of the fact that so many| 
commitments and authorizations have | 
Aeen made in the past. “You can't cut | 
those out.” he explained. | 

Mr. Byrns stated that in view of the] 
tremendous deficit facing the Department | 





of the Treasury “everyone will have to 
make sacrifices He said he hoped to 
reduce expenditures below the estimates | 


wherever possible. 

The first work of the House Committee 
on Appropriations, Mr. Byrns said, 
a bill providing $200,- 
000,000 for loans on veterans’ bonus cer- 
tificates. “That legislation is said to be 
urgent,” he explained. 


America’s National 





will 









Newspaper 


Established March 4, 1926 


PER 
COPY 


PRICE 5 CENT 





‘President Pleads 


For United Action 
Toward Recovery 





Prompt Enactment of ‘Non- 
partisan’ Legislation to 
Turn ‘Tide of Deflation’ 
Is Recommended 


Major Steps Needed 
Said to Be Domestic 


Executive Says Prosperity 
Can Be Restored Even With 
Unstabilized Conditions in 
Foreign Countries 





President Hoover, in a prepared state- 


| ment Dec. 11, appealed for unity of action 
| for the consummation of his 


, “definite pro- 
gram for turning the tide of deflation,” a 
part of which, he said, required legislation 


Mr. Byrns said he hoped to have ready} and a part of which was dependent upon 


;}ment by a number of members of the/ after the Christmas holidays a small de- 
| Senate, which was not in session during | ficiency bill. 
| the day. | snr enaamenoeoetie 
ator ats : aaah ss : 
Senator Watson (Rep.), Majority Congress Receives 


$1 Bills Seeking 
Liquor Law Chang 


. 

Seventy-five Introduced in 
| ie . 
| House and Six in Senate; 
| Modification Urged on 
| Floor of the House 

With about 75 measures relating to pro- 
hibition having been introduced in the 
House, and six such measures in the Sen- 
ate, several addresses in favor of modifi- 
cation of prohibition laws were delivered 
Dec. 11 on the floor of the House. 

Representative Hull (Dem.), of Peoria, 
Tll., urged the House to act favorably on 
his bill (H. R. 5128), which would legalize 
3.2 per cent beer by weight made from 
American agricultureal products. President 
Hoover was criticized for his stand on the 
prohibition question by Representative 
Sweeney (Dem.), of Cleveland, Ohio, and 
Sabath (Dem.), of Chicago. 


Sponsored “by Senator Sheppard 
Three of the six prohibition measures 
in the Senate were sponsored by Senator 
Sheppard (Dem.), of Texas. One of these 
bills «S. 184) would amend the National 
Prohibition Act by prohibiting the pur- 
chase of intoxicating liquors for beverage 
purposes, and the other two (‘S. 185 and 
S. 186) were introduced by Mr. Sheppard 
as companion bills. 

Senator Howell (Rep.), of Nebraska, re- 
introduced his bill supplementing the Na- 
tional Prohibition Act for the District of 
Columbia. Senator Hawes (Dem.), of Mis- 
souri, and Senator Bingham (Rep.), of 
Connecticut, introduced bills (S. 314 and 
S. 436, respectively) to amend the National 
Prohibition Act in respect of the definition 
of intoxicating liquor. 

Mr. Sweeney, in addressing the House, 


said that prohibition reform should have | 
con- | 
Such | 


been the recommendations 
tained in the President’s message. 
a recommendation, if carried out, he de- 
clered, would aid the unemployment situ- 
ation in this country far more than any 
of the definite proposals suggested by the 
President. 


one of 


Age of Violators 

Those who sponsored the prohibition 
laws before they were enacied predicted 
that the next generation would never know 
the taste of liquor, Mr. Sweeney said, add- 
ing that in a court in his home city sta- 
tistics have revealed that the average age 
of those who are charged with liquor vio- 
lations now is 25 years. Persons of that 
age now, he pointed out, were in graded 


school at the time of the passage of the | 


prohibition laws. ; ; 
Mr. Sabath said he doubts if anything 
; to be expected from the President now 


in office regarding the modification of the 
prohibition laws, but later, he said, there 
will be a President who will sign a bill 


“to relieve the Nation of this infamous 
prohibition law and the Volstead Act, 
which have been the curse of the Nation.” 


Swedish Method Described 
After outlining to the House the method 
liquor control practiced in Sweden, 
declared to be the best method 
heard of, Mr. Hull asserted that 
n of the legalization of beer to this 


of 


which he 
} has 


he 





! would stimulate the domestic 
farm industry. 

“I am making this effort on the floor 
of the House today in favor of what 
hink means more to the future pros- 

rity of the country than any other kind 
of legislation that can be passed,” Mr. 
Hull asserted. 

If we can bring about a law whereby 
Continued on Page 3 Column 4.) 


Smuggling of Liquor by Sea 


Curtailed by 


suffered severels 

the activities of the United 
Coast Guard, which has greatly 
d the influx of liquor, has upset 


| GMUGGLERS have 
| from 


States 









. D 


lans of smi rs and has proven 
costly to law breakers by the izure of 
contraband material, according to the 
annual report of the Coast Guard, 
which was made puble Dec. 11 by the 
Department of the Treasury. 


“Th: smugg.-ing interests command ap- 
parently unlimited means in money and 
equipment, and,” it is added, “to count- 
eract effectually these abundant facili- 
ties the Coast Guard should go far as 


it consistently can in providing re- 
sources commensurate to the task.” 
«In 12,097 instances during the year 


the Coast Guard was servicable in pre- 
serving life and property from the pz2rils 
of the sea, it was reported. 

The organization during the last year 
i 5,627 lives, assisted 25,898 persons 

pcerd vesels, cared for 561 persons in 
distress, and boarded and examined the 
papers of 88,357 vessels, it was said. 














the Coast Guard 


Officers or men of the Guard also seized 
or reported for _law violations 2,929 ves- 
l a result of which fines aggre- 
$369,341 were levied. 
he report shows that further work 
the Coast Guard entailed the pa- 
trolling of 114 marine parades, the ren- 
dering of assistance to vessels and the 

ving of lives in 5,536 instances, the giv- 
ing of aid in 6.561 instances, the removal 
cr destruction cf 270 cbstructions to 
navigation, the assisting of vessels and 
cal valued at $47,959,465, and the 
examination of 5,595 men for lifeboat 
certificates. 

The section of the report dealing with 








goes 
cA) 


the enforcement of customs laws fol- 
lows in ful: text: 
“The Coast Guard continued its duties 


during the year in connection with the 
enforcement of the customs laws and the 
navigation and motor boat laws of the 
United States. In its operations having 


' [Continued on Page 7, Column 7.] 


I| 


voluntary organization in the country. 
The President reviewed the major parts 
of his program, which he described as 
nonpartisan in character, and has the ob- 
jective of promoting domestic recovery, 
The reestablishment of stability abroad 
will be helpful, he declared, but “if we 
evote ourselves to these urgent domestic 
questions we can make a very large 
measure of recovery irrespective of fore 


2 


e eign influences.” 


Business Leaders Consulted 

The statement follows in full text: 

In my recommendations to Congress 
}and in the organizations created during 
;the past few months, there is a definite 
program fo rturning the tide of deflation 
and starting the country upon the road 
to recovery. 

This program has been formulated after 
consultation with leaders of every branch 
of American public life, of labor, of ag- 
riculture, of commerce, and of industry, 

A considerable part of it depends on 
voluntary organization in the country, 
This is already in action. A part of it 
requires legislation. It is a nonpartisan 
program for turning the tide of deflation 
ciples rather than its detail. I appeal for 
unity of action for its consummation, 

The major steps that we must take are 
domestic. The action needed is in the 
home field, and it is urgent. While re- 
establishment of stability abroad is helps 
ful to us and to the world, and I am cone 
fident that it is in progress, yet we must 
depend upon. ourselyes, If we-devote ours 
selves to these urgent domestic questions 
we can make a very large measure of 
recovery irrespective of foreign influences, 

Twelve Points in Program 

That the country may get this program 
thoroughly in mind, I review its major 
parts: 

1. Provision for distress among the un- 
employed by voluntary organization and 
united action of local authorities in co- 
operation with the President's Unemploy- 
ment Relief Organization, whose appeal 
for organization and funds has met with 
a& response unparalleled since the war. 

Almost every locality in the country 
has reported that it “will take care of 
its own.” In order to assure that there 
| Will be no failure to meet problems as 
they arise, the Organization will continue 
| through the Winter. 

2. Our employers are organized and will 
continue to give part-time work instead 
of discharging a portion of their employes. 
| This plan is affording help to several 
| million people who otherwise would have 
|ho resources, The Government will con- 
| tinue to aid unemployment over the Win- 
| ter through the large program of Federal 
; construction now in progress. This pro- 
gram represents an expenditire at the 
rate of over $60,000,000 a month. 

3. The strengthening of the Federal 
Land Bank System in the interest of the 

armer., 

Assistance to Home Owners 

| 4. Assistance to home owners both ag- 
ricultural and urban, who are in difficule 
| ties in securing renewals of mortgages by 

Strengthening the country banks, savings 
banks, and building and loan associations 
| through the creation of a system of home 
|loan discount banks. By restoring these 
| institutions to normal functioning, we will 
; See a revival in employment in new con- 
struction. 

5. Development of a plan to assure early 
distribution to depositors in closed banks, 
| and thus relieve distress amongst millions 
;of smaller depositors and smaller busi- 





| nesses \ 
| 6. The enlargement under full safe- 
guards of the discount facilities of the 


| Federal reserve banks in the interest of 
a more adequate credit system. 
7. The creation for the period of the 


emergency of a reconstruction finance 
corporation to furnish necessary credit 
otherwise unobtainable under existing 


[Continued on Page 3, Column 2.] 





Railway Executives 
Adopt ‘Loan’ Plan 


| 





|Approve Measure in Place of 
Proposal of I. C. C. 


| Executives of more than 100 Class I 
railroads on Dec. 11 adopted the so-called 
loan plan proposed by its advisory come 
}mittee as a substitute for the pooling 
| plan of the Interstate Commerce Commis- 
sion, according to information received 
jby the Commission, and made available 
|orally. The following additional informa- 
| tion was also made available: 

| The executives voted to adopt the loan 
;}plan following an all-day conference in 
| Washington. They will report back to 
| their respective boards of directors and 
ecure sanction of the proposal by Dec. 21. 

The loan plan contemplates the makin; 
|of loans to railroads in need of finance 
assistance from revenues realized from 

pecific freight rate increase authorized 
|by the Commission. The loans will be 
|administered by a railroad controlled cor- 
|poration to be known as “The Railroad 
| Credit Corporation.” 

The pooling plan of the Commission, for 
|which the loan plan was_ substituted, 
| proposed that the additional revenues dé= 
rived from rate advances be pooled for 
distribution to those carriers not able to 
meet their financial obligations. The care 
|riers declared. this plan to be unworkable, 
[sad were permitted to go ahead with 
their own proposals. 


























ss 
ee 


ar 


fe 





kas 















¥ 
























































































































































































































































































































































































































































ea | 
‘Working Forces | 


ai 
ca 








Crop Insurance 
Bureau Proposed 





Reduced in Many | 


\Joint Congress Inquiry 
New York Hotels 


| Asked to Determine 
| 


Is 


Practicability 


. - ot Appointment of a Joint Congress Com- 
Drop in Number of Guests mission to investigate the subject of crop 


* . insurance with a view to determining the 
Has Resulted in Laying off | practicability and expediency of creating 


a Government crop insurance bureau 
of 5,000 Workers, Says |5 oud be provided under a resolution (H. 


9 |Con. Res. 2) just introduced by Repre- 
Women 8 Bureau |sentative Sinclair (Rep.), of Kenmare, N. 


Dak 
i r of 4 
i a an ~ eon | The commission, which would be.com- 
ty during the past year, 5,000 workers | Posed of three Members of the) Senate 
have been temporarily laid off and 10 per|8"d five Members of the House, 
cent reductions in salary for the industry | directed to report with recomme 
in the city as a whole have been noe | a months of the adoptio 
sary, according to a statement made pub- | ™°S0 ution. 


lic by the Women’s Bureau of the De- 7. 
rtment of Labor Dec. 11. T P 
thew York hotels at present are employ-| axation ro 
ing 50,900 workers, and although strictest | 
economy has been necessary, efforts are} 
being made to protect the workers as much 
as possible. The Division of Women in) 
Industry of the New York State Depart- 
ment of Labor, which conducted the hotel 
survey, points out in a report brought to 
the attention of the Women’s Bureau that 
many workers are glad to be placed in 
the category of extended leave of ab- | 
sence without pay rather than be dropped) 
permanently from the pay rolls. They| 
are thereby entitled to all sick, accident, | 
and length of service benefits which con- | 
tinue in spite of their temporary loss of 
employment. 
Longer Hours Impractical | 
It was found that lengthening of work- 
ing hours does not seem practicable. The | 
full text of the statement of the Women’s} 





ations 
of the 










pra 
Of Congress to 
Planned Next Wee 


House Ways and Means Com- 
mittee Will Begin Its 
Hearings Then, Speaker 
Garner Announces 





The tax-planning machinery of Con- 
gress will get in motion in the House Ways 
and Means Committee early next week, 


uld be | 


Cites | Declared 
_ Bound to Pay on 
~ Rural Education 


Should Bear More of Cost) 
| Simce They Profit  by| 
| Farm to City Trends, | 
| Says Federal Specialist | 


| 
| 


[Continued from Page 1.] 


| treated as “rural” though they are notably 
| urban in character. | 


| .The total farm poputation declined from | 
; 31,614,269 in 1920 to 30,445,350 in 1930. The 
| decline is actually somewhat greater than | 
thi§ for the 1920 Census was taken on Jan. | 
1 and the 1930 Census on April 1. It is| 
well Known that there is something of an| 
|} annual migration of people from cities to} 
| farms early each year. The annual esti- | 
| mate of farm population prepared by the! 
| Division of Farm Population and Rural} 
| Life of the Bureau of Agricultural Eco-| 
nomics shows a net gain in farm popula-| 
tion for the preiod Jan. 1, 1930, to Dec. 31, 
1930, of 208,000 people. This is the first | 
time such a gain has been indicated since | 
these estimates were begun in 1922 and} 
probably represents the first gain for a! 
number of years prior to that. The present | 
| depression is doubtless the chief ezement | 
in causing this change. | 


Several sample surveys indicate that as 





tain considerably more than a_propor- 
tional share of the children and older| 
{people while cities have relatively more 
people from 20-45 years of age. This means 


\ 
regards age groupings, farm families con | = 
| 


Bureau summarizing the New York State 
investigation follows: 

To determine what industries employ- 
ing large numbers of women are doing to 
adjust themselves to the present depres- 


|when hearings will begin in the House} that farm people are rearing and edu- 
| Office Building, the Speaker of the House, cating a relatively larger number of chil- 
Representative Garner (Dem.), of Uvalde,| dren than are city people and that among 
Tex., stated orally Dec. 11. Mr. Garner|the farm people there is a dispropor- | 
is in constant conference with his ma-|tionatery small number of adults in the 
jority colleagues and with others of his| most productive age groups to pay for the 


sion, the Division of Women in Industry ; a 
of the. New York State Department of |Party and among others conferred Dec. 
Labor has recently made a study of the| 11 with the former Secretary of the Treas- 
hotel industry in New York City. This|UrY, Willlam G. McAdoo. Mr. Garner said 
industry was considered well worth study-|Mt. McAdoo called to pay his respects. 
The Speaker said that the moratorium 


ing Wcause, by its very nature, it must 

reflect changes in general prosperity quite | proposal submitted by the President is the 
directly and extensively; it employs large | first major business for consideration by 
numbers of women; and its hours and} 
other working conditions are not regu- 
lated by law so that managements are | 
free to act to change these within the 
limits of what seems to them profitable 
and expedient. 

There are 325 hotels in the City of New 
York which at the present time employ 
approximately 50,000 workers. During) 
normal conditions in the past these hotels C 
have had at least 10 per cent more| Ways and Means Committee, constituting 
workers on their pay rolls. The 50,000 the committee on selection of committees, 
hotel workers are fairly evenly divided, | continued their meetings Dec. 11 and, the 
half of them being men and _ half ener said, the committee allocations of 
women. l 

Economies Being Effected the House will be ready by Dec. 14. He 


; : vere | anounced as the latest development in 
All the practical hotel men who were | tie committee organization program that 


peated rt song on ae aoe oe Committees on Agriculture, Judiciary 
doing everything possible to operate their Consist of 93 Se Wieceaek eee 
hotels with the strictest economy which | ¢; Da oars wae 
could be combined with satisfactory serv- | be te D » Gnd ~ Proportion of each will 
ice to guests and consideration for te te aaa _ ee bard 
employes. The economics which directly to retain some of the 


{minority in order 
affect the employes are chiefly reductions | minority members of those committees. 
Speaker Garner said that there will be 


in numbers employed or wages received | 
a majority causus Dec. 14 to approve the 


or increases in hours of labor or quan- 
tity of work contracted for. majority selections of committees as made 
by the Ways and Means committee on 


The best estimate which could be 
secured regarding the reduction in num-| conmittees. He said the House Commit- 
tee on Rules, one of the most powerful 


ber of workers employed in the hotel in- 
e was : ‘ 

Sears = <4 — oS Fire done | Committees in Congress, would be what is 
ng Pe Rtg sabe ranged dieu 32 per called an exclusive committee, that is, its 
ST tie. of af iteny of the helels members will not be members of any other 
which had reduced their forces by 25 to ore inn ee true ' the . 
, 3 2 ‘ propriations and on Ways 
32 per cent had closed certain floors com-|anq Means. He said he understood the 
Ways and Means Committee, already se- 


pletely and were operating their houses | 
lected, would meet Monday, probably tak- 


on the basis of many less rooms. ot 
Other houses which had reduced their ing up the moratorium and possibly Tues- 
day might take up the tax plans. 


labor forces considerably did so by com-| 

bining departments and positions, using ; 

the displaced workers to substitute for Committee Meeting Planned 

other workers on leaves of absence with-| The newly created joint committee on 

out pay. Many workers were said to be| policy, comprising Democratic leaders in 

glad to have the opportunity for an ex~-|both Houses of Congress, will meet in the 

tended leave without pay as long as they | Speaker's office at the Capitol Dec. 15, Mr. 

were not dropped en from ~ Garner announced. 

pay roll, the expectation of a regular Repres ‘ 

job when times should improve remained Altantic Ole, i war Melia eae 

and all sick, accident and length of serv-|of the House Committee on Ways and 
Means, conferred on Dec. 11 with the 
Secretary of the Treasury, Andrew W. 


ice benefits were retained. 
Reductions in Salaries 
Mellon, regarding tax legislation. Mr. 
Bacharach already has announced his 


Practically all the hotels have made 
some a**ustments in their salary levels. | 
views on a tax program of Congress and 
said he wanted to discuss the situation 


In several instances there has been a blan- | 
with the Secretary in the light of the 


ket cut of 10 per cent throughout the 
house. Other hotels have cut their 
President's recommendations to Congress. 


salaried employes 5 per cent and any of} 
Pennsylvania Measure 


their wage workers who were getting) 
more than the going wage have been re- 

For Poor Relief in Senate 
HarRIsBurG, Pa., Dec. 10. 


duced to the usual amount paid for the 
specific position. A few hotels have re- 
The Talbott bill appropriating $10,000,- 
000 for poor relief was advanced to third 


zation of committees and their consid- 
eration of measures submitted bot 
Administration and by Members of the 
House the sessions so far have enabled 
|Members to have a free vent of their 
views in the forum of the House. 


Committee Allocations 
The majority members of the House 











duced certain individuals, not in any in- 
stance more than 10 per cent, but these 
have made no uniform reduction. Dur- 
ing the Summer, one hotel worked part 
of its force a seven-day week but paid a 
salary for six days. This place also asked | 
each employe to take an extra week’s va- | 
cation without pay. 

In this way their force was kept intact 
although the entire personnel was never 
working at one time during the dull 
months of July and August. Another hotel 
changed from a seven-day week to a six- 
day week with the loss regularly of one 
day’s salary but no reduction in number 
of those employed. One of the largest | Other managements, however, 
hotels in the city has retained its usual | have planned their ad 
hourly rate but has reduced the number | PO! 
of hours for each employe. In this way |™mind—such as the cut in hours of work 
the basic rate is preserved and any im- | but maintaining the same hourly rate, 
provement in business will be felt imme- | thus making it possible for earnings to go 
diately in an increase in hours of work per |UP again as soon as business improves. 
employe and consequently in the pay en- | Possibly the shift from a seven to a six 
velope as well. | day week, even though it means a current 

Changes in Work reduction in earnings, will also result in 

As wage levels stand at the present time, | the permanent establishment of this prac- 
chambermaids, who live in the hotel and tice and thus in a real gain. 
who receive meals as well as a room, are 

id from $24.50 to $40 a month. Those 
iving out receive from $12 a week to $80 
a month. The latter figure, which is above 
the general average, is for night work. 
Pantry maids living out, but getting meals, 
earn from $12 a week to $70 a month. 

The lengthening of working hours in 
hotels does not seem to be a method of 
economy which has been used generally 
in this present situation, as only one large 
hotel reported employing it. 

Most of the hotel managers, who were 
interviewed, said that the amount of work | 
required per individual worker has been 
increased, but it was almost impossible to | 
estimate how much additional work there | 
was for most types of positions. However, 
for chambermaids and bath maids the in- | 
crease in duties can be accurately meas- 
ured. Previously, each maid cared for 12) 
te 15 rooms ir the highest type hotels and 
from 18 to 20 rooms in the smaller houses. 
The number of rooms has been increased 
to 15 to 20 in the big houses and 22 to 25 
in the smaller. 

Employes’ Position Reviewed 

In brief, the position of hotel employes 
in general in New York City has suffered 
because of diminution of hotel business 
and uncertainty as to what is ahead. First 
of all, somewhcre near 5,000 former hotel | 
workers have been thrown back on the! 
labor market and may in all likelihood be | 
found among the jobless. Second, the po- 
sition of many of those who are still em- 
ployed today is more onerous or less re- 
munerative than heretofore. 

Some types of reduction in working 
standards or in pay will probably be hard 
to do away with even when better times | 
will have justified an improvement—such | 
as those involving increase in number of | 
rooms to be cared for, lengthening of daily 
and weekly hours, cuts in rate of pay. 


terday after having been passed by the 
| House by a vote of 181 to 16. 


Announcement was made yesterday that 
the Legislature will adjourn from Dec. 17 
to Jan. 4 to give Gov. Pinchot an oppor- 
| tunity to act upon the bills Which are to 
be passe’ next week. 


appear to 
mu , justments with the 
possibility of improvement definitely in 
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(P 5--c 4 


1, 7) 


2) (P 2--c 6) 


3, 
2) 


4). 


the majority and the minority in| 


reading for Dec. 14 by the Senate yes- | 


(P 4--c 5) 


Court Decisions—(P 2--c 4, 6) 


| same. 


| 
Mobility Increasing | 


The annual stream of young people go-| 
ing from farms to work in cities represents | 
a heavy drain upon the resources of farm | 


communities and an asset obtained prac- | 
| tically without cost by the cities. With se- 


the House and that pending thé organi-/ vere restrictions upon immigration con-| Of the League of Nations made on Dec. 


| tinuing in force, it seems likely that the | 


by the; movement of people, especially young folks,| lution to send a neutral investigating 


from farms to cities will continue. But it 
seems only just that in the near future the 
cities be called upon to pay more of the 
cost of the rural school system than has 
been true in the past. | 


' 

The farm population has had more} 
males than females because of the de- 
;mands for labor and the limited oppor-| 
| tunities for unmarried women on farms. | 
|Much of the newer farm machinery is| 
cutting down labor requirements in excess | 
|of that contributed by the farmer and 
|his own family. This may have some in-| 
fluence in reducing the disproportions be- 
tween the sexes. On the other hand, any! 
large development of so-called factory- 
farms may produce an opposite situation. 


Population mobility has increased 
greatly with improvements in transpor- 
tation and communication. A _ smaller 


proportion of the population remains per- 
| manentzy in the locality of birth than has} 
been true in the past. The early treks} 
of pioneers across mountains and plain 
| were in their time spectacular migra- 
| tions. However, the rate of mobility for 
|@ country as well settled as is the United | 
| States is still high in contrast to that of | 
|many nations. 

| Decline in Home Ownership 

| The decline of home ownership with the | 
|rise of apartment houses has augumented | 
the rapidity in change of residence for 
| city dwellers. More frequent changes of 
| residence from one farm to another are | 
a counterpart of an increased percentage | 
{of farm terancy. Occupational mobility, | 
whereby a smaller proportion of children 
foltow the callings of their parents is 
another indicator of this trens. 

An important form of population mo- 
bility is the greatly increased amount of | 
travel that now characterizes our Ameri- | 
can life. Automobiles and good roads| 
| have been the chief stimulus to this trend | 
in recent years though relatively cheap 
railroad rates have played an important 
|part. While it is true that farm families 
|}do not take long “vacation” trips as is 
| the practice among urban dwellers, farm 
| people are getting around much more than 
they formerly did. Farm boys and girs, 
| especially those in high'school and college 
are doing more travelling. Though much) 
|of this travel is for recreational purposes, 
{it has unquestioned educational and so- 
cial values. For some families it may 
mean decisions to change their residences 
to new locations; for others, the home 
community becomes more attractive as 
a result of travel. 





Lower Proportion of Children 


Comparatively rapid changes in the 
|make-up and mobility of poputations are 
characteristic of new countries having 
| considerable frontier to develop. Indica- 
tions point to a decidedly lessened rate 
/of population increase for 
| States in the years to come compared with 
what has happened since white settlers 
first began colonizing the Western Hemi- 
sphere. This will mean a decreased pro- 
portion of children and an increased pro- 
portion of adults. 

; Decreasing death rates bring about a 
| larger proportion of older people in the 
| total population. These influences will re- 
| duce the rapidity of changes in the num- 
| ber and compositions of inhabitants. But 





| the loss of frontier conditions as a stimu- | 


'tus to population mobility seems to be 
}more or less wholly 
| velopments in transportation and com- 
| munication, occupational mobility, urban- 
| ization, and that race-old urge to go places 
and see things. 


INDEX OF TODAY'S ISSUE 


e—column 
Ingurance—(P 1--c 2) (P 2--c 2) 
(P 5--c 2, 7). 
Iron and Steel—(P 8--c 3). 
Labor—(P 2--c 1) (P 5--c 4, 6). 
Law Enforcement—(P 1--c 5) 
(P 3--c 6). 
Mines and Minerals—(P 1--c 4). 
Monuments—(P 3--c 3). 
National Defense—(P 1--c 5) 
(P 3--c 3). 
Parks—(P 3--c 5). 
Patents—(P 4--c 3). 
Petroleum Industry—(P 4--c 4) 
(P 5--c 2, 5). 
Postal Service—(P 1--c 4). 
President’s Day—(P 3--c 1). 
Prohibition—(P 1--c 5, 6) (P 7--c 6). 
Public Health—(P 8--c 1). 
Public Utilities—(P 5--c 1, 3, 5). 
Radio—(P 6--c 4, 7). 
Railroads—(P 1--c 7) (P 6--c 1, 2, 3, 4). 
Shipping—(P 1--c 3) (P 3--c 7). 
Social Welfare—(P 2--c 2) (P 3--c 2). 
State Finance—(P 8--c 1). 
State Legislation—(P 2--c 2) 
(P 7--e 3). 
State Taxation—(P 4--c 1) (P 8--c 3). 
Supreme Court—(P 3--c 1) (P 4--e 2). 
Taviff—(P 3--c 3). , 
) Taxation—(P 2--c 2) (P 4--c 1, 2, 4, 5). 
Territories and Possessions—(P 3--c 7). 
Topical Survey—(P 8--c 3). 
Trade Marks—(P 4--c 1, 2, 3). 
Transportation—(P 6--c 1, 2, 4). 


) 





| lawtess elements rampant in various parts 


the United | 


ne by recent de-| 





SATURDAY, DECEMBER 12, 1931— @he Gnited States Baily —yearvy invEX PAGE 2318 








Judiciary Building of Illinois at Springfield 





oe 


In.a building east of the State House of Illinois, at Springfield, is quartered the State Supreme Court, the 
State Appellate Court of the Third District, the State Attorney General and the Law Library of the Supreme 
The building, shown above, was erected at a cost of $450,000. The chamber of the Supreme Court is 

The chambers of the two courts are on the second floor, where also is the 

Law Library. The private suites of the justices of the Supreme Court are on the third floor. 
the Attorney General occupy the first floor. 


Court. D : 
finished in Circassian walnut. 


Japan and China State Positions 
Regarding Manchurian Commission 


State Department Also Announces the Interpretation by 
M. Briand of League Council’s Resolution 


The Department of State on Dec. 11|mission which was brought before it on 
made public the dectarations which the/| Nov. 21. The final paragraph of the reso-| 
Japanese and the Chinese representatives | lution provides the appointment and func- 
at the meeting at Paris of the Council) tioning of such a commission. 

I shall now make certain comments on 
the resolution paragraph by paragraph. 

Paragraph one. This paragraph reaffirms 
the resolution unanimously adopted by the 
Council on Sept. 30 laying 


10 in regard to the Council’s adopted reso- 


commission to Manchuria. The statement 


presented on the same day by Aristide pasticular | 


Briand, President of the Council, inter-| stress on the withdrawal of the Japanese 
preting the resolution, also was made troops within the railway zone on the | 
public. conditions described therein as speedily | 


as possible. 

The Council attaches the utmost im- 
portance to this provision and is persuaded 
that the two governments will set them- 
selves to the complete fulfillment of the 
engagements which they assumed on 
Sept. 30. | 

Paragraph two. It is an unfortunate 
fact that since the last meeting of the 
Council events have occurred which have 
seriously aggravated the situation and 
have given rise to legitimate apprehension. 
It is indispensable and urgent to abstain 
from any initiative which may lead to 
iurther fighting and from all other action 
likely to aggravate the situation. 

Paragraph four. Under paragraph four 
of Manchuria. the members of the Council other than | 

re ;the parties are requested to continue to) 

Statement of Chinese | furnish the Council with information re- | 

R e | ceived from their representatives on the 
epresentative s 


The Chinese representative's declara-| 
tion follows in full text: 

“1, China reserves al! rights to which it 
is entitled under the provisions of the 
Covenant, under existing treaties to which 
China is a party and under the accepted | 
principles of international law. 

“2. The present arrangement evidenced 
by the resolution and the statement made 
by the President is regarded by China 
as a practical measure embodying four 
essential and interdependent elements. 

“(A) Immediate cessation of hostilities. 

“(B) Liquidation on the Japanese oc- 
cupation of Manchuria within the shortest 
possible time. 

“(C) Neutral observation and reporting 
upon al: developments from now on. 

“(D) A comprehensive inquiry into the 
entire Manchurian situation on the spot 
by a commission appointed by the Coun- 
cil. 

“The failure of any one of the stipula- 
tions of the agreement to materialize 
would mean the failure of the whole agree- 
ment. 

“3. China expects that the commission 
will make its first duty to inquire into and 
report with its recommendations on the 
withdrawal of the Japanese forces if such 
withdrawal has not been completed when 
the commission arrives on the ground. 

“4. China assumes that the said ar- 
rangement neither directly nor by impli- 
cation affects the question of reparations 


China considers the Council’s resdlu- | 
tion as a “practical measure,’ but does 
not recognize it as being related in any 
way to! the question of reparations due} 
China because of events in Manchuria, 
the Chinese representative declared. The 
measure also is interpreted by China as 
prohibiting Japan from aggravating the 
situation under “the pretext of the es- 
istence of lawlessness caused by the pres- 
ent state of affairs in Manchuria.” 

Japan accepts paragraph two of the 
resolution, with the reservation that Japa- 
nese forces may act “for the protection 
of the lives and property of Japanese sub- 
jects against the activities of bandits and 





” 


pot. 

Such information having proved of high 
value in the past, the powers who have the | 
responsibility of sending such representa- | 
tives to various localities have agreed to do 
atl that is possible to continue and im- 
prove the present system. 

For this purpose these powers will keep 
in touch with the two parties, so that the 
latter may, should they so desire, indicate | 
to them the localities to which, they would 
desire the despatch of such representative. | 

Paragraph five. Provides for the institu- 
tion of a commission of inquiry. Subject 
to its purely advisory character the terms 
of reference of the commission are wide. 
In principle no question which it feels 
called upon to study wil! be excluded pro- 
vided that the question relates to any 
circumstances which affecting interna- 
tional relations, threaten to disturb peace 
between China and Japan or the good 
understanding between them upon which 
peace depends. Each of the two govern- 
ments will have the right to request the 
commission to consider any question the 
examination of which it particularty de- 
sires. The commission will have full dis- 
cretion to determine the questions upon 
which it will report to the Council and 
will have power to make interim reports 
when desirable. 

If the understandings given by the two 
parties according to the resolution of 
Sept. 30 have not been carried out by the 
time of the arrival of the commission, the 


due to China as a result of events in commission should as speedily as possible 
Manchuria. , ern report to the Council on the situation. 
“5. China considers that the injunc- It is especial!ty provided that “should | 


tion to the parties not to aggravate the 
situation should not be violated under 
|the pretext of the existence of law‘*ess- 
ness caused by the state of affairs in 
Manchuri.a 

“The only sure way of restoring peace 
|in Manchuria is to hasten the withdrawal 
| of Japanese troops. China can not tolerate 
the occupation of her territory by foreign 
troops; far less can she permit these troops | 


the two parties initiate any negotiations, 
; these would not fall within the scope of 
the terms of reference of the commission | 
nor would it be within the competence | 
of the commission to interfere with the | 
military arrangements of either party.” 
| This latter provision does not limit in any 
way its faculty of investigation. It is also| 
clear that the commission will enjoy full | 
liberty of movement in order to obtain 


to usurp the police functions of the Chi-\ the information it may require for its 
|nese authorities. reports. 
“6. China will from time to time, as seit a 
; occasion requires, indicate the localities - . 
|to which it seems desirable to despatch Reclamation Finance 
| neutral observers. " 
“7, It should be understood that in| Will Be Considered 


agreeing to this resolution, China in no| 
way recedes from the position she has! 


always taken with respect to the mainte-{@ * a ‘ 7s 
nance of military forces in the railway Committee mm Congress Will 
Meet With Mr. Wilbur 
would retard | 


zone. 

“8. Chinese government 
any attempt by Japan to bring about com-| Members of the Senate and House Com- 
plications of a political character affect-|mittees on Reclamation Legislation have 
ing China’s territorial or administrative|been invited by the Secretary of the In- 
integrity as an obvious violation of the| terior, Ray Lyman Wilbur, to meet with 
undertaking to avoid any further aggrava-| him Dec. 12, to discuss the proposal to 
tion o. the situation.” srant delay in the payment of construc- 
ction charges on reclamation projects. 

The invitation followed a conference 
‘mong 25 western Scnators held Dec. 10 
all by Senator Thomas 
at which the Commis-, 


Japanese Envoy 


States Position 
The Japanese representative’s declara- |‘ response to a c 
tion follows in full text: (Rep.), of Idaho, ’ 
“Witn regard to paragraph two of the | Sicner of Reclamation, Elwood Mead, 
draft resolution now before the Council| Vas Present. The conference of the Sen- 
I am happy to accept it on behalf of the ators was executive, but Senator Thomas 
Japanese Government on the understand- |!ater stated orally that it failed of a con- 
ing that this paragraph is not intended | clusion. 
to preclude the Japanese forces from 
taking such action as may be rendered 
necessary to provide directly for the pro- 
tection of the livés and property of Japa- 
nese subjects against the activities of 
bandits and lawiess elements rampant 
:n various parts of Manchuria. Such 
action is admittedly an exceptional m2as- 
ure called for by she specia: situation pre- 


tion to a blanket moratorium of any char- 
acter on the construction repayments, 
aying that he believed such a course was 
unnecessary in a majority of the cases. 
The Senators were advised, however, that 
“ome instances were on record where de- 
lay in the repayments was necessary to 
avoid bankruptcy of individuals con- 





vailing in Manchuria, and its necessity} cerned. ; 
will naturally be obviated when normal _ Discussion among the Senators was to 
conditions shall have been restored in| che same effect, according to the office of 


that 
Mr. 
text: 
It will be observed that the resolution 


region.” 


Senator Thomas, where it was explained 
Briand’s siatement follows in full 


that a bill had been submitted by Mr. 
Mead, and another on behalf of some 
20 reclamation projects, proposing means 


which is before you provides for action}]to meet the problem. The Senators made 
on two separate lines (one) to put an]|.20 efforts to agree on a compromise 
end to the immediate threat to p;jace! ‘reasure, but it was announced that a 
(two) to facilitate the final sotution of}]c*ompromise between the positions repre- 
existing causes of dispute between the] :ented by Mr. Mead’s bil: and that pro- 
two countries. “csed by the reclamation projects ap- 

The Council was glad to find during] >cared to be the natural and logical re- 


its present sittings that an inquiry into 
the circumstances which tend to disturb 
the relations between China and Japan in 
itself desirable, would be acceptable to 
the parties. The Council therefore wel- 
comed the proposal to establish a com- 


ult. 
Secretary Wilbur advised the group that 
he was prepared to go over the whole 
problem. That course was described 


cerned. 








Ambassador Dawes Leaves 
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Entrance Visas 
Issued to Aliens 
Far Below Quota 


Immigration Permits During 
October Were 94 Per 
Cent Underissued, Says 
Department of State 


—= 


Immigration visas for entrance into the 
| United States were underissued by 94 per 
cent during October, the Department of 
State announced Dec. 11. An authorized 
summary of the Department’s announce- 
ment follows in full text: 


It is now possible to give the results 
}of the 13th month of execution of the 
|Administration’s policy, as set forth in 
\the President’s pronouncement of Sept. 
8, 1930, of ee the influx of aliens » 
into the UnitedSStates during times of 

| widespread unemployment in the United 
States through the strict enforcement of 
tthe “likely to become a public charge” 

| provision of the immigration laws. 


| Visas Underissued 

| Reports from American consular offigers 
lassigned to 21 countries whose annual 
| quotas represent 148.383 of the total quota 
of 153,831, indicate that of the possible 
maximum issue based upon the monthly 
10 per cent of the total quotas, which 
maximum issue equals 14,838, only, 614 
immigration visas were issued during Oc- 
tober, 1931, to aliens entitled to prefer- 
ence under the immigration laws, and 336 
to aliens not entitled to preference, mak- 
ing a total of 950 for the month. This 





The offices of 


Paris for Post in London 


| Department also announced. 


Commissioner Mead expressed opposi- | 


in | 
the conference as satisfactory to all con-! 


The American Ambassador to Great 


| Britain, Charles G. Dawes, has left Paris, 


where he had been negotiating regarding 


the Department of State an- 
nounced Dec. 11. 


The American Ambassador to France, 
Walter E. Edge, has returned to Paris, the 
The an- 


The American Charge d’Affaires at 
Paris, Mr.,Howland Shaw, reported to the 


| nouncements follow in full text: 


| Department today that Gen. Charles G. 


| Manchuria, and is. returning to his post in | 
London, 


Dawes left Paris for London this morning. | 


The American Ambassador to France re- 


| ported to the Department today that he 


charge of the Embassy. 





‘South Carolina Raises 


Standards for Teachers 


Co.umsia, S. C., Dec. 11. 
Higher standards of education for the 


issuance of certificates to teachers in 


South Carolina have been adopted by the 
State Board of Education. They are to 
become effective July 1, 1934, and will 
supersede the requirements which haye 
been in force since 1925. 


The new standards are not to be re-| complished by consuls of the United States 


troactive and all rights granted to hold- 
ers of certificates of present regulations 
are to be recognized, the Board ruled. 





Florida Court Cites Two 
In Citrus Fruit Seizure 


TALLAHASSEE, FLA., Dec. 11. 

A citation for contempt has been issued 
by the Florida Supreme Court against 
the State Commissioner of Agriculture, 
Nathan Mayo, and his chief laboratory 
supervisor, Gray Singleton. 

They were ordered to show cause why 
they should not be held in contempt for 
disobedience of an injunction granted by 
the Supreme Court to citrus fruit growers 


in the area which was under the Mediter- | 


ranean fruit fly quarantine against seiz- 


ure of fruits treated with arsenic and| 


which had been grown prior to Dec. 6. 
_ Commissioner Mayo had been quoted 
in the press as declaring that he would 
order the seizure of such fruit after mta- 
night Dec. 5, although the Supreme 
Court nearly a month ago held that fruit 
grown and picked within a year after the 
lifting of the quarantine was exempt. 
The petitioners in this case of L. Maxcy, 
Inc., v. Mayo et a}. presented to the court 
yesterday the affidavit of B. Kilgore that 
two boxes of grapefruit were seized in 
his groye on Dec. 7 by Mr. Singleton, 
who is alleged to have acted upon direct 
orders from Commissioner Mayo. 


|the immigration laws... 


means that of the possible maximum of 
14.838 quota numbers available during Oc- 
tober for issuance to aliens born in the 
countries mentioned, there was an under- 
issue of 13,888, or 94 per cent. 


Incomplete returns received to date 
from the remaining countries, whose an- 
nual quotas amount to 5,448 and are not 
restricted to a 10 per cent monthly issue, 
indicate that only 148 visas were issued 
during October. ’ 

Reports by Countries 

Canada: Reports received from Canada 
indicate that only 607* nonquota visas 
were issued in October, 1931, as compared 
with 3,585 visas which were issued during 
October, 1928, the same month of the last 


arrived in Paris today and had assured [aeceree Cae, SURE, Eee Serene See 


duction in visas issued during this period 
of 83 per cent. 


Mexico: Only 126* Mexicans were issued 
visas in October, 1931, as compared with 
4,030 in October, 1927 (the last corre- 
sponding normal month before stricter 
enforcement began), or a decrease of 97 
per cent. 


Cuba: The American Consul General at 
Havana has reported the issue of 43" im- 
migration visas to natives of Cuba during 
October, 1931, as compared with 155 in 
October, 1928, the same month of the last 
normal fiscal year, or a reduction of 73 
per cent. 

The above results have been ace 
in the enforcement of existing provisions 
of law,in the light of present economic 
condititns. 

Public Charge Provision 

In this connection, consutar officers have 
been informed that, in view of the serious 
unemployment which exists in the United 
States particular care should be taken 
before issuing immigration visas to deter- 
mine whether the applicants may become 
public charges. If any alien, upon whom 
the burden of establishing admissibility 
is placed by section 23 of the Immigra- 
tion Act of 1924, should be unable to 
establish that he is not likely to become 


|}@ public charge, the consular officer to 


whom he may have applied for a visa 
would have no other choice under section 
2 (f) of the Iimmigration Act of 1924 
than to refuse a visa. Section 2 (f) of 
the Act cited provides in part that: 

No immigration visa shall be issued to 
an immigrant if it appears to the con- 
sutar officer ... that the immigrant is in- 
admissible to the United States under’ 
nor shall such 
immigration visa be issued if the consular 
officer knows or has reason to believe that 
the immigrant is inadmissible to the 
United States under the immigration laws. 





*Includes unmarried minor children, the 
wives or the husbands of American citizens 
married prior to June 1, 1928, as well as cere 
tain professors. ministers, students and pre- 
vious lawful residents of the United States, 
who would not be chargeable to any quota if 
there were quotas for Canada, Mexico and 
| Cuba. 
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Argument Heard | 
On Provisions of | 
Arbitration Law 


Interpretation of Section in| 
1925 Act at Issue in Case 


Being Considered in Su-| 
preme Court 


Approval by the Supreme Court of the) 
United States of the method of arbitrat- | 
ing, instead of litigating, commercial dis- | 
putes was sought in arguments before the 


court on Dec. 11. 


The court had under consideration a/| Firestone said that he hoped the United | 


alidity of the United | States and the League of Nations would! 
take steps to stabilize the Liberian gov-| 


case involving the v 
States Arbitration Act of 1925, which seeks 


@“to make valid and enforceable writtten 


provisions or agreements for. arbitration 
of disputes arising out of contract, mari- 
time transactions, or commerce among the 
States or Territories or with foreign na-| 
tions.” | 

The constitutional issue arose in a case 
in which a libel was filed by Louis L. 
Dreyfus and Charles L. Dreyfus, etc., 
against the Marine Transit Corporation 
and its tug, seeking recovery for a loss 
of cargo of grain. | 


Award Confirmed 

While the libel contained no prayer for 
arbitration, the court was advised, the 
libellant made a motion to have the dis- 
pute referred to the committee on grain | 
of the New York Produce Exchange for 
arbitration, pursuant to the following pro-| 
vision in the contract of carriage: | 

“Disputes: All disputes arising under | 
this contract to be arbitrated before the} 
Committee on Grain of the New York} 
Produce Exchange whose decision shall | 
be final and binding.” | 

The motion was granted by the ad-| 
iniralty court. Upon the making of an} 
award, a decree was entered confirming | 
the award, despite the opposition of the) 
Marine Transit Corporation, and pro-| 
viding that the libellant should recover 
the sums mentioned in the award. This | 
Gecree was affirmed by the Circuit Court | 
of Appeals for the Second Circuit. 

Arguing for the Corporation, Horace | 


4 L. Cheyney asserted that the admiralty 


court had no jurisdiction, under his con- 
struction of the arbitration statute, to 
entertain the motion to refer the cause 
to arbitration, or to enter the decree based 
upon the award. 


Provisions Discussed 


Mr. Cheyney declared: that the Circuit | 
Court of Appeals had found in section 
8 of the statute a complete and exczusive 
procedure for the administration of the 
Act with regard to arbitration of causes 
initiated in ‘admiralty. He maintained 
that the lower court should have con- 
strued the Act as a whole. Section 8, 
he said, does not cover the ordinary libel 
in personam, but only situations where 
there has been a seizure of property 

In support of the statute, George V. A. 
McCloskey declared that the Supreme 
Court has not held that Congress may 
not confer equitable jurisdiction on a 
court of admiralty. 

The Arbitration Act, he said, “does not 
compel the hearing of disputes by arbi- 
trators. It is not compulsory, but based 
on consent to arbitration. The Marine 
Transit Corporation entered into an 
agreement to arbitrate. If it had any 
constitutional right to have a dispute 
arising out of the contract heard by a dis- 
trict judge, it waived it.” 

Mr. McCloskey pointed out that a party 
may waive a jury trail, and other consti- 
tutional rights. “It would be strange,” 
he said, “if it could not waive any right 
to have its case heard on the merits by 
a district judge.” 

He also maintained that the statute 
relates to procedure only and does not 
affect substantive rights. 


Law Upheld in Brief 


¢ The Chamber of Commerce of the State 
of New York and the American Arbitra- 
tion Association, Inc., have filed with the 
Supreme Court of the United States a 
brief in support of the constitutionality 
and interpretation of the United States 
Arbitration Act, which is in issue in a case 
scheduled for argument before the court. 
The Chamber of Commerce has been an 
active advocate of arbitration, it is stated 
in the brief. The Arbitration Associa- 
tion’s purpose, it is said, “is the develop- 
ment of a sound system of arbitration 
throughout the United States and with 
foreign countries.’ Because they have 
been the sponsors of modern arbitration 
statutes,” the court is informed, “and 
have taken the lead in the development of 
arbitration, your petitioners are vitally 
concerned in the sound and uniform con- 
struction and application of these stat- 
utes.” | 
Application to Case | 


With respect to the case in question. 
the brief states that “it is hardly neces- 
sary to emphasize the importance of the 
present case in respect to the usefulness 
of the United States statute in the gen- 
eral scheme. The constitutionality of the 
statute is attacked, and it is held to be 
constitutional, then the claim is made 
that the statute should be so construed 
as to exclude a very large class of cases 
which your petitioners believe it was in- 
tended to cover. Important questions of 
construction in respect to procedure are 
also raised. A decision reversing the Cir- 
cuit Court of Appeals upon these points 
would be of the most serious consequence 
to the continued use of arbitration on a 
national scale.” 

In rebuttal to the arguments attacking 
the statute, it is argued in the brief that 
the Federal statute, which provides for 
arbitration of maritime disputes, does not 
aeprive the Federal courts of their judicial 
power upon laymen, and does not enlarge 


éthe jurisdiction of the admiralty courts 


by conferring upon them the equitable 
power of specific performance. 

The prief was filed in the case of Ma- 
rine Transit Corporation, etc., v. Dreyfus, 
No. 172. 


.. The.. 
PRESIDENT’S DAY 
At the Executive Offices 


Dec. 11, 1931 
10:15 a. m.—Representative Byrns 
(Dem.), of Nashville, Tenn., chairman 
of the House Committee on Appropria- 
tions, called to assure the President 
of his cooperation in keeping down 
Federal expenditures. 


10:30 a. m. to 12 noon.—The Presi- 
dent met with his Cabinet. (Cabinet 
meetings are held regularly on Tues- 
day and Friday of each week.) 


12:15 p. m.—Senators Fletcher (Dem.), 
and Trammell (Dem.), of Florida, called 
to urge the President to fill the vacancy 
on the Tariff Commission with a mem- 
ber of their party. 


12:30 p. m.—The President was pho- 
tographed with the finalists of the fifth 
National Radio Audition. 


12:45 p. m.—The President was pho- 
tographed with the football team of 
the University of Alabama. 


1 p. m.—Harvey S. Firestone Sr., of 
Akron, Ohio, automopile tire manufac- 
turer, called to tell the President of his 
observations of conditions in Europe. 

Remainder of day.—Engaged with 
secretarial staff and in answering cor- 
respondence. 


;can children who 
| great mother has in abundance the means 
|to help them. 


{ 


Attitude Toward 
Liberia Discussed 


Mr. Firestone and Mr. Castle | 
Consider Position of 
Government 


The position which the United States 
will take with respect to the future of 
the Liberian government at the forth-| 
coming conference at London of the 
League of Nations’ Commission on Liberia 
was discussed Dec. 11 at a conference be- 
tween Harvey S. Firestone Sr., of Akron, 


Ohoi, and William R. Castle Jr., Under- | 


secretary of State. 


After a later conference with President | 
Hoover which did not touch upon this} 


subject, Mr. Firestone told of his con- 


| 
Memorial to Mothers | 
of Illinois Who Lost 


Sons in World War 


| 
| 





versation with Mr. Castle, explaining that 


|he was particularly interested because of | 


his rubber plantation in Liberia. Mr. 


ernment and improve its efficiency. 

Mr. Firestone said he had discussed 
business conditions briefly with President 
Hoover and had reported on his observa- 
tions during a trip just completed in Eu- 
rope. 


President Appeals 
For Unified Action. 


To Bring Recovery 


Prompt Enactment of ‘Non- 
partisan’ Legislation to 
Turn ‘Tide of Deflation’ 
Is Recommended 


[Continued from Page 1.] 
circumstances, and so give confidence 
to agriculture, to industry and to labor 
against further paralyzing influences and 
shocks, but more especially by the re- 
opening of credit channels which will as- 


sure the maintenance and normal working | 


of the commercial fabric. 


Help for Railways Planned 
8. Assistance to all railroads by protec- 
tion from unregutated competition, and 
to the weaker ones by the formation of a 
credit pool, as authorized by the Inter- 
state Commerce Commission, and by other 
measures, thus affording security to the 


{bonds held by our insurance companies, 


our saving banks, and other benevolent 
trusts, thereby protecting the interest of 
every family and promoting the recupera- 
tion of the railways. 

9. The revision of our banking laws 
so as better to safeguard the depositors. 

10. The safeguarding and support 
banks through the National Credit Asso- 
ciation, which has already given great 
confidence to bankers and extended their 
ability to make loans to commerce and 
industry. 

11. The maintenance of the public fi- 
nance on a sound basis by (a) drastic 
ecoonomy, ‘b) resolute opposition to the 
enlargement of Federal expenditure until 
recovery, and (c) a temporary increase 
in taxation, so distributed that the bur- 
den may be borne in proportion to ability 
to pay amongst all groups and in such a 
fashion as not to retard recovery. 

Restoration of Old Job Sought 

12. The maintenance of the American 
system of individual initiative and indi- 
viduat and community responsibility. 

The broad purpose of this program is to 
restore the old job instead of create a 
made job, to help the worker at the desk 
as well as the bench, to restore their buy- 
ing power for the farmers’ products— 
in fact, turn the processes of liquidation 
and deflation and start the country for- 
ward all along the line. 

This program will affect favorably every 
man, woman and child—not a special class 
or any group. One of its purposes is to 
start the flow of credit now impeded by 
fear and uncertainty, to the detriment of 
every manufacturer, business man and 
farmer. To reestablish normal functic aing 
is the need of the hour. 


Red Cross Aid Sought 
For Miners’ Children 


Seven Governors Join Appeal 
For Emergency Relief 


HarrisBurG, Pa., Dec. 11. 

An appeal by the Governors of seven 
States to John Barton Payne, chairman 
of the American Red Cross, for assistance 
for the children of miners in the bitumi- 
nous coal fields was made public here yes- 
terday by Governor Pinchot. 

The appeal was signed, in addition to 
Governor Pinchot by Governors B. M. 
Miller, of Alabama; Harvey Parnell, of 
Arkansas; Arthur Seligman, of New Mex- 
ico; George White, of Ohio; Wiliam H. 
Murray, of Oklahoma, and George H. 
Dern, of Utah. It was made in a tele- 
gram, which follows in full text: 

Bituminous Regions Hard Hit 

Among the regions hard hit by de- 
pression and unemployment in our re- 
spective States none are more deeply af- 
fected than the soft coal producing areas. 
Nowhere else is distress more evident and 
nowhere is the suffering more deep seated 
and more acute. 

The hardships of the unemployed bitu- 
minous miners and other industrial work- 
ers and their families amount to a ca- 
lamity. The condition of these mining 
communities, never an enviable one, has 
been made so desperate by the national 
depression that it amounts to a great 
emergency. 

Parts of the regions could not well be 
in greater distress had they been af- 
flicted by flood and fire. The children in 
particular are exposed to privations whose 
results threaten to follow them throughout 
their lives. 

Power of States Limited 

Our respective States have been doing 
all they could to meet this situation but 
for constitutional and other reasons, what 
they have been able to do is not enough. 

It is the peculiar function of the Ameri- 
can Red Cross to relieve distress. Great 
sums are being collected and great sums 


/ are now in its possession for no other pur- 


pose. Thése immense resources idle in this 
time of need would do good beyond count- 


ling if even a part of them were applied 


to the relief of the miners and their 


families. 


We Governors of soft coal States cat 
upon you as chairman of the American 
Red Cross to perform the function for 
which you hold office by ministering to the 
necessities, at least, of the children in these 
regions. They are in bitter need. 

The Red Cross has adopted for 
the name great mother. 


itself 
Here are Ameri- 
need her care. The 


Will she refuse? 


‘Arizona Road Program 


In Excess of $2,000,000 


PHOENIX, ArRIz., Dec. 11. 

Highways involving the expenditure of 

more than $2,000,000 are under construc- 

tion in Arizona at the present time, ac- 

cording to a report to Governor Hunt by 

the chairman of the State Highway Com- 
mission, C. E, Addams. 


lof Philadelphia, Pa. 


| 


| 





THE Gold Star Mothers Memorial, 
| erected to mothers of Illinois who 
| lost sons in the World War, is placed in 
the east corridor of the Centennial Me- 
moral building, a State structure, in 
the capital city of Springfield. The 
sculpture depicts a mother being com- 
forted by a uniformed soldier, carved 
out of a block of Tennessee marble 15 
feet high and 8 feet wide. On the pedes- 
tal is a gold star—symbol of a mother 
| who lost a son in the war—and the in- 
scription: “In honor of those mothers 
of Illinois who, in giving their sons to 
fight on alien soil for liberty and right, 
armed them with their own steadfast 
courage and belief in righteousness.” 
The memorial, designed by the sculptor, 
Leon Hermant, of Chicago, cost $25,- 
000; it was dedictaed Dec. 11, 1930. The 
photograph reproduced and the infor- 
mation presented are from the files of 
|; the State Department of Public Works 
|} and Buildings. 


Adequate Facilities 
For Plane Building» 
__ Urged for Defense 


| 
| 


Committee on Aeronautics 
Says Government Should 
Be Vitally Concerned in 
Strong Aircraft Industry 


Because aviation is so vital to the Na- 
tional Defense, and because the Govern- 
ment is still the principal customer for 
aircraft, it is a matter of governmental 
concern that there should be maintained 
an adequate nucleus of an aircraft in- 
dustry capable of expansion rapidly to 
| meet needs in an emergency, the National 
Advisory Committee for Aeronautics, 
states in its annual report submitted to 
Congress by President Hoover on Dec. 11. 

The achievement of greater safety and 
of more economy in production, mainte- 
nance and operating costs in private avia- 
tion, and improvement in the perform- 
ance and efficiency of aircraft in all 
branches of aviation, including military 
and commercial, are recommended. 


Broader Policy Recommended 

The present policy of the Government 
in regard to aviation, which would merely 
continue the status quo if continued, 
“would not solve the fundamental prob- 
lems confronting aviation in all its 
branches,” according to the report. 

An authorized summary of the report, 
as prepared by the Committee, follows in 
full text: 

There has been continued progress and 
increased activity in military aviation and 
commercial air transportation The de- 
mand for aircraft to be used in commer- 
cial air transportation may be expected 
to increase slighily, but not to an extent 
sufficient to maintain an adequate air- 
craft manufacturing industry 

The volume of production for the Arm; 
and Navy has been relatively stable, but 
there has been a reduction in the manu- 
facture of airplanes for private use. This 
reduction has been due to various causes, 
among the most important of whtth is 
the fact that the airplane for private use 
has not been developed to that degree of 
safety, performance, and economy neces- 
sary to bring about its extended use by 
private owners : 

There is a keener appreciation of 
increasing relative value of aircraft 
military and naval purposes. Because 
aviation is so vital to the national de- 
fense, and because the Government is still 
the principal customer for aircraft, it is 
a matter of governmental concern that 
there should be maintained an adequate 
nucleus of an aircraft industry capable of 
expansion rapidly to meet needs in an 
emergency 

The Government is doing much for the 
support and development of aviation, but 
, with the expiration of the original five- 
year aircraft procurement programs of 
the Army and Navy nothing would have 
such a beneficial effect upon the stability 
of the aircraft industry as assurance of 
continuity of Government procurement of 
military and naval aircraft 

But even this policy, vital as it is to 
the industry, would merely continue the 
status quo. It would not solve the funda- 
mental problems confronting aviation in 
all its branches. 

In military, commercial and private 

[Continued on Page 6, Column 7.] 
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Secretary Stimson Is Told 
Of Developments in Japan 


The Japanese Cabinet. headed by Pre- 
mier Reijiro Watkasuki, has _ resigned, 
the Japanese Ambassador, Katsuji Debuchi, 
informed the Secretary of State, Henry L. 
Stimson, Dec. 11 

Ambassador Debuchi, following his con- 
ference with Secretary Stimson, stated 
orally that he had merety come to inform 
Mr. Stimson of the fall of the Japanese 
government and to discuss the Manchurian 
situation. 


Two Applications Received 
For Decreases in Tariff 


The Tariff Commission announced on 
Dec. 11 receipt of two applications for 
decreases of duties under the flexible pro- 
vision of the 1930 Tariff Act. Commodi- 
|ties included in the applications are or- 
|ange, grapefruit, lemon and other fruit 
peel, crude, dried or in brine; candy crys- 
tallized or glace or otherwise prepared or 
preserved; citron or citron peel candied, 
crystallized or glace or otherwise prepared 
or preserved; and ferruginous ‘manganese 
ore. The application on the candied fruit 
peel and citron was received from Estab- 
jlissement Vincentely, of Antwerp, Bcel- 
gium, and the application on manganese 
|was received from William W. Hearne 


j 


|a tax on beer,” 


Congress Given 
$l Measures 


On Prohibition 


Seventy-five Introduced in| 
House and Six in Senate 
Modification Urged 
House Floor 


[Continued from Page 1.1 
the farmer will have an output for his} 
products and he can sell them, he then| 
will begin to come out of the depression | 
that he is in at the present time. I be- 
lieve that in advocating before the House | 
of Representatives a bill for the brew- 
ing of beer I will be aiding agriculture 
more than by proposing any other piece 
of legislation that can be passed. 

“In my judgment,” Mr. Hull said, “the 
brewing of beer which is nonintoxicating 
will bring about the future sale of 120,- 
000,000 bushels of barley per year. Take 
120,000,000 bushels of barley off the mar- 
ket and in my judgment you will advance 
the average price of all grains 15 cents 
per bushel. 

“In doing this, you will stimutate the 
farm industry; you will lighten the bur- 


|dens of the farmer to the extent that he 


will know that he will have a cash mar- 
ket at least for the amount of barley that 
the breweris will use. 

Predicts $330,000,000 Revenue 


“The bill I have introduced, provides for 
increasing the permissible alcohol content 
of beer, ale, or porter, to 3.2 per centum 
by weight, and to provide means by which 
atl such beer, ale, or porter shall be made 
of products of American farms. It is my 
contention that a beer containing 3.2 
per cent alcohol by weight is not intoxi- 
cating in fact 

“From an economic standpoint 
levy of $5 on each barrel of beer, figur- 
ing on a basis of the amount of beer 
brewed in 1914, 66,000,000 barrels would 
amount to a total of $330,000,000. 
on this estimate, this would provide $330,- 
000,000 towards the deficit of the United 
States Government for the year 1931. I 


a tax 


| know of no other way where a tax could 


be so evenly distributed over the country 
or made with better consideration than 


clared. 

“If the Congress of the United States 
will pass a law under which beer can be 
made containing 3.2 per cent alcohol by 
weight, you will take the profit out of the 
bootlegger’s business and destroy him and 
n no other manner can you possibly dis- 
ontinue his activities.” 

Seventy-five Bills 

Bills relating to the modification of the 
prohibition laws introduced in the House 
up to Dec. 11 numbered about 75 and 
contained provisions ranging from the 
outright repeal of the Eighteenth Amend- 
ment to a popular referendum on 
question. 

Representative LaGuardia (Rep.), of 
New York City, in a resolution (H. J. 
Res. 4) proposed a constitutional amend- 
ment to empower Congress to regulate 
manufacture, traffic in or transportation 
of intoxicating liquors within, importation 
into and exportation from the United 
States and all its territorial jurisdictions 
for beverage purposes. Representative 
Celler (Dem.), of Brooklyn, N. Y., de- 
claring that only 10 States have appro- 
priated prohibition enforcement funds, 
introduced a resolution (H. J. Res. 24) to 
suspend the prohibition law in any State 
which does not appropriate State funds to 
enforce prohibition. 

Resubmission Asked 

Representative Boylan (Dem.), of New 
York City, saying the Only legal way in 
which the people may be directly con- 
sulted whether they desire to retain or 
repeal the Eighteenth Amendment is by 
resubmission of the Amendment to pop- 
ularly elected State conventions “in the 
manner and form provided by Article V 
of the Constitution,’ proposed (H. J. 
Res. 85) a constitutional amendment to 
repeal the Eighteenth Amendment. 

Resolutions declaring only “the Na- 
tional Prohibition Act approved Oct. 28, 
1919, as amended, is hereby repealed’ were 
introduced by House Members including 
Representatives Peavy ‘(Rep.), of Wash- 
burn, Wis. (H. R. 43); Beam (Dem.), of 
Chicago J. Res. 98); Igoe Dem.), of 
Chicago, (H. J.- Res. 94); Karch (Dem.), 
of East St. Louis, Ill, (H. J. Res. 93); 
Lonergan (Dem.), of Hartford, Conn., (H. 
J. Res. 91); Cochran (Dem.), of St. Louis, 
Mo., (H. J. Res. 30); Lehlbach (Rep.), of 
Newark, N. J., (H. J. Res. 11); and by 
other Members of the House. 

Ask Volstead Law Repeal 

Representatives Lindsay (Dem.), and 
Rudd (Dem.), each of Brooklyn, N. Y., in 
bills (H. R. 357 and H. R. 445, respec- 
tively). in what they entitled “to promote 
temperance in the United States,” pro- 
posed repeal of the Volstead law. Rep- 
resentative Celler (Dem.), also of Brook- 
lyn, N. Y., introduced a bill (H. R. 241) 
forbidding any requirement that a physi- 
cian who has the right to issue prescrip- 
tions for medicinal liquor shall disclose 
in any record the nature of the ailments 
and diseases for which the liquor is pre- 
scribed Representative Goss (Rep.), of 
Waterbury, Conn., introduced a bill (H. 
R. 293) amending section 2 of the Na- 
tional Prohibition Act approved Nov. 23, 
1921, as amended, by striking out the first 
sentence of that section and substituting 
the following: “Section 2. No physician 
Shall prescribe, nor shall anv person sell 
or furnish on any prescription, any malt 
liquor that contains more than one-half 
pint of alcohol, for use by any person 
within any period of 10 days.” 

Two Other Resolutions 

Mr. Goss also introduced two other res- 
olutions. One of them (H. J. Res. 87) was 
to repeal the Eighteenth Amendment, to 
reserve to :he States the power to regulate 
or to prohibit manufacture, sale or trans- 
portation of intoxicating liquors, and de- 
claring that “Congress shall have power 
to regulate sale or transportation of in- 
toxicating liquors in interstate or foreign 
commerce in @ manner not to abridge or 
aeny the powers herein reserved to the 
several States.” The other (H. J. Res. 88) 
proposed a constitutional amendment, for 
ratification by State Legislatures, to pro- 
vide that Congress, whenever two-thirds 
of both Houses shall deem it necessary, 
shall propose amendments to the Federal 
Constitution, or on application of the Leg- 
islatures of two-thirds of the States, shall 
call a convention to consider proposed 
constitutional amendments, subject to cer- 
tain other conditions as to ratification and 
providing that ‘no State, without its con- 
sent, shall be deprived of equal suffrage in 
the Senate.” 

Representative Lonergan (Dem.). of 
Hartford, Conn., in a resolution (H. J. 
Res. 90) proposed repeal! of the Eighteenth 
Amendment, effective the first Monday of 
December next after its ratification. and 
declaring that Congress shall have power 
to aid the States in enforcement of their 
prohibition laws. Other measures have 
been introduced and are being introduced 
daily. 

Representative Collins (Dem.), of Hat- 
tiesburg, Miss., proposed a constitutional 
amendment (H. J. Res. 29) providing that 
any beverage obtained by alcoholic fer- 
mentation of an infusion or decoction of 
barley malt, cereals, and hops in drinkable 
water, or by natural fermentation of fruit, 
vegetables, herbs or juices containing not 
more than 3 per cent of alcohol by volume 
may be manufactured, sold or transported 


1 
C 


(H 


| 
| 
| 
ag 
| 
| 


Based | 


Representative Hull de-| 


the | 


| permits. 


Prehistoric Mound in Illinois State Park 


7 State of Illinois, in 1925, pur- 
chased an area of land near East 
St. Louis, in which were situated the 
Cahokia Mound and other important 
mounds in St. Clair and Madison coun- 
ties, in response to a demand for the 
public preservation of these rare ex- 
amples of a prehistoric civilization in 
America. Cahokia Mound is in the center 
of 45 or 50 mounds built on a stretch 
of level country near the confluence of 
the Missouri and Illinois rivers in the 
upper Mississippi Valley. This mound 
is a truncated rectangular pyramid 100 
feet in height, with a base that covers 
an area of over 16 acres, and originally 
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consisted of a series of receding terraces. 
The date of construction and its purpose 
are still unsolved problems, but scientists 
favor the theory that the mounds 
were built by a primitive, prehistoric 
people by hand and with crude imple- 
ments, and that they had their origin 
in religious ritual. Human bones and 
relics dug up in the vicinity indicate 
that this section maintained a_ large 
population at one time. The view of 
Cahokia Mound reproduced is from an 
old drawing in the files of the State 
Department of Public Works and Build- 
ings, from whose records the informa- 
tion given is compiled. 


Arms Reduction Urged as Condition 


Senator Watson Gives Views on Situation; President’s Plan 
Considered in House Debate 


To Scaling Down of War Obligations 


{Continued from Page 1.] 


or our demand that he shall pay in ful! 
immediately. We are discussing adjust- 
ments, not cancellations. 

“The extension of a live debt is prefer- 
able to default in a dead debt upon which 
we can not foreclose short of unthink- 
able war. Again it may more logically 
lead to collection than to cancellation. 
But it is a problem demanding drastic 
scrutiny at every step, and a warrant 
that the American Treasury be not sub- 
rogated to any other interest at home or 
abroad. Therefore I can see no reason 
why the re-creation of the War Debt Com- 
mission, as suggested by the President to 
share his study and conclusions, is not 
wise provision, particularly from the view- 
point of those who may fear that execu- 
tive inclinations might be too malleable. 

“I think we might well wait to let Eu- 
rope show her good faith on arms reduc- 
tion and revision of reparations.’ 


Statement Made 


By Senator Johnson 


Senator Johnson said: “The entering 
wedge for revision of debts and perhaps 
cancellation is the present moratorium. 
|'There is not a responsible statesman in 
Europe who has not publicly said this 
moratorium means the end of the debts 
due to us. ; 

“Those who favor the moratorium can- 
not be blind to the fact. 

“I am quite aware that the message of 
the President quotes his statement made 
some months ago that what is now sought 
to be done with the moratorium is not 
even remotely connected with cancellation 
But the latter part of the message upon 
this subject speaks of the obvious and 
how we must face the possibility that 
some of our debtors can not pay and sug- 
gests the re-creation of the War Debts Com- 
mission. For what purpose? To revise 
upwards the debts? Why, of course, to 
revise downward. So you may read one 
part of the message as firmly standing for 
what is due to America and the other 
part of the message as indicating how we 
may get rid of what is our own. 


Review of Events 
Since June Is Asked 
Consideration of events which have 
transpired since the President announced 
his moratorium plan for foreign debt pay- 
ments in June, 1931, before a ratification 
oi the proposal is given, was urged upon 
the Congressman by Representative Mc- 
Fadden (Rep.), of Canton, Pa., in an ad- 
dress on the floor of the House Dec. 11. 
“Unless the Congress is prepared to ab- 
dicate its constitutional authority to fix 
foreign policy,” Mr. McFadden said, “it 
is imperative that it withhold ratification 
from ‘agreements with foreign states about 
which the Executive is secretive, and con- 
cerning which it fails to take the legisla- 
tive branch into its confidence.” 
According to press reports, he said, va- 
rious important actions have been taken 
by several countries during the interim be- 
tween the announcement of the proposal 
and the present time which bear consid- 
eration by Congress before it acts on the 
moratorium plan. 
“Why, if German reparations do not 


for sale in original packages for consump- 
tion in homes and places other than place 
of sale. Representatives Lindsay (Dem.), 
of Brooklyn, N. Y. (H. R. 355), and Clancy 
(Rep.), of Detroit, Mich. (H. R. 25), in- 
troduced the same provisions, except they 
made the percentage 2.75. 


Sets Content at 3.76 Per Cent 


Representative Cochran (Dem.), of St 
Louis, Mo., proposed (H. R. 99) that 
nothing in the National Prohibition law 
shall prohibit manufacture, sale, trans- 
portation of intoxicating liquors for bev- 
erage, or importations or exportations 
within the jurisdiction of the United 
States. He also in a bill (H. R. 10%) pro- 
vided that liquor or intoxicating liquor 
shall be construed to include alcohol 
brandy, whisky, rum, gin, beer, ale, porter 
and wine and, in addition, any spirituous 
vinous, malt or fermented liquor, liquids, 
and compounds wether medicated, pro- 
prietary, patented or not, and by what- 
ever name called, containing 3.76 per cent 
of alcohol by weight which are fit for 
use for beverage purposes 

Representative Horr (Rep.), of Seattle, 
Wash., in a bill (H. R. 202) proposed re- 
peal of the so-called Jones 5 and 10 law 
so as to strike from the National Pro- 
hibition Act the maximum penalty of $10,- 
000 fine and five years imprisonment for 
each offense of illegal manufacture, sale, 
transportation, importation or exporta- 
tion of intoxicating liquors, in criminal 
prosecutions 

Representative Sabath (Dem.), of Chi- 
cago, proposed a constitutional amend- 
ment (H. J. Res. 99) for legalizing manu- 
facture, etc., of liquor under governmental 
permits, subject to certain restrictions as 
to dry States. Representative Kelly 
(Dem.), of Chicago, in a resolution (H. 
|J. Res. 105) also proposed a system of 


concern us, are we now making treaty 
settlements concerning the Young Plan?” 
he asked. “It is because the moment we 
recognize by treaty settlements the valid- 
ity of the Young Plan which the European 


| governments adopted by treaty settlements 


at The Hague last year, in the same mo- 
ment we recognize the validity of the 
Treaty of Versailles, which up to this time 
we have not done.” 


Mr. Fish Discusses 


Position of Germany 
Representative Fish (Rep.), Garrison, N. 
Y., appealed to the House to support the 
moratorium in the interest, he said, of 
not only saving the young German repub- 
lic from ruin but of American interests to 


| the extent of approximately $2,000,000,000 


invested in Germany. He said that after 


| the World War “we asked for nothing and 


got nothing at all;” that Congress with 
utmost liberality adjusted the World War 
debts to this Government and that he is 
opposed to cancellation of World War 
debts. 

He said, however, he is in entire accord 
with President Hoover in his proposal for 
a year’s moratorium so that Germany 
might have a breathing spell and be saved 
from revolution and collapse. He said 
the Fascists on the one hand and the 
Communists on the other are ready to pull 
down the young republic and it is 
responsibility of Congress if its failure to 
support the moratorium should precipi- 
tate chaos abroad. He pictured Germany 
as “sitting astride a volcano that may 
erupt at any time.” 

Mr. Fish said the President had power 
to negotiate the moratorium under the 
Constitution's treaty-making provisions 
Representative Sumners (Dem.), of 
Dallas, Tex., suggested the proper pro- 
cedure would have been to get congres- 
sional authority first and then negotiate 
a moratorium. Mr. Fish replied Congress 
was not in session at the time of the nego- 
tiation. Representative Britten (Rep.), of 
Chicago, Ill., suggested President Wilson 
and his then Secretary of State, William 
J. Bryan, virtually declared war on Mexico 
without congressional consent. 

Representative Kvale (Farmer-Labor), 
of Benson, Minn., said the moratorium was 
pending for six months during which the 
President could have called Congress to- 
gether in extra session to consider it. Rep- 
resentative Johnson (Rep.), of Aberdeen, 
S. Dak., said the moratorium has been 
discussed in the press for months, that 
the average American citizen would be 
ready to vote tomorrow and Congress 
should be. 

The moratorium is not to protect inter- 
national bankers, Mr. Fish told the House, 
and it would save another biltion of dol- 
lars of American money from being wiped 
out in Germany. He said the international 
bankers, by foresaking their proper bank- 
ing functions and going into the securities 
market, had been a big factor in produc- 
ing the present financial situation. 

Representative Rankin (Dem.), of Tu- 
pelo, Miss., said Congress has not enough 
information on the moratorium, which he 
said is a mere camouflage for a well- 
organized movement to cancel the World 
War debts owed this Government. 


Federal Aid Sought 
To Suppress Gangs 
» | | oe < pe 


Bill of Representative Woodruff 
Provides for Help to States 


Federal Government powers, under the 
Congress c!ause of the Constitution, would 
be invoked to aid the States in the sup- 
pression of racketeering and ganster ac- 
tivities under a bill (H. R. 490) introduced 
by Representative Woodruff (Rep.), of Bay 
City, Mich. The bill follows in full text: 

3e it enacted, etc., that any person who 
hall go, or who shall persuade, induce, 
entice, or coerce, or cause to be persuaded, 
induced, enticed, or coerced, or aid or as- 
sist in persuading, inducing, or enticing, 
or coercing, any other person to go in 
interstate or foreign from any place in 
any State or Territory of the 
States, or in the District of Columbia, to 
any place in any other State, or to any 
other place in such territory or District 
of Columbia, for the purpose of commit- 
ting or of aiding, or abetting, or assist- 
ing in the commisison of, or for the pur- 
pose of procuring, inducing, inciting, or 
coercing, any other person or persons to 
commit or to aid, abet, or assist, in com- 
mitting, in such other States or in such 
territory or in the District of Columbia, 
any felony as defined by the laws of such 
other State or such territory, or the Dis- 
trict of Columbia, shall be deemed guilty 
of a felony, and, on conviction thereof. 
if any murder shall have been committed 
as the result thereof within such other 
State or such Territory or the District 
of Columbia, shall be punished by death 
or by imprisonment for life, in the dis- 
cretion of the court, otherwise by a fine 
of not more than $25,000 or by imprison- 


ment of not more than 25 years, or both 


the | 


United | 
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America Opposes 
Debt Cancellation 
Says Mr. Mellon 


But Executive and Legisla- 
tive Branches Must Con- 
sider Ability to Pay, States 
Secretary of Treasury 


[Continued from Page 1.] 

All debts to Great Britain from foreign 
governments, except reparation payments, 
which are not being collected at all this 
year, and are not likely to be collected 
in full next year, are payable in sterling. 
Her debt to use is payable in gold dol- 
sars. The combined effect of these un- 
favorable factors results in an enormously 
increased burden for the people of Great 
Britain, 

Payments during the present fiscal year 
will serve to exemplify the magnitude of 
the additional burden. 

With the pound sterling at par, the 
British Treasury needs 32,800,000 pounds 
in order to pay us $159,500,000. With the 
pound sterling at the rate at which it 
| sold on Dec. 10, 1931, it would take 48,- 
100,000 pounds or an increase of 15,300,000 
| pounds, or 47 per cent. Or in other words, 
| the burden on the British taxpayer is in- 
creased by almost one-half. 

When the British debt settlement was 
|made it was estimated that its present 
value at 4% per cent was 80 per cent of 
the total amount due prior to funding. If 
the amount to be raised in pound sterling 
| to meet the obligation to us in dollars is 
| increased by 47 per cent, it becomes ap- 
parent that from the standpoint of the 
British taxpayer he is asked to meet not 
the obligation as established by our debt 
commission but an amount considerably 
in excess of such obligation. 

Nothing could more forcibly illustrate 
the changed situation which places on 
the executive as well as the legislative 
branches of Government the duty of re- 
examining the obligations of our debtors 
and their ability to meet them during a 
| period of world-wide economic depression. 

Does anyone believe that Austria or 
Hungary should be asked to pay the in- 
stallments due from them in view of the 
extraordinarily straightened circumstances 
in which the people of those two coun- 
tries find themselves and great difficulty 
which they experience in obtaining for- 
eign exchange for the purpose of carrying 
on even the minimum of effectual com- 
merce with the rest of the world? 
| Does anyone believe that Germany 
should be asked by the United States Gov- 
ernmentto meet her payments on the costs 
of the army of occupation when such a 
demand by us must be inevitably followed 
by demands of other creditors to pay her 
; reparations in full? 
| These instances should suffice to dem- 
onstrate that to stand on the letter of 
our bond and to refuse to investigate or 
to consider the facts, is to fail in our 
| responsibility to the American people 
|whom we represent and to the debtors 
whose capacity to pay we ourselves undere 
took to determine. 

What intelligent business man or banker 
would blindly refuse to investigate or to 
consider the altered circumstances of a 
debtor whose unsecured obligation he held? 
The situation of our debtors has been ime 
mensely altered during the course of the 
last two years. New questions in relation 
to these debts are bound to arise in the 
| course of the next few months. The Con- 
gress should be in a position through a 
Commission created by it and composed 
in part of its own members to ascertain 
what the facts actually are and to deal 
with these new problems as they arise. 

It is with such thoughts as these in 
| mind that the President recommended the 
re-creation of the World War Foreign 
Debt Commission. I am confident that 
upon mature consideration this recom- 


mendation will commend itself to the 
Congress. 





Philippine Freedom 
Asked in Two Bills 


Measures Introduced in House 
By Mr. Sabath and Mr, Crail 


Two bills for Philippine independence, 
one by Representative Sabath (Dem.), of 
Chicago, Ill., (H.R. 5509) to be effective 
July 4, 1933, and the other by Representa- 
tive Crail (Rep.), of Los Angeles, Calif., 
(H.R. 5462) for complete independence im- 
mediately, were introduced in the House 
Dec. 11. The Crail bill provided that 30 
days after its enactment the United States 
laws excluding from immigration other 
Asiatic peoples ineligible for citizenship 
would become operative as to the Philip- 
pine people. 

Representative Sabath stated orally that 
there are 13,000,000 Filipinos who would 
gain their absolute and complete inde- 
pendence upon withdrawal of American 
sovereignty over the Islands. “The United 
States,” he said, “has promised to make 
the Filipinos free, and we should keep 
our word without further delay, I be- 
lieve there is a very substantia! majority 
in both Houses of the present Congress 
for Philippine independence. 

Senator Bingham (Rep.), of Connecticut, 
Chairman of the Senate Committee on 
Territories and Insular Affairs, recently 
stated orally that Congress is likely to 
pass an independence bill and Representa- 
tive Knutson (Rep.), of Red Cloud, Minn., 
|has stated his advocacy of independence 
legislation. Whether President Hoover 
would sign or veto an independence bill 
has been discussed by some of the Mem- 
bers of the two Houses. 


Shipping Board Authorizes 
‘Leviathan’s’ Holiday Cruise 


Permission to operate the steamship 
“Leviathan” on a holiday cruise to the 
West Indies was granted at a meeting Dec, 
11 of the Shipping Board. An announce- 
ment regarding the Board's action follows 
in full text: 

The Shipping Board today approved the 
application of the United States Lines 
Company for permission to operate the 
steamship “Leviathan” on a holiday cruise 
to Nassau, Colon end La Guaira, Venezuela, 
leaving New York on Dec. 26, 1931, and re- 
turning on Jan. 6, 1932. The contemplated 
voyage will be strictly a cruise proposition 
and no cargo will be carried, and tha 
Board's approval is subject to the restric< 
tion that only cruise passengers will ba 
booked for the round voyage and that 
no one-way tickets will be sold, and fur 
ther that the minimum number of trans 
atlantic voyages required under the con« 
tract between the United States Shipping 
; Board and the United States Lines Come 
pany will be performed. 


eval Mandl to Determine 
Branch Academy Site Asked 


The Secretary of the Navy would be aue 
thorized to appoint a board of three naval 
officers to investigate sites for the estab- 
lishment of a Pacific Coast Branch of the 
| United States Naval Academy, under the 
| provisions of a bill (H. R. 407) just intro- 

duced by Ren=esentative Evans (Rep.), of 
| Glendale, Calif. 
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Mark for Rings | 


Is Ruled Likely © 
To Be Confusing 


Registry Denied ‘Diamond 
Blossom’ on Protest of 
Owner of Trade Name 
‘Orange Blossom’ 








TRAUB MANUFACTURING COMPANY 


v. 
R. Harris & COMPANY. 


Court of Customs and Patent Appeals. 
Patent Appeal No. 2779. 

Appeal from the Commissioner of Pat- 
ents; Opposition No. 9388. 

Epwarp S. Rocers, ALLEN M. ReEeD, WIL- 
LIAM T. Woopson (BROWNE & PHELPS of 
counsel), for appellant; Gro. E. EpELIN 
for appellee. 

Opinion of the Court 
Nov, 27, 1931 
Granam, Presiding Judge.—The appellee | 
filed its application in the United States) 

Patent Office on July 2, 1928, for the regis- 

tration of a trade mark used on finger 

rings, which mark, it represented, has 
been used by it continuously since June 

26, 1928. The proposed trade mark con- 

sists of the words “Diamond Blossom,” 

arranged in a circle, with small diamond 
eed spots between the words. It is 
applied to the articles sold, or the pack- 
ages containing the same, by fastening 
thereto a celluloid label on which the 
trade mark is shown. 

The appellant duly filed notice of op- 

ition, basing the same upon its con- 
inuous use of the trade mark, “Orange | 

Blossom,” upon finger rings since prior | 

to the year 1915. It also appears that 

this mark was registered by appellant on 

Sept. 6, 1921, Serial No. 146380. This mark 

is used on the rings sold by appel- 

lant; particularly on engagement and wed- 

ding rings. i 
A motion was made by appellee to dis- 

miss the opposition. On final hearing, 

this motion was allowed by the Examiner 
of Interferences and registration was | 
ee to the applicant.. On appeal, the 

ommissioner of Patents affirmed the de- | 
cision of the examiner. 


Sales of Product Cited | 

The appellant opposer took the testi- 
mony of several witnesses, which appears 
in the record. From this recond it ap- 
pears that the appellant has built up an) 
extensive business around its trade name, 
“Orange Blossom,” aggregating $9,500,000; 
that its sales for the year 1928 were $1,- 
115,000; and that it has expended $600,- 
000 om advertising said mark. It further | 
es that such goods are sold shane -| 
out the United States generally, are highly | 
regarded by the trade, and are known to 
dealers and buyers, generally, by their 
trade name. 

The appellee relied, in its answer to) 
the notice of opposition, upon eight for- 
mer registrations of marks which it is 
claimed so nearly approximate the reg- 
istered mark of appellant, “Orange Blos- | 
som,” as to narrow the scope of appel- | 
lant’s registration to the exact words | 
claimed by it. Of these marks, only one, 
“Bridal Blossoms,” was registered prior 
to appellant’s mark, and_ the « use 
thereof was not begun until Nov. 1, 
1920, long subsequent to appellant’s use | 
of its mark. It was held by the Commis- | 
sioner that inasmuch as the appellant has 
Stood by and permitted the registration 
of these various other marks, and, pre- | 
sumably, their use by the registrants, it 
cannot now claim confusion would re- 
sult from the registration of another mark | 
such as apes’. 

Both tribunals of the Patent Office were 
also of opinion that confusion in trade | 
would not result from the registration of | 
the trade mark, “Diamond Blossom.” 

We are unable to concur with the Com- 
missioner in his decision of these ques- 
tions. The fact that the appellant may | 
have stood by and permitted the use and | 


registration of similar marks by others | 


upon goods of the same descriptive prop- 
erties cannot be held to estop the appel- 
lant from now asserting any rights it may 
have against the application for "ve said 





tion now made by appellee. As we said 
in Heger Products Co. v. Polk Miller 
Prod. Corp., 18 C. C. P. A. (Patents) 1106, 
47 F (2d) 966: 

“There must be something more than | 
mere acquiescence and delay in enforc- | 
ing such rights. 





continuing right in the owner. 
been well settled by the authorities.” 
Marks Held Confusing | 


This court has not adhered to the doc-| fellow, Claude D. Cass, of Washington, | 
D. C.; Walter R. Kuhn, of New York; 


trine that former registrations or use will 
give to an opposer's mark a limited ap- 


; | Cyril A. Sogns, of Chicago, Ill.; Michael} No. 3436. United States v. F. 8. Allenby & 

en. gl I ae = Wagenheim of Norfolk, Va.; Ray | Co. at . Jepanene consumption bers et 
a , # : J | i 2» : i : | by Mr. Charles D. Lawrence, Assistant or- 

to result because of the registration Weightman of Jefferson City, Mo.; J. |ney General, and Mr. Philip Stein, for ap- 


of the applicant’s mark. If so, registra-| Bertram Wegman of Brooklyn, N. Y.; 
tion shoul be denied. Sharp & | Yandell Boatner of Shreveport, La.; Henry 


v. Parke, 


Davis & Co., 17 C. C. P. A,|I. Eager of Kansas City, Mo.; David W. a oer: United a 5. ee enka ae principle, between the Gillespie case 
. : | itv . s | g. 20. rticulators-denta apparatus. a Q j i oe 
(Patents) 842, 37 F (2d) 960; American! Cannon of Salt Lake City, Utah; Joseph | teued SS ate Belek Se oe og aes nd that under consideration,” and the 


Fruit Growers v. Michigan Fruit Growers,| E. Daily of Peoria, Ill.; Phil W. Davis Jr., 
17 C. C. P. A. (Patents) 906, 38 F (2d) | of Tulsa, Okla.; Milton Sylvester Koblitz 
696; Cal. Pack. Corp. v. Tillman, etc., 17, of Cleveland Heights, Ohio; and Leo J. 
Cc d) 108;| Linder of New York, were admitted to 


. C. P. A. (Patents) 1048, 40 F (2 
Standard Oil Co. v. Epley, 17.C. C. P. A.| 
(Patents) 1224, 40 F (2d) 997; MacEachen 
w. Zar Products Corp., 17 C. C. P. A. 


1042; Weyenberg v. Hood, 18 C. C. P. A.! 
(Patents) 1449, 49 F (2d) 1046; National 
Biscuit Co. v. Sheridan, 18 C. C. P. A. 
(Patents) 720, 44 F (2d) 987; Decker &| 
Cohn v. Liebovitz, 18 C. C. P. A. 
781, 46 F (2d) 179; Celotex Co. v. Milling- 
ton, 18 C. C. P. A. (Patents) 1484, 49 F 
(2d) 1053; Trustees, etc., v. McCreery, 18 


C. C. P. A. (Patents) 1507, 49 F. (2d) 1068. | petitioner, 
parties | New York. 
herein are of the same descriptive prop- for the petitioner and by Mr. Porter R, Chan- 
dler for the respondent. 


The goods of the respective 
erties. We are of opinion that the marks | 
“Diamond Blossom” and “Orange Blos- 
som” are so confusingly similar, that reg- 
istration should be denied to the mark 
of appellee, the newcomer in the field. 


Patents is reversed and an order will be 
entered sustaining the opposition. 





Community Property Rule 
Unchanged by Agreement 


An agreement between a husband and 
wife residing in California is not effec- 
tive to preclude the taxation of one-half 
the husband’s salary to his wife, the Gen- | 
eral Counsel, Bureau of internal Revenue, | 
has held (G. C. M. 9938). An authorized | 
emery of the ruling follows in full| 

Under section 161(a) of the Civil Code 
of California, which became effective July 


29, 1927, a husband’s earnings in Cali-|M. Kroyer, argued for plaintiff by Mr. Theo- 


fornia constitute community income. An| 
agreement between husband and wife | 
domiciled in California, executed Aug. 1, | 
1927, which provides that the husband's 
personal earnings and salary are his sep- 
arate property and income, is not effec- | 
tive to preclude the taxation of his sal- 
ary as community income. 


Death Tax on Local Stocks 
Of Nonresident Upheld 


FRANKFORT. Ky., Dec. 11. 
The Commonwealth of Kentucky may 
include the shares of stock of a domestic | 


corporation in computing its inheritance | - 


tax upon a nonresident estate, the Ken- 
tucky Court of Appeals has just held. A 
similar case involving the Maine statute 
Was argued before the Supreme Court of | 
the United States on Dec. 10. (An ac-| 
count of the argument appears in the 
issue of Dec. 11, page 6.) 

“Upon the death of a nonresident share- 
holder there is no complete devolution of | 
the title by virtue of the law of his domi- 
cile,” the Kentucky court said. 

“Before his successor in interest may 
be vested with complete title be must 





tice Holmes, Mr. Justice Van Devanter, 
The right to claim the} Mr. 
exclusive use of such trade mark is a| Brandeis, Mr. Justice 
This has | Justice Butler, Mr. Justice Stone, and Mr. 
Justice Roberts. 


practice. 


the Interior, petitioner, v. 
(Patents) 1264, 41 F (2d) 295; Fed. Mill| 0’ America ex rel. The Vindicator Consoli- 
& Elevator Co. v. Pillsbury Flour Mills Co., | ae ae Mining Company; and 

in a. A. § o Of. 
38.0 P. A. (Patents) 1353, 49 F (2d) | of the Interior, petitioner, v. The United States 
of America ex rel. Chestatee Pyrites & Chem- 
ical Corporation. 
tion of Mr. Edgar Watkins for the respondents. 


(Patents) | petitioner, v. 
Argument continued by Mr. Horace L. Chey- 
| ney for the petitioner and concluded by Mr. 
George V. A. McCloskey for the respondents. 


| boat Company et al., petitioners, v. 
| P. Horton, Deputy Commissioner, etc., et al. 
| Argued by Mr. Ira A. Campbell and Mr. Ed- 
1 win A. Swingle for the petitioner. 
The decision of the Commissioner of | pearance for the respondents. 

Yazoo 


| hall 
Minor for the respondent 


Journal of Proceedings 


submitted without argument for plaintiff by 


« CURRENT LAW 


Latest Decisions of Federal and State Courts 


CUSTOMS DUTIES—Payment—Liability of consignee not actual owner—Necessity 
of declaration of owner—Waiver of requirements of statute— 

A custom-house broker representing importers in their customs transactions in 
the United States could not: avoid liability for increased duties as a person not the 
owner of the merchandise without a compliance with a provision of the Tariff Act 
of 1922 requiring such a person, in order to avoid liability for additional or increased 
duties, to produce a declaration of the owner conditioned that he will pay all addi- 
tional and increased duties, on the ground that it was informed by the deputy 
collector of customs that he would not accept such a declaration because of writ- 
ten instruction from the Secretary of the Treasury not to do so on imports from a 
foreign corporation, since the requirements of the statute are mandatory and can 
not be waived by the Secretary of the Treasury or any customs officer. 

United States v. J. T. Steeb & Co.; D. C., D. Oreg., No. L-10647, Nov. 16; 1931. 


» 





JUDGMENT—Full faith and credit—Application of full faith and credit of Federal, 
Constitution to order assessing stockholder of insolvent corporation—“Judicial pro- 
ceedings” — 

An action could be maintained in a South Dakota court on an order of a Minne- 
sota court assessing a stockholder of an insolvent Minnesota corporation, since 
section 1 of article 4 of the Constitution of the United States which provides that 
full faith and credit shall be given in each State to the “judicial proceedings” of 
every other State is applicable to such an order. . 

Hallam v. McDowell; S. Dak. Sup. Ct., No. 7159, Nov. 18, 1931. 





LONGSHOREMEN’S AND HARBOR WORKERS’ COMPENSATION ACT—Award 
of compensation—Payment to Treasurer of the United States in absence of de- 
pendent—Time of ascertaining whether there is person entitled to compensation— 

Where the surviving wife of an employe whose death was compensable under the 
Longshoremen’s and Harbor Workers’ Compensation Act elected to sue the third 
party whose negligence caused her husband’s death and recovered from the third 
party an amount in excess of the amount of the compensation which she would 
have been awarded under the Compensation Act, the employer was properly required 
to pay as compensation for the employe’s death the sum of $1,000 to the Treasurer 
of the United States under section 44 of the act providing therefor on a determina- 
tion by the Deputy Commissioner that there is no person entitled to compensation; 
the surviving wife, although entitled to compensation at the time of her husband's 
death, was not entitled thereto at the time of the hearing before the Deputy Com- 
missioner; the question of whether there is a person entitled to compensation within 
the meaning of such section 44 is to be determined as of the time of the hearing 
and not the time of death. 

Federal Mutual Liability Insurance Co. v. Locke; D. C., E. D. N. Y., No. E-4567, 
Nov, 24, 1931. 





LONGSHOREMEN’S AND HARBOR WORKERS’ COMPENSATION ACT—Award 
of compensation—Payment to Treasurer of the United States in absence of de- 
pendent—Validity of statutory provision— 

Section 44 of the Longshoremen’s and Harbor Workers’ Compensation Act which 
requires an employer, on a determination by the Deputy Commissioner that there 
is no person entitled to compensation for the death of an employe, to pay $1,000 
as compensation for the death of such ‘employe to the Treasurer of the United 
States, to constitute a part of a fund for the maintenance of employes undergoing 
vocational rehabilitation and for payment of compensation for permanent total 
disability to employes where such disability is in part due to disabilities existing 
previous to the injury for which the employer has not been held liable, does not 
violate the Federal Constitution, although there is no provision entitling the em- 
ployer or his insurance carrier to recover over against a third party whose negligence 
caused the employe’s death. F 

Federal Mutual Liability Insurance Co. v. Locke; D. C., E. D. N. Y., No. E-4567, 
Nov, 24, 1931. 


Decisions Published in Full Text in This Issue 
Trade Marks 


TRADE MARKS—Oppositions—Estoppel— 

The fact that opposer may have stood by and permitted use and registration 
of similar marks by others upon goods of same descriptive properties can not 
estop him from now asserting any rights he may have against present applicant; 
former registrations or use will not give to an opposer’s mark a limited application; 
the only question in such cases is confusion to trade likely to result because of the 
registration of applicant’s mark; if confusion is likely to result, registration should 
be denied—Traub Mfg. Co. v. R. Harris & Co. (C. C. P. A.)—6 U.'S. Daily, 2320, 
Dec. 12, 1931. 





TRADE MARKS—lIdentity and similarity—Words— 

“Diamond Blossom” held deceptively similar to “Orange Blossom,” both used on 
finger rings, although former is in form of circle with small diamond-shaped spots 
between the words.—Traub Mfg. Co. v. R. Harris & Co. (C. C. P. A)—6 U.S. 
Daily, 2320, Dec. 12, 1931. 


Federal Taxation 


GAIN OR LOSS—Profit from sale of oil and gas leases granted by State— 

Profits received by an individual from the sale of oil and gas leases granted to 
him by the State of Oklahoma on part of its public domain held subject to Federal 
income tax.—Marland v. U.S. (Ct. Cl. U. S.—6 U. S. Daily, 2320, Dec. 12, 1931. 
ROYALTIES—Lease of oil lands by State— 

Profits derived by an individual from operations under oil and gas lease granted 
to him by the State of Oklahoma on part of its public domain may not be sub- 
jected to Federal income tax—Marland v. U. S. (Ct. Cl. U. S.)—6 U. S. Daily, 
2320, Dec. 12, 1931. 


| * shall-Wells Co.; M-341, The Orange Car &| 
| Journal of Proceedings | Steel Co.; M-118, Thomas C. Edwards; L-126 
| Am. Food Prod. Co.; K-22, A. Roy Knaben- | 

In the Supreme Court sve; £-91, Joseph Dugan. : 


Dee, 2, Beal | Journal of the Court of 
The Chief Justice, Mr. Jus- | 


Present: 
Justice McReynolds, Mr. Justice 
Sutherland, Mr. Dec. 11, 1931 


Present: Presiding Judge William 


William F. Weigester, Henry W. Long- 
rett and Irvine L. Lenroot. 
Customs 


Mr. Bert Hanson, for appellees. 


submitted on record by appellee. 


dum. 
No. 3449. 


Doap Leun Hong Co. 
States. 


Chinese drug-Siu sut. 


Vv. 


No. 66. Ray Lyman Wilbur, as Secretary of 


The United States | Molss, SOF eppehee. 


Ray Lyman Wilbur, «as Secretary 


Rulings on Applications 
ye PEN 


Patents and Trade Marks 


Mandates granted on mo- 


No. 172. Marine Transit Corporation, etc., 


Louis Louis Dreyfus et al., etc. 


No. 179. Herbert S. Daniel, 
v. Guaranty Trust Company of 


Argued by Mr. Winthrop B. Lane 


Trustee, etc., 


APPEALS 


27, 1931. 


No. 185. Baltimore & Philadelphia Steam- | 


Augustus Prior patents. 


No ap- 
No. 242. Jesse H. Denton, petitioner. v. 
& Mississippi Valley Railroad Com- 
pany et al. Argued by Mr. John P. Bram- 
for the petitioner, and by Mr. H,. D. 


Adjourned until Dec. 14 at 12 o'clock. 


;to those secured by 
cevice. 


Patents—Appeals to Board of Appeals. 








In the Court of Claims |‘°%e Board for adjudication. 
Patents—Rotary jar claims allowed. 
Dec. 11, 1931 | 
Present: Fenton W. Booth, Chief Jus- 
tice and William R. Green, Benjamin H. to 55 refused. 


Littleton, Thomas S. Williams, and Rich- | : i 
ard S. Whaley, associate judges. | COMMISSIONER OF PATENTS 


Admitted to practice: Guy B. Hardy. 
Cases argued and submitted: L-93, John 


|46 to 52, 57 and 58 allowed; 


C. Hardtmuth; Serial No. 302145. 


dore B. Benson; argued for defendant by Mr. to ownership—Form and substance. 





‘Customs and Patent Appeals 


J. | 
|Graham and Associate Judges Oscar E. | 
Bland, Charles S. Hatfield, Finis J. Gar- 


pellant, and by Mr. Edward P. Sharretts, and 


Appellant 
granted leave to file supplemental memoran- 


United 
Submitted on} 
brief by appellant, and argued by Mr. Ralph 








COURT OF CUSTOMS AND PATENT | 


In re Lennie Wells; Appl. No. 2782, Nov. 
Patents — Patentability — Anticipation =| 


Applicant's claims ought not to be re- 
| jected because of the possibility that if| 
prior art devices’ were operated in some} 
other manner similar results would ensue | 
use of applicant’ 


Claim held allowable but canceled, but 
later attempted to be reinstated but de- 
nied by examiner whose action was not 
disturbed by Board, is not properly be- 


Wells application for rotary jar, claims 
claims 53 


Ex parte Koh-i-noor Bleistiftfabrik L. & 


Trade marks—Marks and names subject 


Federal Taxation 
On Profits From 


State Oil Leases 


Income From Operation of. 
Held | 
"Exempt, But Gains From | 





Oklahoma Grants 


Sale of Lease Taxable 


ERNEST WHITWORTH MARLAND 


Vv. 
UNITED STATES. 


| Court of Claims of the United States. 
No. K-322. 

Davin A. RICHARDSON (SAMUEL W. HAYES 

; and Hayes & RicHarpson with him on 

| the brief), for plaintiff; CHarLes B. 
Ruce (Georce H. Foster, Frep K. Dyar, 
BraDLEY B. GILMAN and OrTamMar HAMELE 
with him on the brief), for defendant. 


Dec. 7, 1931 
Opinion of the Court 


GREEN, Judge, delivered the opinion of 
|} the court: 

The plaintiff in this case seeks to re- 
cover with interest the sum of $1,236,- 
| 437.17, which was collected from him as 
Federal income and profits taxés for the 
|years 1917, 
jand profits earned and received by him 
|in the development and operation of cer- 
jtain of the Oklahoma State school lands 


pose of obtaining oil and gas therefrom, 
|and also upon income from the sale of 
}leases of a portion of said land. 

| After the collection of the taxes and 
|within due time,’ the plaintiff filed an 
|application for refund of said taxes on 
the ground, in substance, that such in- 
come was not subject to tax on the part 
of the Federal Government and if any 


of its laws so provided they were uncon- | 


stitutional and void. It is contended on 
behalf of the Government that the tax 
was constitutionally 
| lected, and this constitutes the whole issue 
in the case. 


|argument or discussion as to the law ap- 
|plicable to the case for the reason that 
we think the questions involved have been 
| decided by the Supreme Court. 


Provision for Schools 


| its admission into the Union required as 


| should be made for the establishment and 
maintenance of a system of public schools. 
In the same act, Congress granted to the 
State, for the use and benefit of the 
territory and provided that all 
gas, and oil should not be sold prior to 
a certain date but might be leased, the 
proceeds from the land to be covered into 
the school fund. 

The constitution of the State, as 
}adopted, provided for the establishment 
}of a free school system and the use of 





of the public schools. 
leased certain of these lands from the 
State of Oklahoma under conditions pre- 
scribed by the statute, which required the 
| development thereof. 
| velopment and operation of these leases 
;}and by the sale of leases of said land to 
others, the plaintiff received income as 
stated above. 


| the United States can constitutionally 
levy a tax upon this income. 


Taxation Principles 


Counsel for plaintiff lay down the broad 
principle that neither the instrumental- 
| ities of the State nor of the Federal Gov- 
}ernment, employed in the excution of 
| their governmental powers, can be the 
|}subject of taxation by the other. But 
| the Supreme Court in the case of Metcalf 
& Eddy v. Mitchell, 269 U. S. 514, 522, said: 
| “Just what instrumentalities of either 
|a State or the Federal Government are 
‘exempt from taxation by the other can 


plication.” 

While this case does not determine that 
the lessee of land owned by the National 
;Government or a State is not such an 
|instrumentality, although the land is 
}leased for a governmental purpose, we 
think the reasoning of the opinion therein 
and other cases decided by the Supreme 
Court might lead to such a conclusion, 
j;and would be inclined to so hold were 
it not that the Supreme Court appears 
to have laid down a different rule in 
the, case of Gillespie v. Oklahoma, 
U. 8. 501. 

In the@ase of the Coronado Oil & Gas 
Co. v. Burnet, 50 Fed. (2d) 998, 1001, 
the Court of Appeals of the District of 


to the one at bar, said: 
“We are unable to observe any differ- 
ence in fact, or to perceive any distinction 


that so far as the application of 
principle in controversy is concerned the 
facts in the two cases presentéd the same 
question. 
of the Court of Appeals and feel con- 
strained by the decision in the Gillespie 
case, supra, to hold that the Federal Gov- 
ernment could not constitutionally t 


| Operations under the leases made to him 
| by the State of Oklahoma. There is, how- 
| ever, another question to be determined. 
| Defendant’s Contention 

| Defendant contends that even if the 
| income derived by plaintiff from opera- 
tions under the leases obtained from the 


| plaintiff during the years 1918 and 1919 
irom sales of leases, the total amount of 


1918 and 1919 upon income | 


leased to him by said State for the pur-| 


assessed and col-| 


}a condition of admission that provision | 


Through such de- overflowed or damaged by reason of construc- 


not be stated in terms of universal ap-| 





| 











| organized rural co 
We shall not enter into any extended methods of reclamati 
rural development; 


| 


The act of Congress authorizing the | staic 
| formation of the State of Oklahoma and | vicinity of Parker, Ariz.; Indian Affairs. 








In the CONGRESS of the 


UNITED 


STATES 


Proceedings of December 11, 1931 


The House of Representatives 


HE HOUSE convened at noon Dec, 11. 
On motion of Majority Floor Leader 
Rainey (Dem.), of Carrollton, Ill., the 
House resolved itself into a Committee 
of the Whole House on the State of the 
Union for discussion of the President’s 
message on foreign affairs. (Discussion 
Hull (Rep.), of Peoria, 


on page 1.) 

Representati 
Ill., advocated Dassage of his bill (H. R. 
5128) legalizing 3.2 per cent beer by 
weight, and Representative Sabath 
(Dem.), of Chicago, Ill., also discussed 
the prohibition question. (Discussion 
appears on page 1.) / 

Representative Stokes (Rep.), of Phil- 
adelphia, Pa., discussed events leading 
up to the moratorium proposal to Con- 
gress. ; 

After describing the organization pro- 
cedure of the majority party in the 
House, Representative Blanton (Dem.), 
of Abilene, Tex., touched on prohibition 
and other questions. 


v 

Representative Cooper (Rep.), of 
Youngstown, Ohio, said that propaganda 
has been issued by certain elements in 
this country against the provisions of 
the last tariff law. Mr. Cooper defended 
the law. 

Representative Sweeney (Dem.), of 
Cleveland, Ohio, addressed the House on 


rohibition modification should have 

een one of the recommendations of 
President Hoover in his message, to re- 
lieve the unemployment situation in this 
country. 

Representative McFadden (Rep.), of 
Canton, Pa., addressed the House on the 
President’s foreign affairs message, 
warning Congress to déliberate thor- 
oughly before ratifying the moratorium 


proposal of President Hoover. (Discus- 
sion on page 1.) 
Representatives Sumners (Dem.), of 


Dallas, Tex., and Cross (Dem.), of Waco, 
Tex., also addressed the House regard- 
ing the moratorium plan, the former de- 
claring that the President had placed 
the Congress in an embarrassing posi- 
tion, so that Congress cannot consider 
the proposals as it should, and the lat- 
ter stating his opposition to ratification 
of the moratorium plan. 

The Committee of the Whole House 
then arose on motion oi Mr. Rainey, and 
a resolution was adopted appointing the 
minority clerks of the House. 

The House then, at 4:05 p. m., ad- 
journed until noon Dec. 14. 


v 
Senate 


THE Senate was not in session Dec. 
11, having adjourned on Dec. 10 to 





the prohibition question, declaring that 


noon, Dec. 14 





Daily Record of 
BILLS IN CONGRESS 


Agriculture 
McKellar. To authorize creation of 
mmunities to demonstrate 
on and benefits of planned 
Agriculture and_ Forestry. 
To abolish Fedl. Farm Ba., 


S. 643. 


S. 653. Byrnes. 


to provide for discontinuance of surplus con- 
ere, operations under Agricultural Marketing 
| Act; 


Agriculture and Forestry. 


Bridges 
658. Ashurst. Appropriation for con- 
tion of bridge across Colorado River in 


Commerce and Trade 


S. 624. McKellar. To safeguard distribution 


and sale of articles, commonly known as anti- 
| freeze, 


in interstate and foreign commerce; 


Interstate Commerce. 


Congress 


642. McKellar. To amend corrupt prac- 


common schools, certain lands within this| tices act by extending same to candidates for 


lands } nomination and election to offices of Repre- 
granted by the act valuable for minerals, | sentative and Senator in Congress; Judiciary. 


District of Columbia 


Ashurst. Declaring Dec. 26, 1931, 


8S. 655. 


to be legal holiday in Distr. of Col.; District 
of Columbia. 


Fish: Game: Birds 


S. 654. Trammell. For survey of natural 


oyster beds in waters within Fla.; Commerce. 


| 


629. McKellar. Authorizing. apprn. for 


such lands and moneys for the_ benefit | establishment of fish-cultural station at Reel- 
The plaintiff herein | foot Lake, Tenn.; Commerce. 


Flood Control 
S. 627. McKellar. To amend act for control 
of floods of Miss. River and its tributaries, 
approved May 15, 1928, in respect of lands 


| tion of levees; Commerce. 


Under the facts in the case | oil 
the question to be determined is whether | Relations. 


Foreign Relations 
McKellar. Relative to acquisition of 


S. 630. 
by foreign governments; Foreign 


lands 


Government Employes 


S. 651. McKellar. To amend act for retire- 


| ment of employes in classified civil service, 
|approved May 22, 1920; Civil Service. 





S. 652. McKellar. To extend civil service 
to Library of Congress; Civil Service. 


Judiciary: Judicial Code 


S. 637. McKellar. To amend sec. 259 of 
Judicial Code; Judiciary. 
S. 639. McKellar. To amend sec. 725 of 


Revised Statutes to provide jury trial in 
cases of contempt committed outside the pres- 
ence of the court; Judiciary. 

S. 640. McKellar. To amend sec. 
Revised Statutes regulating procedure in civil 
and criminal cases triable by jury; Judiciary. 

S. 641. McKellar. To amend sec. 250 of 
Code of U. 8S. (Judicial Code, sec. 145) by 
adding new sec. (sec. 4); Judiciary. 


Monuments 

S.°632. McKellar. For erection of tablets 
or markers and commemoration of Camp 
Blount and Old Stone Bridge, Lincoln County, 
Tenn.; Library. 

S. 633. McKellar. To erect monument to 
memory of Gen. William Campbell in Smythe 
County, Va.; Library. 

S. 634. McKellar. Apprn. to aid Tennessee 
in erection of monument to James Lewis; 
Library. 

S. 635 


McKellar. For erection of tablets 


or markers at Camp Blount, Lincoln County, | 
257 | Tenn.; 
| 


Library. 
National Defense 
S. 594. McKellar. 
an act for making further and more effectual 


provisions for national defense, approved Je. | 
; , ‘ : vi 1916, and to establish military justice, ap- | 
Columbia, in passing on a similar case! proved Je. 4, 1920; Military Affairs. ; 
To equalize promotion 


3, 


S. 596. McKellar. 


list of Regular Army; Military Affairs. 


L tC ¢ , aX and 
|the income of plaintiff derived through | Road 


State was exempt, the profits received by | 


S. 597. McKellar. Relative to discharges of 
certain soldiers and sailors who served in 
war with Germany; Military Affairs. 

S. 600. McKellar. Authorizing acquisition 


court went on to show. by comparison | of land and suitably marking site of Battle 
the of Franklin, Tenn.; Military Affairs. 


Patriotic Observances 


S. 636. McKellar. To incorporate Internatl. 


We concur in this conclusion | 488m. Rotary Clubs; Judiciary. 


Postal Service 
S. 36. Oddie. To amend act to provide that 
U. S. shall aid States in construction of rural 
post roads, approved July 11, 1916, as amended 
supplemented; Post Offices and Post 
Ss. 


S. 89. Hale. To authorize construction and 





Decisions of the 


Board of Tax Appeals 





Promulgated Dec. 11 


which was $2,595,766.08, were not exempt | Paul F. Hill, Raymond C. Hill, Frank C. 


but subject to tax. It is quite obvious 
that a tax could not be levied directly 
upon the leases themselves. In 


it was said: 


S| used to destroy the power to make them”; 


; Indian | 
Oil Co. v. Oklahoma, 240 U. S. 522, 530, | 


“A tax upon the leases is a tax upon} 
the power to make them, and could be| 


and in Gillespie v. Oklahoma, supra, as| 
one of the reasons for the decisions the | 


court said, referring to the lan 
quoted: 


is not long.” 
| But in Willeuts v. Bunn, 282 U. S. 216 


the sale of municipal bonds were taxable 


homa, supra, was not analogous. 


“The step from this to the invalidity 
of the tax upon income from the leases | 


guage just 


il was held that the profits realized from | 
and that the case of Gillespie v. Okla- 
In the 


Willcuts case the municipal bonds were 


obtained by purchase; 
leases were obtained by direct contract 


in this case the | 
in the Willcuts case an outstanding fact 
was found to be the long practice of the} 


A. Smith. H-7, General Textile Corp., Mark consisting’ of essential t .| Federal Government to tax profits from 
argued for plaintiff by Messrs. H. J. Pack and | fctic ss : part Orithe sale of s s rities wi -| 
Christie Benet; argued for defendant by Mr, |Characteristic of article which embodies ale of such securities without any 


W. W. Scott. M-53, Texas & Pacific Ry. Co., 
Mr. Robert N. Anderson; argued for defendant 
by Mr. J. H. Sheppard. M-74, Houston Club, 
argued for plaintiff by Mr. Robert Ash; ar- 
gued for defendant by Mr. Fred K. Dyar. 
L-135, R. R. Atterbury. sole surv., etc., argued 
for plaintiff by Mr. Robert Ash; argued for 
defendant by Mr. John A. Rees. K-83, Sub-| 
urban Contracting Co., argued for plaintiff 
by Mr. Frederick Stohlman; argued for de- 
fendant by Mr. George Dyson. 

Calendar for Dec. 14: 

Call of the general docket 

Call of the law calendar for the day: J-638, 


jadapted to be applied to 


trable. 


Opp. No. 10012. 


Charles Ward Engineering Co.; H-513, Mar. Patent Offce—Evidence. practice in 
PRR TEE ~ | Motion to strike cross-examination in 
come to the State where the corporation | opposition on ground it is irrelevant and 


was created, and there invoke the aid of 


the law, or of some officer in the admin- | )j " of : P recovery at $153,582.38. This amount was 
istration of the law,” it continued. nee os a SS ue included in the last payment which plain- 
“The exercise of this privilege, essential corded it . . tiff made on his taxes and will draw in-| 
to the passing of the title, under and by : ‘ + terest from the date thereof, Nov. 6, 1926. 
virtue of the laws which the State has| Trade marks—Identity and similarity— | jydgment will be rendered accordingly. 


the power to make, confers jurisdiction; Words. 


to impose a succession tax. 


view that Kentucky may impose the tax| although portions of 
in question.” gestive. 


| the mark is not registrable under Act of | 
| 1905; but device having beveled end and 


Frigidaire Corp. v. M. J. Plonsker & Co.; 
beyond scope of direct examination is de- 


: “Polar-Aire” held confusingly similar to 
‘Therefore, we are constrained to the | “Frigidaire,” both used on refrigerators, 
marks are sug- | 


;of this practice that 


municipality to borrow money. 


thing appearing to indicate as a_ result | 
the tax laid any) 


lane pencils | ™terial burden upon the power of the | San 


| does not consist of essential part or char- | 
| acteristic of the pencil; it does not affect} 
| the pencil either as to function or extent | 
|of use; its sole function being to identify 
origin or ownership, such mark is regis- 


In the case at bar there is no direct | 
evidence which bears either way on this | 
point, but on the whole we think the case | 
of Willcuts v. Bunn is authority for hold- | 
ing that the profits realized from the sale 


of an assignable contract are subject to 


governmental in its nature. 


tax, notwithstanding such a contract is} 
If we are} 


correct in this conclusion, it follows that 


should be limited accordingly. 


and the findings of fact 


WHALEY, Judge; WILLIAMs, Judge; 
Boorn. Chief Justice, concur. 
(The concurring opinion by Judge 
Littleton will be published in full text 
in the issue of Dec, 14.) 





the income from the sale of leases is sub- | 
ject to tax and that plaintiff's recovery | 
Under this 
conclusion the stipulation of the parties 
f fix plaintiff's 


and 


Hill and Ada M. Hill, Executors, Estate 
of D. F. Hill, Deceased. Docket No. 
29399. ; 

1. Where a husband and wife are 
domiciled in California and the wife 
acquires property by gift, bequest, de- 
vise or descent, such property, with 
the rents, issues, and profits thereof, 
is her’separate property, and where it 
appears that she turned over to her 
husband for investment certain sums 
inherited by her, which property was 
managed by him during his lifetime, 
such property should not be included 
in his gross estate for the purposes 
of the Federal estate tax. 

2. The evidence presented in this 
case being insufficient to show that the 
other property to which the descent 
held title at the time of his death 
was jointly owned by the decedent 
and his wife, residents of California, 
held, the property was properly re- 
ported by the executors as community 
property and the interest therein of 
the surviving wife is subject to the 


Federal estate tax imposed by the 
Revenue Act of 1921. 
Carlos Milling Company, Limited. 


Docket No. 39525. i 
1. Petitioner operated a sugar mill 
in the Philippine Islands under con- 
tracts with planters of sugar cane, 
whereby it milled the cane produced 
by the planters, and accepted as com- 
pensation for its milling services a 
percentage of the manufactured sugar. 
Held, the sugar so received constituted 
income at the time and place received 
to the extent of its fair market value. 
2. For the three-year period ended 
| at the close of the taxable year 1923, 
| petitioner received more than 80 per 
cent of its gross income from sources 
within a possession of the United 
States, and more than 50 per cent of 
its gross income from the active con- 
duct of a trade or business within a 
possession of the United States (sec- 
tion 262 of the Revenue Act of 1921.) 
3. The petitioner sustained a net 
| loss in the taxable year 1921 that was 
deductible from the net income of 
the two succeeding taxable years, 


( New Measures Introduced ) 


| 
648 of 


To amend act to amend | 





use of underground pneumatic-tube service; 
Post Offices and Post Roads. 

S. 91. Moses. 
salaries of postmasters and employes of Postal 
Service, readpusting their salaries and com- 
pensation on an equitable basis, increasing 
postal rates to provide for such readjustmént, 
approved Feb. 28, 1925; Post Offices and Post 
Roads. 

S. 92. Moses. Authorizing purchase and 
maintenance of passenger-carrying automo- 
biles for use at post offices having gross re- 
ceipts of $1,000,000 or more; Post Offices and 
| Post Roads. 

S. 93. Moses. To amend act entitled to 
provide that U. S. shall aid States in con- 
struction of rural post roads, approved July 
11, 1916, as amended and supplemented; Post 
Offices and Post Roads. 

S. 94. Moses. To amend act reclassifying 
salaries of postmasters and employes of Postal 
Service, readjusting their salaries and com- 
pensation on an equitable basis, increasing 
postal rates to provide for such readjust- 
ment; Post Offices and Post Roads 

S. 90. Moses. To increase the balaries of 
certain postmasters of the first class; 
Offices and Post Roads. 

S. 545. Vandenberg. Relating to security 
required of banks acting as depositories of 
postal savings funds; 


Roads. 
S. 182. Sheppard. To amend sec. 213, act 
of Mar. 4, 1909 (Criminal Code, title 18, sec. 


336, U. S. C.), affixing penalties for use of 
mails in connection with fraudulent devices 
Post Offices and 


and lottery paraphernalia; 
Post Roads. 

S. 620. McKellar. To pay money order 
cashiers same compensation as postal cashiers; 
Post Offices and Post Roads. 


To amend act reclassifying 


Post 


Post Offices and Post 
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Minister Grandi 
Presents Book to 


National Library 


Volume Purports to Prove 
Christopher Columbus 
Was Native of City of 
Genoa, Italy 


Dino Grandi, Minister for Foreign Af- 
fairs of Italy, has presented to the Li- 
|brary of Congress a 300-page volume of 
documentary evidence purporting to prove 
|that Christopher Columbus, discoverer of 
| America, was a native of Genoa, Italy, the 
|Library announced Dec. 11. Mr. Grandi, 
|it was said, gave the volume shortly be- 
jfore departing after his recent visit to 
| Washington. The announcement follows 
in full text: 

In evidence of the courtesies frequently 
| offered to the Liberty of Congress by for~@ 
eign visitors of distinction, His Excellency, 
|Signor Dino Grandi, Minister of Foreign 
Affairs of Italy, shortly before concluding 
| his brief visit to the United States last 
month, presented the Library with a copy 
| Of a monumental work, recently published 
by the Municipality of Genoa, which ably 
supports the contention that Christopher 
Columbus was a native of that city. 

Description of Volume 

It bears the title, “Citta di Genova. 
Cristoforo Colombo; documenti & prove 
della sua apparteneza a Genova,” (Ber- 
| gamo, Officine dell’ Istituto Italiano d’Arti 
Grafiche) M.CM.XXXI, anno X.E.F. 
This folio volume of nearly 300 pages 
has been elaborately conceived and ex- 
ecuted by a special commission headed 
by Senatore Eugenio Broccardi and is an 
impressive array of documentary evidence. 
Facsimiles of manuscripts and documents 
relating to Columbus and facsimiles of 
pages from early printed works where his 
name is mentioned are permitted to tell 
their own story, for there is very little 
consecutive text, the text being limited 
largely to translations of the manuscripts 
and documents and to brief explanatory 
notes. The arduous task of compilation 
was the work of Prof. Giovanni Monleone, 
assisted by Dott. Giuseppe Pessagno, both 
of whom were members of the commis- 
sion. 

It is a remarkable achievement in as- 
suring permanence and general publicity 
to these documents which constitute so 
precious a record for history, and the 
graceful act of His Excellency in bringing 
the volume with him for presentation to 





~~ 


the National Library is highly appreci- 
ated. 







NEW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library 
of Congress. Fiction, books in for- 
eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 
is at end of last line. 


S. 621. McKellar. To repeal sec. 7 of Postal 
| Act, approved May 29, 1928; Post Offices and Albert, Calvin D. Kinematics of machinery, 
Post Roads. | by...and F. 8S. Rogers. 527 p. illus. N. ¥., 
| §&. 622. McKellar. Allowing credit to postal J. Wiley & sons, 1931. 31-30592 


and substitute postal employes for time served | 
in Army, Navy, or Marine Corps; Post Offices 


|and Post Roads. 


|S. 628. McKellar. To amend sec. 
| contracts; Commerce. 


| H.R. 484. Watson. 


407 of | 
| Merchant Marine Act, relative to ocean mail 


To prohibit sending of 
| unsolicited merchandise through mails; Post | 


Banwell, E. Practical conveyancing; guide for 
student and for practitioner, by ...and J. 
| Pp. Findlay. 326 p. Cape Town & Johannes- 
burg. Juta & co., 1930. 31-30620 
Boulton, W. H. Pageant of transport through 
the ages. 238 p. illus. Lond., . Low, 
Marston & co., 1931. 31-30586 
Bradbury, Harry B. Bradbury's lawyers’ man- 


| Office and Post Roads. |} ual. 4th ed., rev. by Edwin M. Bohm. 2,101 

| H.R. 4516. Boylan. Addtl. leave of absence | p. N. Y., Baker, Voorhis & co., 1931. 

;to postal employes; Post Offices and Post | 31-30619 

| Roads. Britton, Nan. The President's daughter. 399 
H. R. 4524. Buckbee. To increase balance p. N. Y., Elizabeth Ann guild, 1931. 

to credit of any one person in postal-savings 31-24996 


depository from $2,500 to $5,000; Post Offices 
and Post Roads. 

H. R. 4525. Buckbee. To repeal sec. 7 of 
Postal Act approved May 29, 1928; Post Office 
and Post Roads. 

H. R. 4537. Cochran. 
throughymails of certain threatening commu- 
nications; Post Office and Post Roads. 

H. R. 4551. Dyer. For 


and Railway Mail Service in three grades with 
| increase in salary; Post Office and Post Roads. 
| H. R. 4578. Hogg. 


To punish sending | 


| reclassification of 
watchmen, messengers, and laborers in Postal | 


Granting commissions | 
to postmasters of fourth class on returned | 
third and fourth class mail matter; Post Of- | 


Douglas, Wm. O. Cases and materials on law 
of corporate reorganization, by... and Car- 
rol M. Shanks. 559 p. St. Paul, West pub. 
co., 1931. 31-30618 

Duncan, Rudolph L. Radio telegraphy and 
telephony; complete textbook for students 

| of wireless communication, by ... and 
Chas. E. Drew. 2d ed., rev. andenl. 1,046 p, 
illus. N. Y., J. Wiley & sons, inc.; Lond., 
Chapman & Hall, ltd., 1931. 31-30408 

Durell, Fletcher. New plane geometry, by... 
and E. E. Arnold. 369 p. N. Y., Chas. E. 
Merrill co., 1931. 31-30477 

East Texas royalty records co., Tyler, Tex. Oil 
and gas royalty ownership record of pro- 


fice and Post Roads. ducing, and probable producing, areas in 
Prohibition Gregg and Upshur counties, Tex. 232 p. 

S. 184. Sheppard. To amend Natl. Prohi- Tyler, Tex., East Texas royalty records co., 
bition Act by prohibiting purchase of intoxi- 1931. 31-30590 
| cating liquor for beverage purposes; Judiciary. | Edie, Lionel D. The banks and prosperity. 
S. 185. Sheppard. To amend sec. 29, Title 179 p. N. Y., Harper & bros., 1931. _31-30584 
II, of Natl. Prohibition Act; Judiciary Famous fortunes; intimate stores of financial 
S. 186. Sheppard. To amend sec. 33, Title success. 256 p., illus. Springtield, Mass., 

| II. of Natl. Prohibition Act; Judiciary Milton Bradley co., 1931. — 31-30585 
S. 436. Bingham. To amend natl. prohibi- Gerstenberg, Chas. W. Principles of business, 

; tion act, as amended and supplemented, in 5th ed. rev. 809 p. N. Y., Prentice-Hall, 
respect to definition of intoxicating liquor; 1931. 7 $ 31-30587 
Manutactures. Glock, Carl E. History of 316th regiment of 
S. 437. Bingham. To require contractors, infantry in world war, 1918. 119 p. | Phila., 
on public building projects to name their _ Biddle-Deemer prtg. co., 1930. 31-23253 
subcontractors, material men, and suppiy| Guyer, Michael F. Animal biology. 744 p. 
men; Education and Labor. N. Y.. Harper & bros., 1931. 1-30475 
S. 422. Bingham. To regulate use and sale | Hanawalt, Ella M. Whole and part meth- 
of wood alcohol; Judiciary. | ods in trial and error learning. (Thesis (Ph, 
S. 423. Bingham. To enable physicians to! D.)—Univ. of Mich., 1929.) 65 p., illus. Bal- 
precsribe malt liquors for medicinal pur-|_ timore, 1931. , 31-30482 
poses; Judiciary. Higginson, Francis. New England's planta- 
H. R. 4513. Black. To amend Natl. Pro-| tion, by .. ., 1630; reproduced by New Enge 
hibition Act; Judiciary. land soc. in city of N. Y., 1930, upon occae 
H. R. 4518. Brunner. To amend Natl. Pro- sion of 125th commemoration of forefathers® 


hibition Act; Judiciary. 
Public Buildings and Grounds 


S. 31. King. For certain public buildings 
in Utah; Public Buildiggs and Grounds. 
S. 44. Oddie. To altthorize acquisition of 


site and erection of Fedl. building at Sparks 
Nev.; Public Buildings and Grounds. 

S. 45. Oddie. 
tion of Fed. building at Ruth, Nev,; 
Buildings and Grounds. 

S. 46. Oddie. 


son City, Nev.; Public Buildings and Grounds 
S. 47. Oddie. 
tion of Fed. building at Lovelock, ‘Nev.; 

lic Buildings and Grounds 
601. McKellar. 


Remodeling of building oc- 
cupied by U. S. mint and assay office at Car- 


Acquisition of site and erec- 
Pub- 


Authorizing acquiring 
of sites and erection of post office buildings; 


day. 27 p. N. Y., New England soc., 1930. 


31-24969 


GOVERNMENT BOOKS 
' AND PUBLICATIONS 


Acquisition of site and erec- 
Public 


Documents described under this heading 
are obtainable at prices stated, exclusive 
of postage, from the Inquiry Division of 

The Library 

of Congress card numbers are given, 

In ordering, full title, and not the card 

numbers, should be given. 


: The United States Daily. 


Rept. of Chief of Bur. of Home Economics 
Public Buildings and Grounds. 4 S. Dept. of Agric., for f. yr. ended Je. 30, 
S. 602. McKellar. For the purchase of 1931. Free. (Agr. 25-18) 
post office site and erection thereon of suit- Agricl. Situation—Vol. 15, No. 12, Dec. 1, 1931, 
able public building at Dickson, Tenn.; Pub- Bur. of Agricl. Economics, U. S. Dept. of 
lic Buildings and Grounds. Agric. Subscription price, 25 cents a year. 
. 603 McKellar. For purchase of post (Agr. 26-1797 
office site and erection of suitable public 


building at Manchester, Tenn.; 
ing and Grounds. 
S. 604 McKellar. 
and erection of public building at 
Tenn.; Public Buildings and Grounds. 
S. 605. McKellar. 


Public Build 


Ripley 


Tenn.; Public Buildings and Grounds. 


For acquisition of site 


For acquisition of site 
and erection of public building at Trenton, 


Soil Survey of Gates County, N. C.—Ser. 1929; 
No. 1, Bur. of Chemistry and Soils, U. S, 
Dept. of Agric.. N. C. Dept. of Agric. and 
N. C. Agricl. Experiment Station. Price, 20 

’ cents. Agr. 31-1029 

Air Commerce Bull.—Vol. 3, No. 11, Aeronau- 
tics Branch, U. S. Dept. of Commerce. Free, 

(29-26634) 

Relation of Method of Watering Dairy Cows 


S. 606. McKellar. For acquisition of site| to Their Water Consumption and Milk Pro- 
and erection of public building at Milan, duction—-Tech. Bull. No. 278, U. S. Dept. of 
Tenn.; Public Buildings and Grounds. Agric. Price. 5 cents. Agr. 31-1028 

S. 607. McKellar. For purchase of post | Economical Use of Large Tile for Land Drain- 
office gite and erection of public building at age—Tech. Bull. No. 269, U. S. Dept. of 
Brownsville, Tenn.; Public Buildings and Agric. Price, 5 cents. Agr. 31-1027 
Grounds. Lubricating-oil Sprays for Use on Dormant 

S. 142. Hatfield. For purchase of site and| Fruit Trees—Farmers’ Bull. No. 1676, U. S. 
erection of public building at Welch, Mc- Dept. of Agric. Price, 5 cents Agr. 31-1026 

‘| Dowell County, W. Va.; Public Buildings and Industrial Employment Information Bull.— 
| Grounds. | Vol. XI, No. 10, Oct., 1931, Employment 

S. 577. Jones. Enlargement of site for Service, U. S. Dept. of Labor. Free 
immigration station at Seattle, Wash.; Pub- (L21-17) 


lic Buildings and Grounds. 
S. 421. 


tain Government buildings; Commerce. 
H. R. 493. Pittenger. Authorizing Secy. o 


Treas. to grant and convey to City of Duluth 
certain 
lands constituting site of former post office, 
in 
city, together with right to wreck and remove 
said structure thereon; Public Buildings and 


easement for park purposes upon 


customhouse, and courthouse building 


Grounds. 


H. R. 4492. Allgood. For construction o 


post office buildings in all county seats in 


U. S.; Public Buildings and Grounds. 
H. R. 4515, Blanton. Extending limit o 
time with which Parramore Post, No. 57, 


| American Legion, may construct its memorial 


building, and correcting street location; Pub 
lic Buildings and Grounds. 


Bingham. For air marking of cer- 


List of Airports and Landing Fields—Aeronau- 
tics Bull. No. 5, Aeronautics Branch, U. S. 
Dept. of Commerce. Free. (29-26960) 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


f 





f 


Mass.—Ann. Rept. of Dept. of Educ—Pt. 1, 
for f. yrs ended Noy. 30, 1930, Boston, 1930. 
N. J.—Ann. Rept. of Comr. of Banking and 
Ins., relative to Building and Loan Assns., 
for yr. ended Dec. 31, 1930. Submitted to 

Gov. Trenton, 1930 


ft 


H. R. 4561. Glover. For purchase of site Mo.—Journal of State Board of Equalization, 
and erection of public building at Malvern, for yr. ended Dec. %1, 1930. Jefferson City, 
Ark.; Public Buildings and Grounds. 1931 


of State Comr. of Charities and 


H. R. 4562. Glover. For purchase of site | Okla.—Rept. of Stat ” 
and erection of public building at Star City, crean oe i, enue big  e 1930. Sub 
Ark.; Public Buildings and Grounds. an eth flonan Rept. of State Tax Comm, 

H. R. 4563. Glover. For purchase of site 1929-30. Presented by State Tax Comm. to 
and erection of public building at McGehee, 56th. General Assembly. Jefferson City, 
Ark.; Public Buildings and Grounds. 1930. 95 p. 
| H. R. 4568. Hastings. For purchase of site | Calif—Laws relating to Dept. of Social Wele 
|and erection of public building at Henryetta, fare, including Juvenile Court Law. Sacra- 


Okla.; Public Buildings and Grounds, 


mento, 1931. 
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Holding of Stock | 


Utilities Outlined Review by Department of Commerce Also) 





eC | 
Trade Commission Finishes | 


First Phase of Inquiry on. 
Holding Company _ In- 
cluded in the Insull Group 





The Federal Trade Commission on Dec. | 
11 concluded the first phase of its in- 
vestigation into the financial structure of 
the Middle West Utilities Company with 
the taking of testimony on United Public 
Utilities Company, which is directly con- 
trolled by Middle West’s subsidiary, United 
Public Service Company. a 

Melbourne S. Steele, Commission Ex- 
aminer, testified that United Public Utili- 
ties owns all the outstanding stocks of 
21 companies in Ohio, Indiana, North and 
South Dakota, Alabama, Arkansas, Loui- 
siana, Georgia and Texas. These compa- 
nies serve 163 communities with electricity 
and 23 with gas, he said. 4 Ae 

The officers of United Public Utilities, 
the Examiner stated, are also officers of 
United Public Service Company and_hold 
similar positions with Middle West Utili- 
ties Company. Most of the officials of the 
company are also on the directorate of 
the parent company, he asserted. 

Mr. Steele testified that at the end of 
1929 the assets of United Public utilities 
totaled $33,257,678. He brought out also 
that the organization expense of the com- 
pany as of Sept. 30, 1930, was charged on 
the books at $51,761. eS 8 

Undistributed earnings of subsidiaries 
accruing to the company since the time 
of their acquisition totaled $1,213,723, it 
was set forth. The total dividends on 
stocks of its subsidiaries received by the 
company in 1929 amounted to $936,129 
and in the first nine months of 1930 to 
$713,306, it was testified. 

The rate of return to the company on 
its invested capital for 1929 was 5.38 per 
cent and 5.12 per cent for 1930, the ex- 
aminer stated. : f 

Summarizing the various investments 
of the company the examiner brought out 
that the Eaton Lighting Company of 
Eaton, Ohio, was acquired by the United 
Public Utilites Company at a total cost 
of $327,554. The latter acquired the com- 
mon stock of the Eaton company three 
years ago for $307,920 and at the same 
time it purchased all the preferred stock 
for $31,756 which it later converted into 
common stock. 

Before the conversion of the preferred 
stock into common, however, the United 
Public Utilities Company received a cash 
dividend of $25,000, but as this dividend 
was in excess of the undistributed earn- 
ings of the Eaton company accruing to 
the parent company, the excess, amount- 
ing to $12,138, was credited to investments 
as a reduction of the cost of the common 


stock of the Eaton company, according 
to the examiner. oe 

The Commission announced that its 
next hearings will concern the North 


American Light & Power Company, which 
is owned jointly by Insull, North Ameri- 
can company and Studebaker interests. 
These hearings will begin Dec. 14. Other 
companies of the Middle West system 
will be taken up at subsequent hearings, 
it was announced. 


Life Insurance Proposed 
To End Farm Mortgage Debt 


[Continued from Page 1.) 


wise, which will put each of them on an 
economic parity with the other and tend 
to make the country prosperous as a 
whole. ‘< 
I am pleased to say that I find in both 
East and West a growing spirit of co- 
operation between farmers and business 
men; a determination on the part of both 
to pull together for the advancement of 
the country as a whole. 
I fear if we do not find a method of 
the accumulation of great 
wealth into few hands that our troubles 
as time passes will grow more serious, OW 
conditions more extreme. Coupled with 
this congestion of wealth is a cxosely 
allied consequence and complication—the 
not improbable possibility that we are de- 
veloping a permanent unemployment 
problem. Taken together, these two fac- 
tors combine into what I think you will 
agree is the gravest threat to our democ- 
racy. 

For the moment I wish to discuss some- 
thing else that comes as close to the 
country’s welfare as good government. 
Your great life insurance companies that 
have for years done so much to keep these 
United States on an even keel, may in 
the future perform another great service 

behalf of the Nation. ; 
nme farm mortgage debt of the United 
States is estimated by the Bureau of the 
Census and the Bureau of Agricultural 
Economics to be in excess of $9,468,000,000. 
This debt now represents about 23 per 
cent of the value of all farms, compared 
with only 10 per cent 20 years ago. 

Farm Mortgage Indebtedness 

There has been a slight decline in total 
farm mortgage indebtedness in the last 
three years, but because of the fall in 
farm values the burden of the indebted- 

“ness has increased despite the decline of 
the total debt. However, there can be no 
question, I believe, that the fertile lands 
of this country will always be able to carry 
their proportion of the indebtedness of the 
American people. 

In 1928, the life insurance companies 
held nearly 23 per cent of all farm loans. 
Federal land banks held 12 per cent, com- 
mercial banks and mortgage companies 
about 10 per cent each, and joint-stock 
land banks about 7 per cent. — 

The number of farms carrying mort- 
gage loans appears to be steadily increas- 
ing, despite the recent slight decline. The 
percentage of owner farms mortgaged rose 


¢) from about 27 per cent in 1890 to 36 per 


cent in 1925 and there has been further 
increase since. 

I can see no way of shifting this debt 
No way of funding it. The Government 
can not take it over. There is no magic 
way of abolishing it. 

Yet I believe there is a way in which this 
huge debt can be paid, or practically so, 
within a generation. Business men now 
make a practice of covering their indebt- 
edness with life insurance. It would be 
possible to provide for the farm mortgage 
debt in the same way. The farmer's mort- 
gage could be cancelled with the maturity 
of the policy. 

The average farm mortgage debt is ap- 
proximately $4,000. I am informed that 
an ordinary life policy, taken at age 35, 
would average less than $80 a year if car- 
ried during the average expectancy, which 
is 32 years for a man of that age. 

Incentive Shown 

There are few farmers who would not 
put forth the extra effort to meet the 
payments on a policy that would leave 
their farms clear for their families. An 
extra litter of pigs, 100 hens properly 
managed, the produce from a good milch 
cow or two, an acre or two in a special 
crop, a few ewes, or an odd job or two 
during the slack season would provide the 
necessary funds. 

Another plan Would be to place the 
mortgage under the land bank system and 
in that way the difference in interest 
would virtually meet the life insurance 
protection. 

In any event life insurance offers a pos- 
sibility of nearly if not quite wiping out 
the farm mortgage debt within a genera- 
tion. Should the farm owner, through 
advanced age, or disability, not be insur- 
able, the policy might be written for some 
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Activity Declines During Month 
Of Middle West. In Food and Textile Industries For Expansion of 


Shows Drop in Lumber Production 


CTIVITY in food and textile industries declined in October, according to the 


Commerce. 
survey shows. 
11.) 


Forest Products 


The increased activity in the textile in- 
dustry registered in September was not 
maintained in October, and, although the 
index of the Federal Reserve Board ad- 
justed for seasonal variations in October 
was 7 per cent below its 1923-1925 average, 
i, was 2 per cent higher than in the same 
month of last year. Consumption of raw 
cotton in October was about the same 
as in September. 

Production of 300 classifications or con- 
structions of carded cotton cloths, repre- 
senting output of a very large proportion 
of the industry, averaged nearly 57,000,000 
yards per week in October, 4.3 per cent 
more than in September, and the largest 
weekly output for any month since June. 
Sales of these cloths in October averaged 
45 per cent larger per week than in Sep- 
tember, and wére 47 per cent more than 
production. The increase of 117,500,000 
yards in unfilled orders considerably more 
than offset the increase in stocks of 10,- 
$00,000 yards; unfilled orders on October 
31 represented six weeks of production at 
the current rate of activity, although they 
were slightly lower than on October 31, 
1930. Prices of cotton goods were steady 
during October, at a level about 25 per 
cent lower than a year ago. 

Wool receipts at Boston in October de- 
clined for the second successive month, 
which was not unusual at that time 
ihe year, and were 24.4 per cent less than 
ir, October of last year; the accumulated 
wool receipts at Boston for the first 10 
months of 1931 have been only 2.7 per 
cent less than during the same period of 
1930. The price of territory, fine, staple 
wool at Boston averaged 58 cents per 
pound in October as compared with 62 
cents in the preceding month and 75 cents 
per pound ih October of last year. Spin- 
ning activity in the woolen and worsted 
industry was at a much lower rate in 
October than in September, 1931. As com- 
pared with the average for the first 10 


Insurance Payments 
_ By Life Companies 


_ [nereased for Year 


Total Is $2,600,000,000, an 
| Advance of 353 Millions; 


Value of Outstanding Pol- 
| icies Is 109 Billions 


New York, N. Y., Dec. 11.—Life insur- 
ance companies, during the year now 
closing, will have paid to policyholders 
and beneficiaries a total of $2,600,000,000, 
it was announced Dec. 10 by Frederick 
H. Ecker, president of the Metropolitan 
Life Insurance Co., according to an oral 
statement here by Edward J. Jutz, chief 
of the insurance section of the Division 
of Commercial Laws, United States De- 
partment of Commerce. 

The announcement, Mr. Jutz said, was 
made at the annual convention of the 
Association of Life Insurance Presidents. 


Additional information was thus made 
|available as follows: a : 
During the current year the life in- 


surance companies will have paid to bene- 
ficiaries of deceased policyholders the sum 
of $950,000,000. The companies will also 
|have paid to living policyholders as ma- 


tured endowments, annuities, dividends 
and in benefits to those who have be- 
come totally and permanently disabled 


the sum of $800,000,000, and as the value 
of surrendered policies $850,000,000. 
Increase For Year 

| The aggregate of $2,600,000,000 is an in- 
crease of $353,000.00 over the previous 
year’s payments and more than $638,000,000 
above the 1929 figure 

Life insurance policies amounting to 
$109,000.000,000 are held by 68,000,000 peo- 


ple of the United States, more than 54 
per cent of the population, and this 


amount of insurance is in addition to con- 
tracts calling for the payment of annuities 


either immediately or at some future 
Gate, when the annuitant intends to re- 
tire from active work. This total of in- 


surance carried is an increase of $1,052,- 


600,000 over 1930. New insurance sales 
in 1931 will total $16,400,000,000, a de- 
crease of 13.8 per cent from the 1930 


volume and 149 per cent from 1929, but 
an increase of 9.5 per cent over the an- 
nual average of the last decade. 

Total assets of American life 


insurance 


companies are now $20,200,000,000, it was 
stated in an address by William A. Law, 
president of the Penn Mutual Life In- 


Surance Co., Philadelphia, or an average 
of $297 per policyholder. This is an in- 
crease of more than $1,300,000,000 for the 
year. 


Oil Embargo Sought 
By Twelve Governors 
President Urged to Support 
Protective Legislation, 


Santa Fe, N. Mex., Dec. 11. 

Governor Arthur Seligman has _ just 
made public here a letter he has sent to 
Fresident Hoover, in cooperation with the 
Governors of 11 other States, asking the 
President for assurance of his support of 
legislation to permit him to place an em- 
hargo on importations of oil. The letter 
tollows in full text 

Mr. President: On behalf of the Gov- 
ernors of the several oil States who joined 
with me in my telegram to Your Ex- 
cellency dated Sept. 25 relative to either 
an embargo or tariff on the importation 
of crude oil, we wish to acknowledge re- 
ceipt of your esteemed letter of Sept. 26 
in response to said telegram. 

Since you find that existing laws do 
not permit you to place an embargo on 
foreign importation and since we have 
not heard from the Tariff Commission to 
whom you referred our first appeal, it 
appears that it will be necessary for the 
Governors of the oil-producing States to 
carry their fight to Congress to obtain 
the necessary remedial] legislation. Your 
advocacy of legislation empowering you to 
declare an embargo on oil importation 
under conditions such as now exist would 
be an important factor in aiding us to 
Stabilize the price and production of crude 
cil. We believe in addition to an act au- 
thorizing you to declare such embargo 
when conditions warrant, we should have 
« substantial tariff on imported oil and its 
froducts. Perhaps the tariff would give 
us the relief we desire so it would not be 
necessary to invoke the embargo. 

Governors Clark, of Wyoming; Sampson, 
of Kentucky; Erickson, of Montana; Long, 
cot Louisiana; Sterling, of Texas; Parnell, 











|}Ot Arkansas; Pinchot, of Pennsylvania; 
| Woodring, of Kansas; Murray, of Okla- 
}noma; White, of Ohio: and Adams, of 


other member of the family who is in-| Colorado, again join with me in this ap- 


surable, possibly the one who is to inherit 
the farm and the mortgage. 


peal. May we have your assurance of 


of, 


monthly survey of domestic business conditions issued by the Department of 
Production of lumber continued to decline during the month, the 
(Portions of the survey were printed in the issues of Dec. 9, 10 and 

The survey concludes in full text as follows: 
+ 





months of last year the rate of activity | 


from January to October, 1931, averaged 


higher in both the woolen and worsted 
industries. 
Raw silk deliveries to American mills 


in October were 8.4 per cent less than in 
October of last year, but were the largest 
quantities received by mills in, any one 
month since November, 1930. Wholesale 
prices of Japanese, double, extra cracks, 
raw silk at New York changed only silghtly 
from September to October, 1931. Whole- 
sale prices of rayon did not change dur- 
ing that period. 


Food Industries 


Production in the food products indus- 
try declined slightly during October, ac- 
cording to the adjusted index of the Fed- 
eral Reserve Board. The October level 
corresponded to the average monthly fig- 
ure, from January through October of 
the current year. The monthly average 
for the first 10 months was 4 per cent be- 
low last year and 9 per cent below 1929. 
After remaining comparatively steady for 
three months, the Federal Reserve Board's 
adjusted index of employment in the food 
industries declined. The October index 
was 2 
for September and 6 per cent below Oc- 
tober of last year. The monthly average 
to date is 7 per cent under the average 
for the first 10 months of 1930 and 11 
per cent below a similar period in 1929. 
The level of wholesale prices in the in- 
dustry remained steady and receded only 
a fraction of 1 per cent for the month 
of October. Prices were 18 per cent be- 


low October of last year, while the monthly | 


average for the first 10 months of 1931 
was also 18 per cent lower than during 
the same period a year ago. 

Wheat receipts at the principal mar- 
kets continued in October the seasonal 
decline of the two preceding months. The 
total receipts for the month were 14 per 
cent above the same month in 1930, and 
brought the average for the first 10 months 
of 1931 to 8 per cent above a similar 
period last year. The visible supply of 
wheat in the United States at the end of 
October was 3 per cent less than the 
amount recorded a month earlier. Ex- 
ports were 25 per cent above October of 
last year and reached the same level as 
October, 1929. ; ; 

October receipts of corn at primary 
markets increased sharply from the ex- 
tremely low figure of the preceding month, 
but the 10-month average was 29 per cent 
below last year. The visible corn supply 
in the United States increased slightly 
during October. The decline in price of 
the last four months, evidenced by No. 3 
yellow at Chicago, continued during Oc- 
tober. The price fell to a low mark for 
the year and was 54 per cent lower than 
that quoted for the same month a year 
ago. 

Cattle receipts at principal markets re- 
corded a delayed seasonal increase. 
receipts continued the gain of last month 
which was also seasonal. The total vol- 
ume of hogs received was slightly greater 
than the figure for October, 1930. 

Raw sugar imports in October had a 
further decrease, while coffee imports 
were greater after a decline of two months. 


Textile Industry 


Lumber production in October, accord- | 


ing to the adjusted index of the Federal 
Reserve Board, continued the steady de- 
cline which has been taking place since 
last May. Present production, which is 
down to 35 per cent of the 1923-1925 av- 
erage, represents a decline of 35 per cent 
from that of October, 1930, and about 
60 per cent from production two years ago 

Employment and pay rolls both declined 
more than seasonally in October. Employ- 
ment has been declining steadily since the 
Summer of 1929, the present level being 
approximately 22 per cent below October 
a year ago and less than half of the 
1923-1925 average. Pay rolls have been 
declining more rapidly than employment, 


reflecting wage readjustments in the in- 
dustry and part-time employment; in 
October, 1930, the index for pay rolls 


(1923-1925 average equals 100) was 3 per 
cent less than that for employment and 
in October of this year pay rolls were 21 
per cent below 

Marketing of forest products increased 
seasonally in October, being now about 
9 per cent less than a year ago and 38 
per cent under average marketings in 
1923-1925. Naval stores, or gum, market- 
ings in October increased slightly as com- 
pared with the revised estimate for Sep- 
tember, whereas there is usually a small 
seasonal decrease at this time. 

Southern pine production remained 
steady at 117,000,000 board feet in October, 
which is 45 per cent below production at 
this time a year ago. New orders declined 
to 135,000,000 board feet, which is about 
37 per cent less than new orders at this 
time in 1930. Unfilled orders dropped to 
the lowest in many years, being about 47 
per cent below the October. 1930, figure. 

Douglas fir production declined sharply 


in October (the estimate for this month 
includes an extra week) to 150,000,000 
board feet, the lowest yet recorded. This 


is about 28 per cent less than production 
a year ago and 52 per cent less than two 
years ago. New orders likewise declined 
to a new low point in October and at 
present are about 26 per cent below those 
of a year ago and less than half those 
of October, 1929. Unfilled orders, which 
reached a record low point, were 41 per 
cent off from a year ago and only a little 


more than a quarter of unfilled orders 
two years ago. 
Production of hardwoods remained 


steady in October as compared with the 
preceding month, but present output is 
33 per cent less than a year ago and 65 
per cent less than two years ago. New 
orders have remained about the same for 
several months, while unfilled orders rose 
somewhat in September but declined again 
in October. 

Car loadings of forest products increased 
about 20,000 cars from the low point re- 
corded in September 


Power Rate Ruling Sought 
From Maine Utility Group 


AucustTA, ME., Dec. 11. 


The rate at which the Maine Public 
Service Co. sells to four distributing com- 
panies in Maine electric power generated 
in New Brunswick will be the subject of 
a hearfmg by the Public Utilities Com- 
mission beginning Dec. 16 : 

Complaints against the rates were filed 


by the Fort Fairfield Light & Power Co., 
Limestone Electric Co., Van Buren Light 
& Power District and Mars Hill Elec- 
tric Co. 

The case presents some unusual fea- 
tures and has an international aspect, 


according to Frank J. McArdle, chief of 
rates and schedules for the Commission. 
He explained that the power sold by 
Maine Public Service Co. is generated in 
New Brunswick and brought into Maine 
under permit. Distribution lines are so 
located that part of the power goes back 
into Canadian territory, but this is not 
in violation of the Maine monopoly law 
because the power does not originate in 
Maine and therefore is not Maine power 
which is being sent out of the State, he 


support of this legislation when presented. | said. 


per cent lower than that recorded | 


Hog | 


Funds Are Asked 


ee Urges Additional 


Appropriation to Provide | 
For Establishment of 54) 


More Offices 


Employment Unit 





gress on Dec. 10 a supplemental appro- 
priation for the Department of 
Employment Service on an expanded scale 
of $168,000 for the present fiscal year. 
“As the need for unemployment relief is 
immediately pressing,” the President said, 
“I urgently recommend that this estimate 
of appropriation to provide funds for ad- 
ditional Federal employment offices be 
given consideration by Congress at the 
|} earliest date possible.” 
The accompanying 


statement of the 


President Hoover recommended to Con- | 


Labor's | 





Valuation of Utility Properties Insurers Given 
In the Middle West Described (mmendation for 





Transcript of Testimony Concerns Acquisi- 
tion of Concerns by Insull Grou P 


Publication of excerpts from tran- 
script of testimony Dec. 1 by Asel R. 
Colbert, economist of the Federal 
Trade Commission, appearing as a 
witness in the Commission's investiga- 
tion into financial activities of power 
and gas utilities, was begun in the 
issue of Dec. 8, continued Dec. 9, 10 
and 11, and proceeds as follows: 


Q*’ We will have some illustrations of in- 
stances where the Middle West Utilities Com- 
pany acquired the common stock at no cost, 
will we not? This procedure resulted how? 

A. Resulted in a higher valuation being 
placed on the companies by the new operat- 


ing companies in order to balance the securi- | 


ties issued. 

Q. 
operating companies did Middle West make 
additional investments in their‘¢éommon stock 


| for cash? 


Bureau of the Budget, recommending that | 


amount, says that there has already been 
appropriated for 1932 $883,780, of which 
$500,000 was made immediately available 
in the second deficiency act approved 
March 4, 1931 and out of that $500,000 
there is only enough available now to 
continue until June 30, 1932, the 96 em- 


ployment offices now in operation. The 
supplemental appropriation asked, the 
Budget Bureau stated, “is so urgent as 


to preclude its being held for considera- 
tion in connection with th2> (coming) ur- 
gent deficiency (appropriation) bill. 
Leter of Secretary Doak 

The Secretary of Labor, W. N. Doak, 
under date of Dec. 10, in a letter forwarded 
by the President with his budget esti- 
mate, outlines the employment situation 


under the Department of Labor. The let- 
ter follows in full text: 
| “I transmit herewith a supplemental 


estimate for the balance of the fiscal year 
1932 for the United States Employment 
Service in the amount of $168,000 to pro- 
vide for the immediate installation of 54 
additional offices throughout the country 
|at strategic points where they will assist 


in meeting the present unemployment sit- | 
uation, these additional offices to be added | 


to the 96 offices now in operation which 
have shown remarkable results in plac- 
ing unemployed persons in positions. The 
need for these additional offices is imme- 
diate and urgent, and the appropriation 
herein asked for will take care of these 
offices for the ensuing six months. 


Provision for Veterans 


specialized Veterans’ Employment Offices 
have been established. In the smaller 
centers the work of placing the veterans 
has been combined with our regular em- 
ployment offices. Of the 54 proposed of- 
fices, it is contemplated to establish such 
additional veterans’ employment offices as 
may be found necessary. 

“I might add that for the period of ap- 
proximately seven months, the United 
States Employment Service has directly 
placed in gainful employment 761,425 men 
and women, while the cooperative efforis 
of this service in connection with States, 
cities, and civic employment offices have 
placed 633,646 persons in gainful occu- 
pations, making a grand total of Federal 
and cooperative efforts for approximately 
seven months of 1,395,071. 

“I have every reason to believe that the 


j}addition of these 54 offices asked for 


herein will go a long way toward assist~ | erties of these various companies, the Central | 


ing in remedying the present unemploy- | 


ment situation.” 


A. They did, and as a result they have 
built up a substantial equity in their com- 
mon stock They bought preferred as well, 
but their greatest holding is naturally in 
the common stock. 

Q. And that investment has been made 
usually for cash, or its equivalent at par? 
A. For the most part. 

Q The first one that you 
Albion Gas Light Company? 
is engaged in what business? 

A. It supplies gas to a community in and 
around Albion, Mich. 
ties Company bought the 
bion Gas Light Company 


discuss is the 
That company 


of the Al- 
24, 1929, 


stocks 
on Jan. 


from the American Public Utilities Company. 


“In the larger centers of the country 


| West 


| issue 


+ + + 
Q. The American Public Utilities Company 
was another Insull Company, was it not? 
A. Yes 


Q. The Middle West 
the common and preferred 
bought from the American 
Company? 

A. It paid $40,000 of preferred stock of $50.- 
000 par value and $111,142.52 for common stock 
having a par value of $100,000. The cost of 
the common stock also included the payment 
of $26.393.70 for the undisturbed surplus 
earnings of the Albion Gas Light Company 
as of Dec. 31, 1928. 

Q. The next subsidiary company whose 
acquisition is discussed in your report is 
the Central Illinois Public Service Company. 
When was the company organized? 

A. This company*was organized through a 
change of name, as of Aug. 25, 1910, of the 
Mattoon City Railway. 

Q. When did Middle West Utilities Com- 
pany acquire control of this company? 

A. Control of the company was acquired by 
Middle West Utilities Company at its organ- 
ization in 1912, or very shortly thereafter. 

Q. At the organization of the Middle West 
Utilities Company in May, 1912, Samuel In- 
sull turned over a part payment for the 
stecks of Middle West Utilities Company a 
purchase agreement relative to the Central 
Illinois Public Service Company, did he not? 

A. Yes, and under the terms of this agree- 
ment they issued $310,000 of preferred stock 
and $150,000 of common stock of the Middle 
West Utilities Company for $310,700 par value 
of capital stock of the Central Illinois Public 
Service Company, consisting of the entire 
capital stock of that company. 


paid what amount for 
stock that it 
Public Utilities 


+ 

Q. In August, 1912, the Middle West Util- 
ities Company made a contract with the Cen- 
tral Illinois Public Service Company,. what 
did that contract provide? 

A. This contract provided that the Middle 
Utilities Company should pay to the 
Central Illinois Public Service Company $401,- 
677 in cash, and cause to be conveyed to the 
Central Illinois Public Service Company 
entire properties of a certain number of com- 





panies named at the top of page 78, these 
;}companies to be conveyed subject to their 
mortgage indebtedness and other liabilities. 


In consideration for this cash and the prop- 


Illinois Public 


Service Company agreed to 
and deliver 


to Middle West Utilities 


Contract Awards for Public Building 


| 


JUBLIC and semipublic construction 


$47,575,096, according to the weekly list of projects made public Dec. 7 
Public Works Section of the President's Organization on 


In Excess of 47 Millions Durin g Week 





awards during the week amounted to 
7 by the 
Unemployment Relief. 


(The Organization’s announcement of contracts was printed in the issue of Dec. 8. 
Sections of the list of projects by States were printed in the issues of Dec. 9, 10 


and 11.) The list by States concludes: 


Michigan 
Michigan: Arenac County, bridge (substruc- 

















+ 


| 
office, 


ture), $11.454. Dowagiac. community building, 
$3,000. Eloise, county building. $298,0@Q. Flint 

anitary South Side interceptor, $374,000; 
storm sewers, $93,189. Fruitport, bridge work 

$26,992 Ingham County, oil surfacing Road 
Project No. 131, $13,000; No. 1 $2,300; No 

133, $4,200; No. 134, $2.800. Missa »e County, 
bridge wo (over West Muskegon River), 
$13,721 Muskegon County, bridge work, $42.- 
456 Pontia tabernacle, $7,000 Coldwater 

hospital (addition), $35,000 Detroit, munici- 
pal airport hengar building, $6.250; loading 
dock, $600 Eaton’ County, two bridges, $35,- 
730. Grosse Pointe Farms ea wall along 
shore of lake, $163,121 Hillsdale, hospital ad- 
dition, $12,500. Memphis, bridge, $16,565 Me- | 
nominee County, bridge, $12.207 Flint, sani- 
tary and storm sewers $130,460; storm sewer, 
$29,483. Manistee County, graveling and grad- 


ing work, $2,500. 


Nebraska 


Nebraska: Valley, curbing, guttering and 
paving. $20,000. Beamer, paving. $5,600. Broken 
Bow, post office building, $47,487 Lincoln, 
women's dormitory, $500,000 Norfolk, hos- 
pital addition, $110,000. Winnebago, hospital, 
$135,000 

New Hampshire 

New Hampshire: Durham, sewer system, 

$40,000 
North Carolina 

North Carolina: Burlington. pump house, 
$3,000. Durham County, church, $5,000. Orange 
County dam, $130,000 Cleveland County, 
grade school, $2,000. Fort Fisher, Fort Fisher 
memorial, $10,000 Graham, pump house, 


$3,000.“ Gastonia, high and grade school, $10,- 


| 


age pump station, $3,500; other sewage struc- 
tures, $2,000; water main extensions, $3,500 
rT 
lrennessee 
Tennessee: Memphis, repatring church, $8,- | 
000 Nashville, church and Sunday school, 
$19,492; church, $34,000 
. 
Texas 
Texas: Rusk, dormitory, State Hospital, 
$22,329. San Antonio. ‘church, $75,000; roofing 
}two hangars, $11,754 Freeport dredging 
$21,641 Galveston, dredging. $150,864. Mata- 
gorda County, road construction and mainte- 
nance, $100,900 Sherman, church, $10,000 
| Austin, ward building, State school, $80,579; 


000. Greensboro, post office, $569,000. Leaks-| 
ville, six school buildings, $275,000 
North Dakota 
North Dakota Sheridan Coun unty | 
graveling work, $7,73 
Ohio 
Ohio Muskingum County bridge, $650. 


Ashtabula County, alterations to pumping sta- 











tion, $1,0 Columbus, Robinson Laboratory 
$3,000; school, $40,000 East Palestine 
sewage disposal plant, $26,000 Gates Mills, 
garage. $4.417. Stark County, graveling, $1,800 
Athens County, stoning Lottridge Ovange 
Road, $1.226. Columbia, East Market House 
$30,000. Garfield Heights. widening and paving 
work, $3,507 Ashland County, water storage 
tank and pipe line, $17,905 Athens County, 
bridge over Sunday Creek. $17.658. Chillicothe, 





hospital addition, $421,090 Sleveland, 
ing social hall, $6,000; sewage disposal plant 
unit No. 1, $2,736,874. Fairfield County. bridge 
over Baldwin Run, $17.473 Hocking County, 
bridges, $15,275. Oakhill County, water sup- 
ply and sewage system, $122,557 Seneca 
County, bridge over Honey Creek, $16,848. 


Oklahoma 


Oklahoma: Alva, church, $6,500. Oklahoma 
City, paving, $5,639. Alfalfa County, repair of 
roads, $20,500. Blackwell, paving, $120,000 
Enid, jail cells, $3,513. Sapulpa, post office, 
$76,500. Tulsa, widening East 4th Street, $27,- 
' 734. Clinton, hospital, $73,000. Fort Sill, pav- 
ing, $147,000. Shawnee, extension to 
softener plant, $12,000 Tulsa, paving, 
236; municipal airport runways, $35,000 


Pennsylvania 

Pennsylvania: Norristown, employes office, 
$99,714 Near White Hill, alterations to four 
residences, $10,000 Harrisburg, interior al- 
terations to Capitol, Library and Museum, 
$13,772 Mansfield, improvements to tempo- 
science building, $2,947 Philadelphia 
in front of land plane hangar, $1,125; 
shelter building, fences, waiks and retaining 
wall, $12,563. Harrisburg, sewers, $120,000; 
miscellaneous construction, $20,000. Phoenix- 


repa 


$2,- 





rary 
paving 


ville, street improvement, $14,550; sewer, $15,- 
000 Swarthmore, paving and grading work, 
$1,300 Wilkes-Barre, widening, repaving and 


tracks 
Chester 


$30,000: paving Old 
road paving, $7,- 


relocating trolley 
River Road, $25,000 




























000. Erie, remodeling East High hool, $10,- 
660. Lansdale, road paving (county-aid), $18,- 
000 Philadelphia, guarc house 1. Ches- 
ter, intercepting sewer, $60,000 uehanna 
County, highway bridge over Elk Lake Stream, 
$1,725 Altoona, Federal building $319,900. 
Chester, two sewers. $100,000 Elk County, 
county road work, $7,000. Meadville, sewage 
| disposal plant, $123,347. Philadelphia, 


water | 


$9,750,000; 
Federal 
County, 


church, $15,000 
building, $6,775,000 Westmoreland 
schoois, $51,679 and 25,031. 


Rhode Island 


Rhode Island: Lincoln, fire station and social 
hall, $4,500 Newport, grading and fencing 
stadium, $30,000 


Pittsburgh 


‘ ‘ : 
South Carolina 
Carolina: Jamestown, grade 
$5,000 Charleston, alterations and 
to parish house, $30,000 Richland 
hospital and regional office. $1,000,000 


South Dakota 


South Dakota: Watertown, rearranging 


South school 
addition 


County 


sew- 


women's 
County, 
berg 


club %uilding 
roads, $50,000 


water well and 


$100,000 

and $120,000. 
pump, $6,490 San An- 
tonio, Jefferson senior high school, $12,537 
Palm Heights school, $38,420 Sanatorium 
dormitory, State Tubercular Sanatorium. $66,- 
750 San Benito, post office, $87,000 Dallas 
underpass, $160,270. Memphis, post office, $51,- 
900. San Antonio, school, $27,712. 


Utah 


post office 


Cameron 
Rosen- 


Utah: Delphi $52,000 
~ Virginia 
Virginia: Campbell County, 
Fieldale, highway and 
Pittsylvania Co paving 
$23,177 Virginia Beach 
to high school, $16,400 
farm agricultural building 
ing school, $7,000; repairs and additions to 
school, $2.300 Willwyn, school agricultural 
building, $1,200. Norfolk, sanitary sewers, $12.- 
109 Roanoke, church and Sunday school 
$40,000. 


bridge, $4,268 
approaches, $13,700 
and bridge work 
auditorium addition 
Appomattox County 
$3,800; Negro farm- 


Washington 
Washington Chelan County, bridge over 
Wenatchee River, $114,813. Franklin County 
Lateral Highway No. 8, $13,960. Kitsip County 
improving county roads, $125,845; Highway No 
3, $31,000; Highway No. 14, $24.244. Pasco, post 
office, $75,000. Skamania County, Home Val- 
ley Road, $1,100; White Salmon Bridge, $1.- 
603; road maintenance 35.659. Wahkiahum 

County, highway No. 9, $14,000 


, Ts ae 
West Virginia 

West Virginia: Paw Paw, school, $30,000 

Parkersburg, sanitary sewers, $65,924 Halli- 

days Cove, water line, $30,000. Charleston 

three bridges, $18,182. 


Wisconsin 

Wisconsin: Taycheedah, farm residence and 
garage, $10,000; cow barn and silo, $9,512; ad- 
dition to women’s prison, $50,000. Beloit, sew- 
age life station, $2,788 Sheboygan, sewer 
$5,252 Edgerton, sewer and water extension 
and ditch repair work, $3,000 Kilbourn, ad- 
dition and alterations to high school, $62,500 
Oregon, addition to Madison Industrial School 





$375,000 State, bridge, $154,830. Superior, 
sewer, $130,000. La Crosse, addition to post 
office, $162,200. 





American Group Prepares 
To Drill for\ Oil in Persia 


Four American technicians and 500 tons 
of oil well drillin supplies recently 
landed at Bahrein, Persian where an ef- 
fort will be made to open important oil 
deposits believed to exist in that district, 
according to Vice Consul A. L. Richards, 
Teheran. The Sheikh of Koweit granted 
his permission to this activity after pro- 


jlonged negotiations.—IJssued by the De- 


post | partment of Commerce, 


Subsequent to organization of subsidiary | 


The Middle West Utili-| 


the | 


| Company $1,189,300 par value of its preferred 
) Stock and $3,500,000 par value of its common 
stock and $3,000,000 principal amount of its 
first and refunding mortgage bonds. 

Q. In addition to these properties, did the 
| Middle West Utilities Company purchase cer- 
} tain securities from National Light, Heat & 
jeower Company? 

A. It did. Middle West Utilities Company 





| paid for these various companies by deliver- | 
ing $600,000 par value of common stock and | 
value of preferred stock, which 


$175,000 par 
Middle West was to receive upon the convey- 
ance of all these companies to the Central 
Illinois Public Service Company. 

Q. The National Light, Heat & Power Com- 
pany was a controlled subsidiary of Middle 
West Utilities Company? A. It was. 

ape eae 

Q. What is shown by the table at page 80 
of your report? 

A. The table at page 80 of the report shows 
the total cost 
Company of the 
other assets which 


properties, securities and 
it caused to be conveyed 


to the Central Illinois Public Service Com- 
pany. This cost consists, preponderately, of 
the securities of the plants purchased, 





amounting to $1,666,953; notes receivable of 
these various companies amounted to $147,- 
050; cash turned in to the Central Illinois 
Public Service Company amounted to $401,677. 
Other various charges enumerated in the 
table bring the total cost of this interest of 
the Middle West Utilities up to $2,418,053.10. 
Q. What was the cost to the Middle West 
Utilities Company of acquging the securities 


and properties of the various operating com- | 


panies? A. $2,418.053.10 

Q. 
turn over to the Central Illinois Public Serv- 
ice Company the securities listed on page 80 
of your report? A It did. 

Q. And in return for those properties, 
did Middle West receive? 

A. They received $3,000,000 of first and re- 
funding mortgage bonds, $1.189,300 par value 
preferred stock, and $3,500,000 par value of 
common stock. Of the securities, $600,000 par 
value of the common and $175,000 par value 
of preferred were turned over to the National 
Light. Heat & Power Company in payment 
for securities which Middle West had pur- 
chased from them. This left the Middle West 
Utilities Company owning $3,000,000 principal 
amount of bonds, $1,014,300 par value of pre- 


what 


roma stock. 

Q. nd this had been acquired in payment 

| Of properties or securities which represented 

}an investment 

pany of $2,418.053.10? 
Q What 


A. Yes, 
did Middle West 
$3,000,000 principal amount of bonds? 

A. These bonds were sold in August, 1912, 
to Russell Brewster & Company and N. W. 
Halsey & Company at a price of 85 per cent 
of par. This sale brought proceeds of $2,550.- 
000, and returned the entire cost to the Middle 
West Utilities Company, together with a profit 
of $131,946.90, and left the company owning 
$2,900,000 par value of the common stock and 
$1,014,300 par value of the preferred stock at 
no cost whatsoever 


+ + > 


sir. 


do with the 


on the asset accounts of the 


Central 
Public Service Company? 


Tilinois 


| pany issued to the Middle West Utilities Com- 

pany $6,914,300 par value of securities. The 
; cost of these securities to Middle West was 
$2.418,053.10 The difference between these 
figures amounting to $4,496,246.90 is the excess 
of the par value of the securities issued over 
the cost of th urities to Middle West, and 
it is nece r reflected in a writeup of the 
assets acc red from the Central Illinois Pub- 
lic Service Company. 

Q. I think I understand that. The assets 
acquired by the Central Illinois from Middle 
| West Utilities Company were recorded by the 
| Central Illinois Public Service Company on 
| its Ls at a value of $6,914,300; is that cor- 
rect? 

A. That was the par value of the securities 
which Central Illinois Public Service Com- 
pany issued to Middle West, and it neces- 
sarily would have to be balanced on the asset 
side by assets of an equal amount. 

* 

Q. Then, is it true that the assets which 
Central Illinois Public Service Company ac- 
quired from Middle West Utilities were re- 
corded by the Central Illinois Public Service 
Company at $6,914,300? 

A. No. That would only account for a part 
of the assets The Central Illinois Public 
Service Company issued stock to the Middle 
West Utilities Company of $6,914,300. That is, 
issued those securities 

Q. At what value were those properties re- 
corded on the books of the Central Illinois? 

A. They would be based upon the par value 
of the securities issued and the par value of 
the liabilities assumed as well, and further- 
more, this is only that portion of the securi- 
ties which were issued to Middle West. There 
were also some securities issued to National 
Light, Heat & Power, namely, the $600,000 par 
value of common and $175,000 par value of 
preferred But taking the par value 
stocks acquired by Middle West Utilities Com- 














pany and deducting from that par value the 
cost of those securities to Middle West Util- 
ities, you arrive at a difference of $4,496,246 
The Central Iliinois Company issued securi- 
ties of $4,496,000 par value in excess of the 
cost to Middle West They had to include 


that 
to balance 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Dec. 14. 


of the Middle West Utilities | 


Did the Middle West Utilities Company | 


ferred stock and $2,900,000 par value of the! 


to Middle West Utilities Com-| 


Q. What was the effect of this transaction | 


A. The Central Illinois Public Service Com- | 


of the | 


value in their property account in order | 


Self Supervision 


State Commissioners Would 
Be Swamped With Details 
Otherwise, Presidents of 


Life Companies Are Told 


New York, N. Y., Dec. 11. 


If it were not for self-supervision une 
dertaken by the great majority of insure 
}ance companies, an Insurance Commis- 
| sioner would be swamped with the de*ails 
'of his office duties, Charles D. Livingst 
President of the National Conveniion o 
| Insurance Commissioners and Insurance 
Commissioner of Michigan, declared in 
an address here today before the 25th 
annual convention of the Association of 
Life Insurance Presidents. 

“I presume,” he said, “that out of the 
}1,000 companies which do an insurance 
business in the State of Michigan we do 
not hear from more than 200 or 250 dur- 
ing the year on any matters that per- 
tain to the operation of the company, and 
about the only contact we have with those 
companies, other than personal, is when 
the annual report is filed, certificate of 
authority is issued, and requisition for 
the licensing of their agents in the State 
|; of Michigan received. 


Averse to Interference 


“That is the way it should» be, as In- 
surance Commissioners are averse to su=- 
pervising and meddling in the operation 
of an insurance company, and the most 
disagreeable task that we have in per- 
forming our official duties is to be com- 
pelled to interefere in a company’s affairs, 
Any supervision that an Insurance Com- 
missioner is obliged to make should have 
| for its object the self-supervision of that 
company by its officials.” 

After referring to the work of the Na- 
| tional Convention of Insurance Commis- 
sioners in bringing about uniformity in 
}insurance supervision, particularly with 
respect to annual statement blanks and 
company examinations, Mr. Livingston 
stated that through this efficient action 
“the saving to all companies and policy- 
holders would amount to millions of dol- 
lars and far more than compensate for 
the efforts devoted to the organization and 
advancement of the National Convention 
of Insurance Commissioiiers.” 

“Every Commissioner,” he continued, “is 
anxious to have self-supervised companies 
operating in his State as it relieves him 
of the responsibility of supervision and 
|gives him pleasure to have whole-hearted 
cooperation. Self-supervision includes in- 
vestments, treatment of policyholders, 
agents and their operations, and, o 
course, proper records and statistics.” 

Commissioner @ivingston declared that 
a great majority of insurance companies 
|make no complaint as to the difficulties 
in nation-wide operation under the 49 
| supervisors of the States and the District 
| of Columbia. 

“I am of the opinion,’ he said, “that 
complaint comes from those companies 
which chafe at restrictions and which op- 
|erate within the law only because it is 
the law. 

Duty to Oppose Unjust Bills 

“If we have unjust laws at the present 
| time, let us repeal them. If vicious bills 
| are introduced into our State legislatures, 
I feel it is the duty of every Commis- 
| sioner to oppose such legislation, not only 
|for the effect it has upon the companies, 
but the burden that such laws place upon 
| policyholders of his State. 

“Self-supervised companies have no 
trouble with the Departments of Insurance 
as they go a great deal further in self- 
supervision than if a Commissioner were 
to supervise them himself. Such com- 
panies are so far within the law that 
they never even approach the boundary, 
and as a result feel no restrictions what- 
ever, any more than you and I feel the 
restraint of the law against stealing. I 
am pleased to be able to say to this as- 
sociaion that the majority of life insur- 
ance companies of America today are 
|character companies and they super-self- 
supervise themselves. 

“Supervision and _self-supervision 
| hand-in-hand. It*is for us, as State offi- 
cials, to supervise in a manner that will 
secure self-supervision from every com= 
pany doing business in our States, and it 
is for you, aS company officials, to self- 
supervise so that supervision by State offie 
cials will mean only the supervision of 
seli-supervisors, 

“Our tasks are the same, which is to 
provide sound and safe life insurance to 
the people of this country at as low a 
;cost as safety permits to the end that 
when a contract matures we know it will 
| be fulfilled to the last detail.” 








Im provement in Business Is Shown 


in Some Locali 


| 
casei gi 


‘OME improvement in the business situ 
of the holiday season, according to re 
employment submitted to the President 


nm 


by district agents of the Department of Commerce in 32 localities. 


ties During the Week 


ation in cities is shown with the approach 
sports of conditions affecting business and 
‘s Organization on Unemployment Relief 
(A summary of 


the reports was printed in the issue of Dec. 10. The first section of the reports by 


localities was printed in the issue of Dec 
follows: 


+ 


: 
Detroit 

Detroit: According to figures released by the 

Detroit Board of Commerce, the local busi- 


ness and industrial situation during the week 




















ided Nov. 28 showed some improvement 
Compared to 64 per cent for the previous 
week, the working-day average of passengers 
carried by the Detroit street railways was 65.5 
per cent of normal. This is a fair indication 
of an improvement in employment condi- 
tions Deliveries of passenger cars in Wayne 
County jumped to 30 per cent of normal as 
compared to 15 per cent of normal for the 
previous week Bank clearings of $93,115,000 
were 65 per cent of normal compared to 55 
per cent for the previous week Building 
permits valued at $374,000 represented a de- 
cline from per cent of normal to 24 per 
cent 

Improved employment conditions have en- 


abled the Emergency Relief Committee to cut 


its quota more than $1,090,000 An organized 
drive will probably be started late this week 

to reach the goal of $2,225,000 
Data released by F. W. Dodge Corporation 
that construction contracts during the 


show 
first half of November amounted to $4,941,400 
as against construction totals of $3,810,600 for 
the entire month of October. These figures 
are for the lower peninsula of Michigan. The 
marked increase in local retail trade during 
the last days of November will undoubtedly 
receive further impetus early this month in 
the distribution of some 11 millions of dollars 
in Christmas savings. 


° ° 
Wilmington, Del. 
Wilmington, Del.: A more optimistic spirit 
is prevalent in this district and all elements 
of the community are apparently cooperating 
in a desire to carry the community through 
the Winter successfully The Mayor's Relief 
Committee has started a genuine work and 
relief program with the support of an ener- 
getic finance committee, and the noncompeti- 
tive work program pa roll is paying 1,000 

men and women weekly. 


. . ’ 
Charleston, S,. C. 
Charleston, S. C.: There has 
rial change in the unemployment situation in 
Charleston since last week. Christmas buying 
has been stimulated with the mailing out of 
Christmas savings checks amounting to $477,- 
709, but, in general, sales and manufacturing 
activity are about the same as in recent weeks 


Norfolk, Va. 


Norfolk, Va The five-day week system of 
employment recommended by the State Com- 
mittee on Unemployment has already taken 
considerable hold in Virginia and is resulting 
















in a substantial spread in jobs So far as 
the Committee has been able to determine 
the trend toward increasing unemployment 


in Virginia has been stopped, and the general 
situation may be better than it was when 
j the Committee reported one month ago. The 


been no mate-| 


. 11.) The reports proceed in full text as 





stagger week system of the Highway Departe 
ment has worked well in that it has enabled 
many rural workers to earn money for Winter 
needs. This stagger week plan has enabled 
the Highway Department to increase its force 
of laborers by 2,500. 

The monthly review of the Fifth Federal 
Reserve Bank indicates a firmer business trend 
through reduced business failures, the textile 
indutry showing increasea activity resulting 
in an increased consumption of cotton. There 
was a seasonal pick-up in business during 
October and the first half of November, ale 
though the increase was less than in most 
recent years. 

Cc. 


Charlotte, | 


Charlotte, N. C.: Steady and consistent ime 
provement in general business conditions 
throughout the State is seen by the Secretary 
of the North Carolina Merchants Association, 
which has just completed a trip through the 
State and reports a most encouraging ine 
crease in the volume of business being done, 
especially in the Piedmont counties. 

Improvement in the demand for women’s 
silk hose in recent weéks has resulted in ore 
ders sufficient to increase operations in North 
Carolina silk knitting mills to capacity. A 
new factory, employing 60 men and women 
and turning out 300 dozen fine shirts each 
week, will be added to Charlotte's industrial 
plants Jan. 1. 

Contracts for construction projects in the 
two Carolinas were let during the week ended 
Nov. 28 totaling approximately $200,000. Four 
less persons than during the week before—29 
compared with 33—were given jobs here dure 
ing the week ended Nov. 28 through the 
State-Federal Employment Bureau. 


Atlanta 


Atlanta, Ga.: Unseasonably warm weather 
has continued to have an adverse effect on the 
sale of Fall merchandise. Merchants. howe 
ever, are going ahead with their plans for the 
Christmas trade. New stores are being opened 
and the outlook for the Christmas season 
is promising 

Consumption of electric power in Georgia 
for industrial purposes showed a slight in« 
crease during the first ten months of this 
year as compared with the same period of 
last year. An increase of 16 per cent took 
place in residential districts while an ad= 
vance of 74 per cent was made in the rural 
districts. This notable increase shows the 
progress that has ben made during the cur- 
rent year in extending the use of electrie 
power in the farming districts and is an ime 
dication of the ability of the farming pope 
lation to purchase electrical equipment as the 
furnishing of power is largely contingent upon 
the purchase of electrically driven appliances, 


The review of conditions in other 
localities will be printed in full text 
| im the issue of Dec, 14, 
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RAILROADS . 


Undue Distrust 
In Rail Security 


Market Claimed 


Annual Report of the I. C. C. 
Says Roads Face Greater 
Opportunity to Exercise 
Initiative and Enterprise 











. . FINANCE 





‘Florida Line Would Operate 


From New Orleans to 
Havana, Cuba 





Proposal of the Florida East Coast Rail- | 


| way to establish car-ferry service between 
New Orleans, La., and Havana, Cuba, in 
addition to the service it operates be- 
tween Havana and Key West, Fla., is not 
|in violation of either the Interstate Com- 
merce or Panama Canal Acts since no 
|}competition will result between the rail 
|carrier and its car-ferry subsidiary, Ex- 


Declaring that the Nation’s railroads will} aminer John H. Howell recommended to 


continue to be the backbone of the trans- 
portation system of the country, the In- 
terstate Commerce Commission, in its 
Forty-fifth Annual Report to Congress, | 
Dec. 10, explained that the present dis- 
trust of investors in rail securities “is nat- 
ural, but undue,” and will disappear with | 
the economic recovery of the country. 

It was pointed out that, while undoubt- 
edly there is much to be done to place 
competition of water, motor, air, and pipe- 
line agencies upon a fair basis in connec- 
tion with the railroads, to minimize purely 
destructive competition, to stabilize rates, 
and to promote proper coordination of 
all transportation agencies, 
which the railroad managements may also 


do to help themselves under the condi- | 


tions which now exist.” 
Opportunity of Future 


“There is greater opportunity for the 
exercise of initiative and enterprise in 
railroad operation and management than 


there has been for many years,” said the | 


Commission. 


The full text of the discussion of the | 


railroad’s future follows: __ 
In the report in the Fifteen Per Cent 
Case, 1931, 178 I. C. C. 539, we made cer- 
tain comments upon the future of the 
railroads. It was made evident in that 
roceeding that: distrust in railroad secur- 
ties upon the part of investors had 
reached serious proportions. This. dis- 
trust is due primarily to the very large 
reductions in railroad earnings 


sion. The chief cause of these reductions 
has been loss of traffic. As pointed out 
in the report, a depression such as the 
country is now passing through is a new 
experience to the present generation. It 
has been forgotten that in such depres- 
sions the railroads suffer severely. Their 
traffic is a barometer of general business 
conditions. The industries which suffer 
most severely are those which produce 
largely capital equipment, such as the 
iron and steel industry; next come 
railroads; then the industries which pro- 


duce chiefly consumers’ goods; while the | 


Public utilities suffer least of all. But, 
as further pointed out, the decline in 
earnings brought about by prevailing con- 
ditions is not solely responsible for the 
distrust which investors harbor. 


den awakening to the fact that fhe rail- 
roads are now faced by serious competi- 
tion from other, largely new, and devel- 
oping means of transportation. And it 
has been further intensified by the wide- 
spread publicity which the railroads and 
the holders of their securities have 
deemed necessary in the pursuit of re- 
strictive and regulatory legislation for the 
other forms of transportation and in their 
further attempt to secure a general rate 
increase. 


Undte Distrist 


This presently existing distrust is nat- 
ural but quite undue. The most effective 


remedy will be the economic recovery Of | tnterstate 


the country. When busfness conditions 
begin to improve, railroad traffic and 
earnings will improve in harmony with 
them, just as they have in the past. And 
as stated in the report, while the tide may 
be slow in turning, there is no more rea- 
son for thinking that businss will not im- 
rove than there was in 1928 fo rthinking 
hat depressions were a thing of the past 
and that the country had entered an era 
of permanent prosperity. Too much 
weight ought not to be attached, there- 
fore, to the present discouragement of} 
investors. When railroad earnings take a| 
sharp turn upward, as in due time they 
will, railroad credit will also rise. ; 

Yet the credit situation is sufficiently 
serious not to be dismissed with only gen- 
eral comment. One impression which has 
gained considerable currency among in- 
vestors is that the commission has been | 
unduly repressive, and in particular has} 
been reducing railroad revenues by a proc- | 
ess of gradual but continual “whittling | 
away” of freight rates. We do not be-| 
lieve that this impresion is shared by 
those who are well acquainted with the 
commission’s activities. | 

It is due to two things: One is the} 
fact that in the years succeeding the en- 
actment of the Transportation Act, 1920, 
the aggregate earnings of the railroads 
have never equaled 5.75 per cent of our 
estimate of the fair value of aggregate} 
carrier property. The other is the fact) 
that freight earnings per ton-mile have) 
shown a slight tendency to decrease in, 
recent years. With respect to the aggre-| 
gate earnings, we said, 
Cent Case, 1931: 


| 
| 


Fair Average Return | the anti-trust laws, and they have even 


“But without wholly disparaging the im- 
portance of this fact, it is also true that 
after 1922, when we found 5.75 per cent | 
to be a fair average return, the general 
trend of 


cent reduction in rates in that year did 
the carriers seek a_ horizontal 


There a 5 per cent increase was sought 
and denied, but with the suggestion to 
the carriers that they should analyze their 
traffic and initiate increases on particular 
commodities in lieu of a horizontal in- 
crease on all traffic. We are also per- 
suaded that the recapture provisions of 
section 15a had a tendency to depress 
ageregate net earnings by unduly stimu- 
lating the expenditures of the more pros- 
perous carriers.” 

We also pointed out that until the be- 
ginning of the depression in 1929 railroad 
credit, in general, had continually im- 
proved. It was a period of rapid expan- 
sion in railroad plant and facilities. In- 
vestment in road and equipment increased 
7 about $5,500,000,000. Funded debt, in- 
cluding equipment obligations, totaling 
$6,918,180,691 par value was issued, some 
of course in connection with reorganiza- 
tions and a great part to refund other 
securities. Stock totaling $1,887,881,601, 

ar value or its equivalent, was issued, 
meluding stock dividends, which did not, 
however, account for any large fraction 
of the total, and stock issued in con- 
nection with reorganizations. Corporate 
surplus increased from $3,142,416,871 to 
$5,529,010,053, a total of $2,386,593,182, or 
about 76 per cent. The amount of stock 
eens dividends increased from $4,075,- 

642 to $7,506,264,973; the average rate 
on dividend-yielding stock, from 6.52 to 
147 r cent; and the average dividend 
on all stock, from 3.74 to 5.70 per cent. 
It is also the fact that the failure to at- 
tain the 5.75 per cent mark for aggregate 
earnings can with accuracy be ascribed 
wholly to the continued decline in pas- 
senger traffic. Freight earnings, consid- 
er alone, were in general fully up to 
or above that mark. 


Loss in Ton-mile Revenue 


Freight revenue per ton-mile has shown 
a slight tendency to decrease. Comment- 
ing upon this matter in the report above 
cited, we said: 

“Revenue per ton-mile is not a precise 
index of the general freight rate level, 
because of the varying length of average 
haul and composition of traffic. Assuming 
ii to be nearly correct, it does not follow 
that the drop in this figure since 1923 
is due to public regulation, although this 
may in part be the case. We have reduced 
Various rates and increased others, How- 
ever, it is well known that the railroads 
have themselves voluntarily reduced many 
rates for competitive and commercial rea- 


proposed report Dec. 11. (Docket No. 


i 24119.) 


The Florida East Coast Car Ferry Com- 
pany, which operates the ferry service, 
proposes to continue its Key West service 
with one car ferry and shift the other 
two car ferries to the proposed New Or- 


Car-ferry Service Railroad’s Plan 
In Gulf Favored 


the Interstate Commerce Commission in a|roads, which provides that carriers not| 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNITED States DatLy 


To Help Weaker 


Lines Is Opposed. 





Commissioner Eastman Says 


Loan Proposal Differs | 
Widely From That Which 
The I. C. C. Offered 


The so-called “loan plan” of the rail- 





lable to meet their financial obligations | 
|may borrow from a fund administered by | 
|a railroad-controlled corporation, the fund 
|comprising additional revenues resulting 
| from new freight rate increases authorized 
|by the Interstate Commerce Commission, 
|is termed “an inferior substitute” to the} 


“there is much | 


which | 
have eerapented the economic depres-| 


the | 


That has | 
been much accentuated by the rather sud- | 


in the Fifteen Per | Comn grouping without consulting the | 


interest rates was downward, | Section b: that is, the consolidation pro- 
and that at no time following the 10 per| (00: prevent 


inorense | uae en” owt nd turned out that by | 
in rates, except in the western district.|~* ice Known 


|\leans-Havana service, making stopovers | Original pooling plan of the Commission | 

at Key West when necessary. |by Commissioner Joseph B. Eastman in} 

5 a dissenting opinion attached to the ma-| 

jority report of Dec. 7. (Docket No. Ex) 

Measure to Control = <2" , | 

Commissioner Eastman’s dissent was 

é Pm ‘ concurred in by Commissioners Porter, 

Rail Holding Firms tion of Mr. Eastmart’s dissent, which sup- | 

| ported the Commission’s original plan to} 

e |pool the revenues realized from the ad-| 

| ntroduced 1n TLOUSE ditional rates for distribution to the! 

| weaker roads, and opposed the substitute 

loan plan of the railroads, was published 

The second seetion of the dissent, which | 

4 . opens with a discussion of the carriers’ 
Says Bill Would Make Ae- |!02 plan, follows: 

. f Ss Ss | The carriers are averse to accepting the | 

isiti ; 6 . . | plan in the form in which it was proposed, 

tanerenees S tock ub | and in the petition now presented ask that 

ject to I. C. C. Approval 








t. 
‘Representative Rayburn! 








McManamy and Mahaffie. (The first sec- 
in the issue of Dec. 11.) 
we approve a new and different plan, 
| which they say will accomplish the same 
arte a Cea ends. There has as yet been no final 
and definite refusal to accept our plan, 
but it is said that the modification sug-| 
gested “will relieve legal difficulties which | 
are regarded as substantial by those re-| 
sponsible for the management of the car-| 
riers and will remove serious obstacles in 
the way of carrying the plan into success- 
ful operation.” 

The carriers do not in terms propose 
their plan as a new and different plan, 
but contend rather that it is consistent 
with one of two possible interpretations of 
our suggestion. These two interpretations, 


according to their petition, are: | 
“One that the amounts arising out of 


In harmony with results of the recent 
|Congressional investigation of railroad | 
| holding companies, a bill (H. R. 5324) fur- 
ther to bring acquisitions of control of 
railroad common carriers under super- 
ision of the Interstate Commerce Com- 
mission, just introduced by Representa- 
jtive Rayburn (Dem.), of Bonham, Tex., 
will be before the House Committee on 
Interstate Commerce when it organizes 
for the 72d Congress. (A brief summary 
- ~~, bill was published in the issue of 
ec. 11.) 


| Representative Rayburn will be the 
chairman of the Committee, under the) 
seniority rule in the House. His statement 
in explanation of the purposes of his bill 
in full text follows: 


s Last February the House Committee on 
| Interstate and Foreign Commerce com- : 
pleted its investigation of the railroad | the Rend cai Such amounts may be 
holding company which had been author- | “€4te@ as toans. 


ized by H. R. 114 of the Tlst Congress, | Commission’s Plan 


|} second session. | Neither of these interpretations is cor- 
Extended Jurisdiction Proposed 


|rect. It was not our thought that the dis- 
In the report of the results of that in-| tributions to be made out of the pooled 
vestigation three recommendations were |funds to certain carriers were to be 
made: These recommendations were re-|treated as loans, nor is there anything 
| ceived by the Committee and at its re-|in our discussion of the matter which is 





the appendix to the report, to be increased, 
are, to the extent necessary to carry out 
the plan, to be distributed to certain of 
the participating carriers as gratuities, and | 








quest were published by the House with |susceptible of such an _ interpretation. 
the report. The recommendations were | Neither did we regard these ditributions 
as follows: }as gratuities. On the contrary, our 


First, that paragraph (2) of section 5|thought corresponded with that of the 
|of the Interstate Commerce Act be|Supreme Court in New England Divisions | 
amended so as to bring within the juris- | Case, 261 U. S. 184, 196: 
| diction of the Interstate Commerce Com-| “It is not true, as argued, that the or- 
mission any acquisition of the control of | der compels the strong railroads to sup- 
a railroad which would bring the roadj|port the weak. No part of the revenues 
into affiliation with another carrier|needed by the New England lines is paid| 
whether the acquisition be by holding | by the western carriers. All is paid by the | 
|; cOmpany or otherwise. community pursuant to the single rate | 

Second, that the House Committee on| increase ordered in Ex Parte 74.” (Italics 

and Foreign Commerce of the | supplied.) 
|72d Congress should consider whether or Briefly, the new and different plan pro- | 
|not legislation is necessary to deal with| posed by the carriers is that a corpora- | 
|any past acquisitions of railway proper-| tion, to be called The Railroad Credit 
| ties, such as were disclosed in the Com-| Corporation, shall be created under a 
mittee’s holding company report. 7 Delaware charter for the purpose of col- 

_Third, that the scope of the investiga-|lecting, receiving, and administering the 
tion authorized by H. R. 114 be broadened | fund derived from our proposed rate in- 
to include all public utilities holding com-|creases. All rail or water carriers, rates 
panies engaged in interstate commerce. of which are subject to our jurisdiction, 

Parker Bill Slightly Changed may file tariffs providing for these in- 

In harmony with the first recommenda-| creases, and all carriers by railroad may | 
tion, Chairman Parker introduced a bill| by assent participate in the plan, except 
providing for approval by the Commission | Such as are already in default as to their 
of future acquisitions of control of rail-| fixed charges or in receivership or which 
roads. The congestion during the closing | derive less than 50 per cent of their rev- | 
days of the session made it impractical|enues from freight transportation. The| 
to give due consideration to the bill. |plan is to become effective “only when 

I am now reintroducing that bill and| those who have assented thereto all agree | 
am adding ‘to it two paragraphs in har-| that a sufficint number have assented to 
mony with the second recommendation, | make it practically operative.” It might 
that is, dealing with past acquisitions of | thus become operative without the assent | 
control and regulating the accounts and/|Of all eligible carriers, in which event 
issues of holding companies in so far as| those not assenting would gain full ben- 
such regulation is necessary to protect | ¢fit from the rate increases without as- 
operating companies and to give the Com-|Sumption of any obligation with respect | 
mission the authority over accounts and|to the weaker cafriers. 
securities necessary to protect the public | Use of Revenues 
interest, as that interest is dependent upon The participants would be obligated to 
the maintenance of an adequate trans- 








I |turn over the Corporation, within speci- | 
portation system. _ fied times, the gross revenue received | 
In a word, this bill provides, first, that|from the rate increases, subject to a 
the Interstate Commerce Commission | right of refund for any tax payment be- | 


shall have the authority to say whether |cause of such receipt. 


The Corporation, | 
or not two or more 


railroads shall be!it is asserted, would use the fund to carry 


grouped together by holding company or/out our “purpose to prevent, so far as| 
in any other manner. |practicable, defaults by railroad com-| 
At present holding companies can bring | Panies in their fixed charges.” To that | 


alleged. end it would be its duty, upon) 
application of any participating carrier, 
to loan it such amount as might be nec- 
essary for this purpose. But this duty 
is subject to substantial qualifications. | 
No loan is to be made to a carrier} 
“which is able to meet its fixed charges | 
from its earnings, other income or other 
| resources,” or which. “with the aid of| 
the loan from the Corporation, would | 
still be unable to meet its fixed charges | 
or to avoid a default,” or which has not | 
;}complied with its obligations relative to 
|payments to the fund. In determining | 


Commission, provided they steer clear of 





|got to where they apparently get around 
the anti-trust laws. 


Would Require I. C. C. Approval 
It was intended in paragraph (2) of 


’ ] any consolidation or 
grouping without the approval of the Com- 





E as the holding 
company grouping can be carried on with- 
ous Sppaying to the Commission. This bill|the amount of the deficiencies in 
Soman he gd all these proposed | earnings of an applicant and the neces- | 
on s “ to the approval or dis-| sity for making it a loan, “the amount 
yl ne Interstate Commerce | actually expended for maintenance (but 
In 1920 ro se 3 |not the amount charged to operating ex-| 
| 192 ongress thought it had placed|penses on account of depreciation and 
all railroad combinations under the juris- | retirements) in the period from July 1,| 
Giction of the Commission. Some have | 1980, to June 30, 1931, shall be used as} 
een made since then through the holding | the maximum of its maintenance charges, 
company without saying anything at all|unless in the discretion of the Corpora- 
to the Commission, This bill, if it be-| tion a different period should in a spe-| 
comes law, will enable the Commission | cial case be justified.” Interest is to be 
to” look into those consolidations or uni-|charged “at the then current rediscount 
fications that have been set up since 1920|rate of the Federal Reserve Bank in the 
without the Commission's approval, and| New York District,” such rate to be ad- 
if it finds that any of them have been | justed quarterly. The loan is to fall due 
made without its approval, it can force |at such time as may be agreed upon, not | 
| the holding company to divest itself of | exceeding two years, but may _ be re- | 
| the stock. . : ; newed for an additional period of not ex- 
| A third thing: that this bill is designed | ceeding two years, “at the discretion of 
to accomplish is to bring the accounts|the Corporation.” In making loans the 
and the securities of the holding compa- Corporation “shall take as security the 
nies in so far as 1s necessary to protect | best available collateral, including, if re- 
the operating railroads under the same quired by the Corporation, the pledge of 
supervision of the Interstate Commerce |the amounts due or to become due an 
Commission as the Commission now has | applicant” on distribution of the fund to 
over the accounts of and issue of securi- | the participating carriers. The Corpora- 
ties by operating railroad companies. tion is given discretion, however, “in the 
For three years the Interstate Com-j|case of any important public interest,” 
pop ggg ag er has requested tis leg- | to relax these security requirements. 
sle . eir annual report for this | is } 
year they most earnestly urge action and | It is on a proposed 
endorse the recommendations contained | provisions the Corporation would have a| 
| 


in the Committee's holding company re- | jarge element of discretion in the making | 
‘ - 4 ; : s & 
port. T have drawn this bill to cover the | of loans to participating carriers, and also | 
recommendations and requests of the In-|in their collection and the terms and 
terstate Commerce Commission. |conditions attached to the loan. It is 
——|= | also conceded that this discretion is such | 

that no participating carrier could com- 
pel the making of a loan by mandamus. 
The Corporation is required, by the 





sons. The nonferrous metals are out-| 
standing examples, the rates on which the 
carriers have reduced for one cause or . 
another to such an extent that, in gen- | terms of the agreement, to make monthly 
eral, the increase which we granted in| Yeports to us “of its receipts, loans and 
1920 has been wholly eliminated together | disbursements, together with a summary 
with a substantial part of the increase |0f its curent financial condition,” and we 
made by the Director General of Rail-| #80 require it to render other periodical 
roads during the period of Federal con-| reports, and have access to its books and 
|trol. Other illustrations in the case of|Yrecords for inspection and audit. We 
| transcontinental traffic, lumber, petroleum | S20uld have no statutory authority what- 
and its products, cotton, and numerous| Ver Over the Corporation. : 
other commodities are familiar.” In presenting our plan, we said that 
The impression that rate regulation by | “@PPpropriate provisions should be made 
the Commission consists wholly of reduc-|S_to the accounts of carriers reporting 
tions is quite erroneous. We consider | Separately but operated as part of a sys- 
hundreds of complaints with respect to tem.” The thought was that deficiencies 
rates each year. Many of these com- |i", earnings should be treated from the 
| plaints are dismissed; in others rates | POint of view of system results, instead of 
lare reduced; in others revisions are au- | @¢@ling separately with individual carriers 


7 constituting parts of a system. In the 
[Continued on Page 7, Column 5.) carriers’ plan, every participating carrier | 


the | - 


| stated, 
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Building Facilities 
For Planes Urged 
As Aid in Defense 


Committee on Aeronautics 
Says Government Should 
Be Vitally Concerned in 
Strong Aircraft Industry 








[Continued from Page 3.] 
aviation there must be improvement in 
the performance and in the efficiency of 
aircraft, and in private aviation especially 
Lncron there must be greater safety and greater 
Cee tery MANSION wont ae economy in production, maintenance, and 
—— oe ; operation costs. 


Such improvements must come pimarily 


NAVAL RADIO 
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‘ e/ 


RLINGTON LEE SN. 


AIR STATION 


U.S DEPARTMENT OF AGRICULTURE 
BUREAU OF PUBLIC ROADS 





The highway between Mount Vernon, Va., home and burial place of the first President, George Washington, 
and the National Capital at Washington, D. C., is being constructed by the Bureau of Public Roads, Depart- 


ment of Agriculture. 


Views of the roadway and eonstruction work are shown, with a map of the right of way 


along the Virginia side of the Potomac River to Arlington Memorial bridge. Airport overpass, one of a number 


of overpasses constructed on 





Acres on examiners’ reports, the Federal Radio Commission in decisions of 
Dec. 11 denied construction permits to three applicants and granted license 


the increase in the rates scheduled, in| yenewal to four stations whose applications had been set for hearing. 


Renewed 


licenses were granted to WLBZ, Springfield, Mass.; WTMJ, Milwaukee, Wis.; 


WFLA-WSUN, Clearwater, Fla.; and WDAE, Tampa, Fla. 
newals were granted without hearing. The decisions follow: 


Applications granted: 7 


WOAI, Southern Equipment Company, San 
Antonio, Tex., granted construction permit to 
erect auxiliary transmitter at Navarro and 
North St. Mary’s Streets, San Antonio, to 
operate on 1,190 kc., 5 kw., and hours of oper- 
ation in case of emergency only. 

KUT, KUT Broadcasting Co., Austin, Tex., 
granted construction permit to move trans- 
mitter locally in Austin. 

KXRO, Inc., Aberdeen, Wash., granted con- 
struction permit to erect emergency 
mitter to be operated with 50 w. power until 
new transmitter can be installed. 

KHJ, Don Lee, Inc., Los Angeles, Calif., 
granted authority for direct measurement of 
power. 

WOAX. Inc., Trenton, N. J., granted modi- 
fication of construction permit to extend com- 
mencement date from July 20, 1931, to Dec. 
10, 1931, and extend completion date from 


| Dec. 1, 1931, to Jan. 10, 1932. 


WBZ, Westinghouse Electric & Manufactur- 
ing Co., Boston, Mass., granted modification 
of construction permit approving transmitter 


location at Millis Township and equipment | Troy, N. Y., 


to be installed at that location. 
WCAU, Universal Broadcasting Co., Phila- 


trans- | 


| delphia, 


Eight other license re- 








Pa., granted modification of con- 


| struction permit, approving site selected for 
| transmitter location. 


KXRO, Inc., Aberdeen, Wash., granted 


| license covering emergency transmitter, 1,310 


ke., 50 w., temporarily; unlimited emergency 


| transmitter. 


KFXD, Frank E. Hurt, Nampa, Idaho, 


| granted license covering installation of new 


' 
| 


| Marquette, 


equipment, increase in power to 100 w., and 
change in name of applicant. 


WBEO, The Lake Superior Broadcasting Co., 
Mich., granted modification of 
license increasing hours of operation from 
unlimited to specified hours of operation. 
WBAL and WTIC, Consumers Gas & Elec- 
tric Light & Power Company, Baltimore, Mad., 
and The Travelers Broadcasting Service Corp., 
Hartford, Conn., granted extension to Feb. 1 
of authority to synchronize with WEAF and 





; daily except Sunday, 
;and 5 p, m. 


|cense for unlimited time is granted upon the | 


the highway route, is shown above on the left; at the right is a section of the 
highway near Mount Vernon showing the divided roadway laid as a protection to traffic negotiating a curve. 


Permits to Build Radio Stations 
Are Denied to Three Applicants: 


granted modification of construction permit 
to extend completion date to June 30, 1932. 

KDKB, Mackay Radio & Telegraph Co., New 
York City, granted authority to operate ra- 
dio station aboard vessel ‘Eastern 
for period of 60 days, subject to filing and ap- 
proval of formal application. 

. Pe 
Renewal of licenses: 
The following applications for renewal of 


licenses were granted: WIAC. Ottumwa, Iowa; | 


WJTL, Oglethorpe University, 


Ga.; 
Ludington, Mich.; 


KFXL, Galveston, 


WKBZ, 
Tex.; 


KFXD, Nampa, Idaho, and KGIW, Trinidad, | 


Colo. 

WSYB, Philip Weiss Music Co., Rutland, 
Vt., granted renewal of license trom Jan. 1, 
1932, and ending according to Special Minute 
No. 360, 1,500 ke., 100 w., hours of operation 
3 a. m. te i . mM. 
to 10 p. m.; Sundays, 10 to 
1l a. m. 

WHDF, The Upper Michigan Broadcasting 
Co., Calumet, Michigan, granted renewal of 
license subject to the following: “This li- 


specific representation of applicant that it 


jis filing application to modify its license for 


specified hours. If said application is not filed 
within a reasonable time this unlimited li- 
cense should not be construed as a finding by 
the Commission tnat the operation of this 
station is in the public interest, particularly 
in view of the showing in applicant's appli- 


| cation for renewal of license that it is using 


| 
| 
| 


less than 12 hours daily.” 
7; > + 
Set for hearing: 


WFDV, Rome _ Broadcasting Corporation, 


| WJZ, and application for renewal of licenses Rome, Ga., requests modification of license: 


set for hearing Jan. 13. 
WHAZ, Rensselaer Polytechnic Institute, 
granted extension of competion 


| date of construction permit to Feb. 10, 1932. 


Railway Rate Rulin gs unl Complaints 7 


WJU, Press Wireless, Inc., Hicksville, N. Y., 


And Reports Submitted by Examiners 


The Interstate Commerce m1 ) 
on Dec. 11 made public decisions in 
finance cases, and examiners’ proposed 
reports in rate and finance cases, which 
are summarized as follows: 


F, D. No. 8989.—Certificate issued permit- 
ting the Chicago, Burlington & Quincy 
Railroad Company to abandon portions of 
its branch line of railroad between Mount 
Pleasant and Keokuk in Henry and Lee 
Counties, and authorizing it to construct a 
connecting track in Lee County, Iowa. 

F. D. No. 8929.—Certificate issued permit- 
ting the Denver & Rio Grande Western 
Railroad Company to abandon its Calcite 
branch in Fremont County, Colo. 

Examiner’s Reports 

Soya Beans: No. 24451—J. Chas. McCul- 
lough Seed Company v. Pennsylvania Rail- 
road, Rate charged on certain shipments of 
soya beans, in_ carloads from Seaford, 
Bridgeville, and Wyoming, Del., to Cincin- 
nati, Ohio, found inapplicable. Repara- 
tion awarded. 

Lumber: No. 24665.—Johnson-Battle Lum- 
ber Company v. Seaboard Air Line Rail- 
way. Rate on pine lumber, in carloads, 
from Vereen, Fla., to Bessemer, Ala., found 
not in violation of section 4 of the Inter- 
state Commerce Act, but unreasonable. 
Reasonable rate prescribed and reparation 
awarded. 

Fuel Oil: No. 24554.—Ozarfl Utilities Com- 
pany v. St. Louis-San Francisco Railway. 
Rate on fuel oil, in tank-car loads, from 
Arkansas City, Kans., to Greenfield and 
Bolivar, Mo., found not unreasonable. Com- 
plaint dismissed. F 

Feeder Cattle: No. 23046.—Roland G. Hill 
v. Atchison, Topeka & Santa Fe Railway. 
Rates charged on feeder cattle from points 
in Nevada and Utah to points in Califor- 
nia found unreasonable. Reparation 
awarded. 

F. D. No. 8917.—Recommended that the 
Commission find that the acquisition by 
the Northwestern Pacific Railroad Company 


Commission 


which makes a separate operating report 
to us, and which otherwise qualifies, would 
have the right to apply for and receive 
loans. 

Provisions of Charter 


At least once in every six months, the| Interstate Commerce Commission have 
needs for! just been announced as follows: 


Corporation is to review its 
funds to carry out and accomplish its pur- 
poses, and in the event of a balance over 
and above requirements, “such balance 
shall be distributed to the participating 


| 


carriers in the proportion in which their | 


respective earnings,” allowing for interest 
on delayed payments and tax refunds, 
“contributed to the fund.” 


The obliga- | 


tion to pay into the fund is to continue | 


“until such payments shall have been 
made in respect to all traffic moved up 
to and including March 31, 1933,” and 
the Corporation is to function thereafter 
for such time as may be necessary 
collect all outstanding loans, 
tribution of remaining funds to the par- 
ticinating carriers, and wind up its affairs. 

While the Corporation is to be organ- 
ized “primarily” for the purpose above 
its charter is of the Delaware type 


to | 
make dis- | 


and exceedingly broad, authorizing it, for | 


example, “to invest, trade, deal in and 
deal with goods, wares, and merchandise 
and real and personal property of every 
class and description.” It has all 
usual “holding company” powers. 


the | 
The | 


stock is limited to 12 shares of the total | 


par value of $1,200, but apparently 
difficulty would be experienced in increas- 
ing, by amendment, this authorized 
amount. Eleven shares are to be held by 
the Association of Railway Executives and 
cne share by the American Short Line 
Railroad Association. There are to be 12 
directors, five to be nominated by par- 
ticipating carriers of the eastern district, 
three by such carriers of the western dis- 
trict, two by such carriers of the south- 
ern district, one by the American Short 
Line Railroad Association, 
the stockholders. 
participating carriers are to have voting 
power in ratio to their contributions tc 
the fund. 


(The section of Commissioner East- 
man’s dissent in which he outlines the 
legal obstacles alleged to stand in the 
way of the plan he proposes will be 
printed in full text in the issue of 
Dec, 14.) 


no| 


and one by| 
In making nominations, | 





of control of the Petaluma & Santa Rosa 
Railroad Company, by purchase of capital 
stock, will be in the vublic interest. Con- 
dition recommended. 

No. 24119.—New Orleans-Havana Car-Ferry 
Service. Upon application, found that there 
would not be competition within the mean- 
ing of section 5 of the act as amended by 
section 11 of the Panama Canal Act, be- 
tween applicant, The Florida East Coast 
Railway Company, and the proposed car- 
ferry service of the Florida East Coast Car- 
Ferry Company between New Orleans, La., 
and Havana, Cuba. 


Commission Order 

Second supplemental order: 

F. D. No. 8540.—Upon consideration of the 
second supplemental application of The 
Pittsburgh & West Virginia Railway Com- 
pany filed Nov. 28, 1931, and on further 
consideration of the record in this proceed- 
ing and for good cause shown: 

It is ordered, that the supplemental order 
of this Commission entered herein on March 
36, 1931, authorizing The Pittsburgh & West 
Virginia Railway Company, among other 
things, to issue not exceeding $4,700,000 of its 
promissory notes and, from time to time, 
to issue in renewal thereof similar notes, 
all of said notes to bear interest at a rate 
not to ex@eed 412 per cent per annum, be, 
and it is hereby. modified so as to permit 
said carrier to issue promissory notes as 
therein authorized, but to bear interest at 
arate not to exceed 6 per cent per annum. 

It is further ordered, that, except as 
hereby modified. said order of March 30, 
1931, shall remain in full force and effect. 


Uncontested Finance Cases 

Report and order in F. D. No. 9046, au- 
thorizing the Detroit and Mackinac Rail- 
way Company to issue not exceeding $500,- 
000 of mortgage bonds to be pledged and re- 
pledged from time to time until Dec. 31, 
1933, as security for indebtedness evidenced 
by notes issued under section 20a (9) of the 
Interstate Commerce Act, approved. 

Report and order in F. D. 9041, authoriz- 
ing the Fonda, Johnstown and Gloversville 
Railroad Company to issue not exceeding 
$86,437.50 of promissory notes or lease war- 
wants in connection with the procurement 
of five high-speed motor cars, approved. 


* Rate Complaints Filed 
Railway rate complaints filed with the 


No. 24869.—Newton Falls Paper Company, 
Newton Falls, N. Y., v. New York Central 
Railroad. Against rates of $9.49 per net 
ton prior to Dec. 15, 1928. and $8.28 subse- 
quent thereto up to April 25, 1931, and a 
present rate of $7.20 on shipments of clay, 
carloads, from points in Georgia and South 
Carolina to Newton Falls, to the extent 
they exceed rates prescribed by the Com- 
mission in Docket 20482, Vanderbilt Com- 
pany v. Atlantic Coast Line, 167 I. C. C. 319, 
or 16 per cent of first class. 

Switching Charges: No. 
Traffic Association for Leavell 
pany, Tulsa, Okla. v. St. 
cisco Railway Company. 
ing charges on coal 
District. 

Coal: No. 24885.—Harrisonburg Chamber of 
Commerce, for the Valley of Virgi: Milk 
Producers’ Association, Harrisonburg, Va. Vv 
The Chesapeake & Ohio Railway. Against 
rates on shinments of coal interstate from 
points on lines of C. & O.. N. & W. and 
the Virginian Reilways in Virginia and West 
Virginia to destinations in Virginia, partic- 
ularly Harrisonburg, especially as to ter- 
minal charges 

Wringer Assemblies: 
Manufacturing Company, Sidney, Ohio v. 
The Baltimore & Ohio Railroad. Against 
rates on basis of fourth class on carload 
shipments of wringer assemblies, from Erie, 


24884.—Tulsa 
Coal Com- 
Louis-San Fran- 
Against switch- 
from Tulsa Switching 





No. 24886.—Prima 


Pa.. to Sidney, Ohio. Alleged that a rate 
of 2715 cents, fifth class should have been 
assessed 


Fabricated Metal: No. 24887.—The R. C. 
Mahon Company, Detroit, Mich. v. Michi- 
gan Central Railroad. Against rate of one 
and one-half times first class or $1.635 per 
100 pounds on a carload shipment of fabri- 
cated sheet metal spray booths, from De- 
troit, to East Pa. Junction, as unreasonable 
to extent it exceeds a fifth class rate of 42 
cents. 


Bolts: No. 24888.—The Owensboro Forging 


Company, Owensboro, Ky. v. Louisville & 
Nashville Railroad. Against rates, due to 
alleged errors in classification, on  less- 


than-carload shipments of forged steel seat 


hinge bolts, from Owensboro, Ky., to De- 
troit, and Dearborn, Mich, 

Cottonseed: No. 24889.—Jackson Freight 
Bureau, for Hazelhurst Oil Mill & Fertilizer 


Company, Hazlehurst, 
tral Railroad. Against combination rates on 
shipments of cottonseed, from points in 
Tennessee and Louisiana to Hazelhurst and 
Meridian, Miss. 


Miss. v. Illinois Cen- 


}l p. m. and 7 


application has been amended and authority 


| is requested to change frequencies from 1,310 


to 1,500 ke., and specified hours, 7 a. m. to 
Pp. m. to 10 p. m., E. 8. T. 
(now daytime station). 

J. E. Wharton and M. B. Wray, Texarkana, 
Ark., requests construction permit for new 
Station, 890 kc., 100 w., unlimited time (facil- 
ities of KARK). 

Mrs. A. J. Goiens and Carl E. Goiens, doing 
business as Black Hills Broadcasters, Sturgis, 
S. Dak., requests construction permit for new 
station, 1,200 ke., 15 w., share with WCAT. 

WABI, Pine Tree Broadcasting Corp., Ban- 
gor, Me., requests involuntary assignment of 
license to First Universalist Society of Bangor. 

WASH Broadcasting Corp., Grand Rapids, 
Mich., requests consent to voluntary assign- 
ment of license to Kunsky-Trendle Broad- 
casting Corp. 

Division of Water Resources Department of 


| Public Works, portable, within State of Cali- | 
fornia during 


period of experimental tests, 
requests construction permit, preassigned ex- 
perimental bands, 10 w., unlimited time. 
(Commissioner Lafount voted to grant appli- 
cation without hearing.) 
+~+ + 
Applications dismissed: 
The following applications were dismissed at 


| applicants’ request: 


mit, 


| Operate on 620 kc., 


W. G. Jasper, Texarkana, Ark., construction 
permit, 1,420 ke., 50 w., divide with KABC; 
also construction permit, 1,420 ke., 50 w., di- 
vide with KFYO. 

W. G. Jasper, Paris, Tex., construction per- 
1,370 ke., 50 w., share with KFJZ. 

W. G. Jasper, Muskogee, Okla., construction 
permit, 1,310 kce., 50 w., share with KFXR. 

Frank Megargee, trustee, Schuykill Broad- 
casting Co., Hazleton, Pa., construction per- 
mit, 590 ke., 500 w., daytime operation. 

WCGU, United States Broadcasting Corp., 
Brooklyn, N. Y., modification of license, 1,300 
ke., 500 w., to divide with WHAT, WHAX and 
WNBR. 

+ + + 


Action on examiners’ reports: 

William O. Ansley Jr., Abilene, Tex., denied 
construction permit for new station to operate 
on 1,420 ke., 100 w., 250 w. local sunset, un- 
limited time, sustaining Examiner Hyde 

Maine Broadcasting Co., Inc., Bangor, Me., 
granted application for renewal of license to 
500 w., unlimited time, 
sustaining Examiner Pratt. 

The Journal Company, Milwaukee, Wis., 
granted renewal of license to operate on 620 
ke., 212 kw. day, 1 kw. night, unlimited 
time, sustaining Examiner Pratt. 

Clearwater Chamber of Commerce and St. 


| Petersburg Chamber of Commerce, Clearwater, 


| on 
unlimited hours, 


Fla.. granted renewal of 


license to operate 
620 ke. with 500 w. 


day, 250 w. night, 
sustaining Examiner Fratt 
in part. 

Tampa Publishing Co., Tampa, Fla., granted 
renewal of license to operate on 1,220 kc., 1 
kw., unlimited time, sustaining Examiner 
Pratt. 

George G. Spratt, Coatesville, 
construction permit for new 
erate On 1,210 ke., 100 w., 
sustaining Examiner Hyde 

Denison Radio Laboratory, Denison( Tex., 
denied by default construction permit for new 
Station to operate on 1,310 kce., 15 w., share 
with KFPM, sustaining Examiner Walker. 

-~ + + 


Pa., 
station 
unlimited 


denied 
to op- 
hours, 


Miscellaneous: 

WNBW, Home Cut Glass & China Co., Car- 
bondale, Pa., granted construction permit to 
install new equipment and set for hearing 
application to increase power from 10 to 100 w. 

WPCC, North Shore Church, Chicago, Il., 
denied application for construction permit, 
effective this date; Commission terminated li- 
cense for this station on Oct. 16, 1931. 

WHAM, Stromberg-Carlson Telephone Mfg. 
Co., Rochester, WN. Y., denied request for 
waiver of the conditions attached to its con- 
struction permit for installation of a 25 kw 
transmitter, pending adjuStment of their ap- 


peal to the Court of Appeals, District of Co- 
lumbia 


WJAC, Nortolk Daily News, Norfolk, Nebr., 
canceled authority to operate experimentally 
first two hours after local sunset at Nor- 
folk, Nebr., with 500 w. on 1,060 kc., because 
of interference with WBAL, in Baltimore. 

Broadcasting applications: 

WCGU, United States Broadcasting Corp., 
Brooklyn, N. Y., modification of license to op- 
erate from 1 a. m. to 2 a. m. daily in addition 
to time sharing agreement. 

WBBC, Brooklyn Broadcasting Corp., Brook- 
lyn, N. Y., modification of license to operate 
from midnight to 1 a. m. daily in addition to 
time sharing agreement. 

Charles L. Bennett, Jamaica, N. Y., con- 
struction permit for a new station to use 1,210 
ke., 100 w., share with WGBB, WCOH and 
WJBI—facilities of WMRJ 

WWSW., William S. Walker, Pittsburgh, Pa., 
voluntary assignment of license to Walker & 
Downing Radio Corp 
| WFIW, Inc., Hopkinsville. Ky., license to 
cover construction permit granted Aug. 12, 
1931, to rebuild station. 

Q. C. Taylor, Austin, Tex., construction per- 
mit for a new station to use 1,500 kc., 100 w., 
unlimited time, facilities of KUT. 

WTOC, Savannah Broadcasting Co., Inc., 
Savannah, Ga., construction permit to make 
changes in equipment 

Maurice B. Wray and E. D. Stewart. Spring- 
fie:d, Mo., construction permit to erece a new 
station to use 1,500 ke., 100 w., unlimited time, 
facilities of KGIZ. 

KPJM, A. P. Miller, Prescott, 
automatic frequency control 

KGCU, Mandan Radio Association, Mandan, 
in. Dak., license to cover construction permit 


Ariz., install 


Sword” | 





from technical developments which are 
the result of scientific research. The 
major problems are to increase the aero- 
dynamic efficiency of aircraft, the operat- 
ing efficiency of engines, and the control 
of airplanes at low speeds. 


Next in importance come the problems 
of simplifying design and of making pos- 
sible lower costs of construction, mainte- 
nance, and operation. 


Research Embraces Fundamentals 


The Committee’s research programs em- 
brace all the fundamental problems of 
military, commercial, and private air- 
planes, and the Committee’s laboratories 
are now well equipped, especially in the 
field of full-scale investigations of air- 


planes, propellers, and seaplane floats and 
hulls. 


The Committee feels that the support 
consistently given it by the President and 
the Congress has been of the greatest as- 
sistance in the development of aeronautics 
in the United States. The results of this 
support are reflected in the progress of 
aeronautics. 


The Committee recommends continued 
support of its work in the fields of pure 
;and applied research on the fundamental 
| problems of aeronautics, and believes that 
such continued support will provide the 
| best assurance of further progress in the 
| development of aircraft for all purposes. 


Petition to Operate 
Television Favored 











|/Examiner Recommends Permit 
For Philadelphia Concern 


The application of the Philadelphia 
Storage Battery Company for permission 
to erect an experimental visual broad- 
casting station was approved Dec. 11 in 


|@ report submitted to the Federal Radio 
| Commission by Examiner Elmer W. Pratt. 
| The Examiner also recommended that the 
|Commission grant the company’s appli- 
cation for a construction permit for a 
general experimental station. 

| The following information was made 
| available in Examiner Pratt’s report: 

| The company requested permission to 
i build an experimental television station 
| using the frequencies of 2,750-2,850, 43,000- 
46,000, 60,000-80,000 kilocycles, and oper- 
| ating ‘with power of 1,500 watts. Permis- 
}sion was asked also to erect a general 
| experimental station using the 8,650 and 
| 17,300 kilocycle frequencies. 

It was pointed out that the applicant’s 
| experimental work has reached a point 
where development depends upon a study 
of actual transmission and reception con- 
| ditions. 

| Examiner Pratt’s conclusions and recome 
|mendation follow: 


| 1. The applicant is competent, properly ore 
ganized and financially able to undertake re- 
search in experimental visual broadcasting 
and in general experimental matters. 


2. The applicant is engaged in bona fide 
research M the field of visual broadcasting 
and has contributed substantially to the de- 
velopments in the art of television. 


3. The granting of these applications would 
enable the applicant to continue and extend 
television research activities which would 
| probably result in further substantial contri- 


butions to the development of the visual 
broadcasting art. 


4. The granting of these applications would 
probably require a time division arrange- 
ment between the applicant and the RCA 
Victor Company at Camden, N. J., and the 
Atlantic Broadcasting Corporation in New 
York City. 

5. A time-sharing arrangement is compul- 
sory under the rules, regulations and practice 
of the Federal Radio Commission with respect 
to all types of experimental licenses in cases 
of interference caused by simultaneous opera- 
tion. These time-sharing arrangements are 
entered into by direct negotiation between 
licensee when interfernce results. 

6. The financial and technical responsibility, 
the past accomplishments, and the proposed 
program of research and experimentation of 
the applicant give assurance of such sub- 
stantial contributions to the development of 
the visual broadcasting art as would warrant 
a reduction in time used by other experi- 
menters. 

7. Cooperation between experimental licen- 
sees in the observation of interference and 
the solution of problems relating thereto 
would probably result in valuable contribu- 
tions to the development of the television art. 
The opportunity for such cooperation is here 
presented 

8. The granting of the applicant's applica- 
tions for construction permits will serve pub- 
lic interest, convenience and necessity. 

It is accordingly recommended that said 
applications be granted and that construction 
permits be issued to said applicant in accord- 
ance therewith, subject to the usual condi- 
tions contained in experimental licenses. 


1931, for change 

and hours. 

ee ?* ¢ ¢+ 
Applications other than broadcasting: 
KHWGT, KHWOL, KHWPK, KHMEV, 

KHWFU, KHWKEP, Eastern Air Transport, Inc., 

renewals for aircraft service 
KHXAZ, American Airways, 

for aircraft service. ; 
WSDK, Aeronautical 


granted June 26, 


in free 
quency, power, 


Inc., renewal 


Radio, Inc., Memphis, 


Tenn.; WUCG, Chicago, Ill.; KGUD, San An- 
tonio, Tex.; WEEM, Aeronautical Radio, Inc., 
Miami, Fia., renewal for 2.316, 2.356. 


4,115, 


6.540, 6,550, 6,560, 8,015 kc., 400 w., point-to- 


point aeronautical service. 
KGUD, 


San Antonio, Tex.: WSDK, Mem- 
phis, Tenn; WEEM. McRae, Ga.; WSDH, 
Nashville, Tenn.; KNAV, Oklahoma City 
Okla.; WEEJ, Jacksonville. Fla.; WNAU, Mo- 


line, Ill.; KGUZ, Ponca City, Okla.: WEEC, 
Charleston, S. C., renewals for point-to-point 
aeronautical service. 


American Telephone & Telegraph Co., 
Ocean Gate, N. J., renewal for 10,550, 16,270, 
21,420 ke., 20 kw., special experimegital. 


KHSXC, National Air Transport, renewal for 
aircraft service. 

W6XD, Mackay Radio & Telegraph Co.,, 
Palo Alto, Calif., renewai for 27,100, 34,600 ke., 
5 Kw., experiimental service. 

W8XAW, West Virginia University, Morgan- 
town, W. Va., renewal for 1,604, 2,398, 3,256, 
4,795, 6.425, 8.650, 12.850, 17.300, 23.100, 25.700, 
26,000. 27,100, 34,600. 41,009, 51.400, 60,000-400,000 
and above 101,000 kc., 200 w., experimental. 

W9XJ. University of North Dakota, Grand 
Forks, N. Dak., renewal for 1,604, 2.398, 3,256, 
4,795, 6,425, 3,€50, 12.850, 17,300 ke., 500 w., ex- 
perimental. 

KHMDW, KHWNM, KHWMN, Eastern Air 
Transport, Inc., renewal for aircraft service. 

KHRVE, KHRRI, KHHBX,. KHRPK, Ameri- 
can Airways, Inc., renewal for aircraft service. 

Pan American-Grace Airways, Inc., 14 ree 
newals of aircraft licenses for 333. 500, 1,688, 
3,070. 5.690, 8.650 ke., 12 w. 

W6XK, Don Lee, Inc., Los Angeles, Calif., 
renewal of special experimental license for 
frequencies in amateur bands, 500 w. 

W6XE, Aeronautical Radio, Inc., Oakland, 
Calif., license covering construction permit 
for 3,160, 3,166, 3,172, 3,178, 3,182.5, 5,570, 5,660 
ke., 10 w.; special experimental service. 

+ + + 
Calendar of Hearings 


Dec. 16.—Broadcasting: 

William O. Omness, Herbert T. Graham, 
Muskegon, Mich., construction permit, 1,310 
kc., 50 w. Unlimited time. 

WELL Enquirer-News Company, Battle 
Creek, Mich., construction permit, 1,420 ke., 
106 w. Unlimited time. Present assignment: 
1,420 kc.. 50 w. Unlimited time. 

Dec. 18.—Television: 


Radio Vision Company, Pittsburgh, Pa., come 
strugtion permit, 2,850-2,950 ke., 50 w., variable 
| time, 
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Doubt Expressed on Effectiveness 


Of Trade Council by Mr. Traylor 





Chicago Banker Views Self-regularization by 
Industry as Better Proposal; Mr. 
Hering Also Testifies 





[Continued from Page 1.] 


be understood as made in retrospect and 
with regard for the human element. 

Senator La Follette (Rep.), of Wiscon- 
sin, chairman of the committee, pointed 
out that some persons have attributed 
importance to the gold supply in this con- 
nection and asked the witness if he shared 
in this view. 

“I do not,” responded Mr. Traylor. “I 
think the best answer to that is by just 

oting that the United States with the 
Eirgest gold supply in history suffered as 
severely in its drop from the peak to 
its present level as any other nation 
Those who hold the opinion that the 
shortage of gold is responsible are en- 
tirely unfair to the gold standard.” 

Mr. Traylor stated that securities fol- 
lowing the war were issued wholly with- 
out thought of the gold base and when 
the end came a price level not based on 
gold was reached. “To say that the gold 
standard should have supported that price 
level in the post-war period is utterly 
unthinkable,” he declared. “It was cer- 
tainly not a shortage of gold which was 
the beginning of the trouble in the United 
States.” 


“There has been criticisms of the con-| 
sumer because he yielded to the tempta-| 


tion of installment buying,’ Senator La 
Follette, “What do you say in regard to 
the industrial leaders who expanded their 
plants and equipment beyond the con- 
suming power of the market?” 


Finds Little Credit Due 


Us as Wise Men 


Mr. Traylor replied that the facts did 
not entitle us to much credit as wise men, 
particularly as regards industrial leader- 
ship. 

“Flow would you describe the foreign 
investment tendency prior to the depres- 
sion?” asked the Committee chairman. 

“It was not well advised in many in- 
stances,” said the Chicago banker. “The 

redit policy was too liberal from 1925 to 
Ser On the other hand, following the 
approval of the Dawes plan and the re- 
turn of Germany to the gold standard, 
most of the world felt that this was the 
beginning of a permanent settlement of 
European reparations.” 

Mr. Traylor pointed out, however, that 
investors may have felt that it was not 
only their duty but they were safe. “Also 
they may have felt that there was not a 
better way in which to serve American 
industry, agriculture and labor,” he. con- 
tinued. “I doubt if American lenders 
abroad are any more accountable than 
the American lenders at home who fi- 
anced American agriculture and real es- 
tate and other developments that turned 
out to be exceedingly unfortunate. 

The result was an increase in export 
trade and this is one of the factors in 
the over-expansion of plants and equip- 
ment, he added. : ; 

Senator La Follette inquired whether 
the turn of events was discernible before 
the stock market crash. Mr. Traylor re- 
sponded affirmatively, adding “It seems 
to me they were clearly discernible, cer- 
tainly in 1928.” 


Few Said to Have Shown 


Concern Over Situation 

“Few of the financial leaders made pub- 
lic their concern,” the Senator remarked. 

“I would like to include Government of- 
ficials,” replied Mr. Traylor. “There were 
very few,” He explained that he accounted 
for this in that it was “just human na- 
ture.” 

“Did the credit policy of the banks have 
any part in the excessive speculation and 
expansion of the boom period?” inquired 
the Wisconsin Senator. ’ 

In responding, Mr. Traylor divided banks 
into the three classes—Federal reserve in- 
sttitutions, commercial banks, and invest- 
ment houses. 

“It is perfectly obvious now, and to some 
at the time, that the Federal reserve pol- 
icy of 1927 was, to say the least, unfor- 
tunate,” he said. “Some believed then that 
the interest rates should have been raised 
stiffiy. They were reduced in the Fall of 
1927, and from the standpoint of the argu- 
ment given the reduction was probably 
justified. 

“The theory was that it was necessary 
to market the crops and, exchanges being 
adverse to large purchasers by foreign 
buyers, that a reduced interest rate in the 
United States would make it easier for 
foreign customers to finance their pur- 
chases. 

“To the extent that this was true, Amer- 
ican agriculture profited. The other re- 
sult was that American speculation gained 
impetus, which probably was not met as 
quickly as it should have been by an in- 
crease in the Federal reserve rate, and it 
frankly got out of hand. From 1928 to 
the‘time of the crash the Federal reserve 
policy did have little effect on the de- 
mand.” 


Commercial Banks 


Soundly Conducted 

“As to commercial banks, they were in 
the main soundly conducted with respect 
to market speculation. Their effect on 
market speculation, however, was prac- 
tically completely nullified from two 
sources. One of these was the so-called 
‘loans for others’ whereby large corpora- 
tions put their own funds directly into 
the call money market. 

“So far as I can recall no other market 
had been financed to such an extent by 
the direct flow of industrial caiptal. In 
addition to this, there was the attraction 
ot large amounts of foreign capital which 
came into the market through deposits 
i the principal banking houses and 

Merican commercial banking houses to 
be loaned on the market. These two 
sources practically took from the banks 
any ability to regulate the supply of credit 
for market purposes.” 

“Had the policy of the New York Clear- 
ing House Assoication to prohibit banks 
from making loans for others been 
adopted early in the boom market, would 
ft have had effect?” asked the Committee 
chairman. 

“Save a possible psychological effect in 


Colombia Debt Proposal 
Provides Interest in Cash 


The Government of the Republic of 
Colombia has announced in its plan for 
servicing the foreign debt that it will 
pay in cash the interest on its foreign 
consolidated debt and upon the banking 
loans contracted by it so long as no ex- 
traordinary development occurs to pre- 
vent the Government from obtaining suf- 
ficient foreign exchange for this pur- 
ose from the country’s exports, accord- 
ng to a cable received in the Commerce 
Department's Finance and Investment Di- 
vision from Commercial Attache at Bo- 
ota. 

’ In the case of municipalities and de- 
artments the debt service during the next 

wo years will be paid in scrip bearing 6 
per cent interest and amortizable in 10 
years, it is stated. No decision has been 
reached concerning the manner in which 
the service of the loans contracted by 
the Agricultural Mortgage Bank are to 
be paid. The Exchange Control Board 
must pass upon applications to transfer 
the debt service of the othcr mortgage 
banks; it is expected that the Board will 
decide to deposit the service with the 
Banco de la Republica.—Issued by the De- 
partment of Commerce. 


raising the question, it would have had 
very little effect,’ answered Mr. Traylor. 
Such loans were made in large volume 
by private bankers not members of the 
clearing house association. In regard to 
investment banking houses Mr. Traylor 
said that he could not “escape the con- 
clusion that, perhaps, to a larger extent 
than was true of any others of the bank- 
ing fraternity, they disregarded what 
should have been obvious signs of danger 
in many of their promotions.” 

However, he said, they may have felt 
the mergers and combinations looked 
sound. I felt then and I feel now that 
many of their promotions were ill-advised. 


‘Appetite of Investor’ 


Blamed for Promotions 


He added that promotions resulted “be- 
cause of the appetite of the American in- 
vestor, who seemingly would buy anything 
offering a quick profit. Security offer- 
ings were made because of the ready mar- 


ket. Investment bankers certainly are 
no moré culpable than the rest of us 
who did likewise in other directions.” 


In regard to regulation of industry, Mr. 
Traylor stated that individual units of 
industry can do much by themselves with- 
out Federal activity. He stated that as 
American industry is now organized, and 
to some extent foreign commerce and 
industry, a great volume of facts could be 
accumulated. 

“As to their effective use, however, I 
am sceptical because of the weakness of 
human nature and the inclination to pur- 


sue one’s own course as best calculated 
to serve one’s own interests,” he ‘con- 
tinued. 


He said he had often wondered whether 
forecasts by the Department of Agricul- 
| ture “haven't been of as much damage to 
| American agriculture as profit.” 

These forecasts, he said, have served as 
a “basis of speculative operations which 
have as frequently depressed the commod- 
ity market as advanced it, and have sel- 
dom influenced the acreage of crops.” He 
said he considered it worth while to try 
the experiment of collecting industrial 
facts in order to make the experience of 
this generation available to the next, so 
that it might avoid our mistakes 

“To that extent I favor any organization 
or system that will serve that purpose, 
whether by a Government agency alone 


or the cooperation of industry and com- | 


merce,” Mr. Traylor said. “I am inclined 
to the latter theory, because I think in- 
dustry can gather facts better than any 
Government agency.” p 


Industry Said to Base 
Policies on Statistics 


Turning to the subject of statistics and 
other facts for the guidance of business, 
Chairman La Follette inquired whether 
business generally would be inclined to 
follow the indications assembled data 
would provide. Mr. Traylor observed that 
such information always had constituted 
the backbone of policies in all lines of 
|}commerce and industry, but he added that 
jit depended upon their source as to 
| whether full credence was given them. 

“I should like to say just here,” he 
;continued, “that there is one group or 
agency that is at work and doing a splen- 
did job in the direction of compilation 
ot statistics and facts. I know something 
of their work. I refer to the Committee 
on Economic Trends 

“That group is slowly but surely getting 
somewhere. Its members have been en- 
gaged some years—8 or 10, I believe—and 
1 am sure that their findings as they are 
given to the country’s business are im- 
mensely valuable.” 

The witness explained that he believed 
generally more credence was placed in 
governmental statistics than in_ those 
otherwise compiled. At the same time, he 
expressed the opinion that compilation of 
statistics or information of any kind car- 





ried with it a certain responsibility 
“Because of that responsibilty,” he 
added, “there is the necessity for using 


the highest type of intelligence in prepa- 








ration of them. Otherwise, they can do 
great damage, especially if they are gov- 
ernmental, such as the crop reports of 
the Department of Agriculture 

Senator Sheppard asked why many 
banks were not members of the Federal 


Reserve System 
banks particularly. 


Little Benefit Seen 


For Smaller Banks 


“I am of the opinion,” Mr. Traylor re- 
plied, “that some of the smaller banks are 
not particularly benefited by reserve mem- 
bership, and their membership, to a de- 
gree, weakens the Federal Reserve Sys- 
tem. 

“The smaller banks, in my judgment, are 
better served by correspondent banks. For 
one reason, the correspondent banks are 
located more nearly in the areas of the 
small institutions which they serve. The 
conditions are known to them. They can 
be of help. : 

“T believe that State banks large enough 
to benefit by membership in the reserve 
system are virtually all members of the 
system. Of course, it must be recognized 
that different conditions apply and differ- 
ent reasons actuate the decisions of the 
banks, but the State banks large enough 
to make use of the reserve membership 
for the most part hold membership.” 

Mr. Traylor, asked the necessity for Fed- 
eral supervision of investment by Chair- 
man La Follette, explained that he was 
not sure how far it should go. He said 
“there ought to be some kind of govern- 
mental supervision, closer than now ex- 
ists 

“The public usually accepts the visa of 
a State authority of securities sold.” he 
said. “But the public fails to realize that 
such approval does not represent a guar- 


| FOREIGN EXCHANGE 


He mentioned State 



























As of Dec. Il 
New York, Dec. 11—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasi he following 
(schilling) 
(belga) 
»vakia 





18.0205 














Poland 11.1881 
Portugal 3.1875 
Rumania 5948 
Spain (} 8.3089 
Sweden eeaman 18.2511 
Switze 1c) seveeseeeese 19,4802 
. 1.7817 

25.0178 

33.0357 

23.7500 

23.9166 

24.7500 

48.7281 

38.1250 

83.2720 

99.9562 

Mexico (f 38.5200 
Argentina (peso, gold) 58.3504 
Brazil (milreis) ‘ 6.2118 
Chile (peso) - 12.0750 
e Uruguay (pesc + 44.1000 
Colombia ‘peso) + 96.5700 
Bar silver ..... ccccccccccccecesesses 30.1250 











\New Bank Control No Present Need | 


Asked in Bay State 


Bill Offered to Transfer Control 
- By the State to Office 
Of the Auditor 


Z Boston, Mass., Dec. 11. 

A bill to abolish the office of State 
Bank Commissioner and transfer jurisdic- | 
tion of the State Banking Department to 
the office of State Auditor was filed Dec. 
9 with the clerk of the Massachusets 
House of Representatives by Representa- 
tive William C. Dolan of Boston. 

A statement was given out by Repre- 
sentative Dolan in which he said: “The 
closing of four banks in Massachusetts 
inside of a year is evidence of ineffi- 
ciency in the office of State Bank Com- 
missioner. In order to protect the de- 
positors of the Commonwealth against 
situations such as have existed in these 
four banks, I believe the State Auditor 
would be the proper official in charge 
of the banks.” 





Federal Inquiry Is Asked 
Into Trust Practices 





A measure (H. J. Res. 96) designed to 
insure better enforcement of the anti- 
trust laws has just been introduced by 
Representative Patterson (Dem.), of Alex- 
ander City, Ala. 

President Hoover, in his annual mes-| 
sage, recommended the necessity of in- 
quiry by Congress into the economic ac- 
tion of the anti-trust laws. 

Mr. Patterson's proposal would direct the 
Department of Justice “to make a more 
thorough investigation of trusts and their 
operation and to prosecute strenuously 
those cases of violation” of the laws. His 
proposal follow in full text: 

Resolved, etc., that the Department of 
Justice of the United States be requested 
and directed to make a more thorough 
investigation of trusts and their opera- 
tion and to prosecute strenuously those 
cases of violation of the anti-trust laws; 
and that said Department of Justice shall 
make an annual report to Congress on 
the findings and prosecutions of violations 
and activities of combinations, trusts, hold- 
ing companies, and any action which 
might be held in restraint of trade to 
make the public pay more than the nat- 
ural value of any product in trade or 
commerce. 


Subscriptions Closed 
On Treasury Issue 


Treasury Believes Offering Is 
| Already Absorbed 


Within five days after the Treasury 
Department’s Dec. 15 issue of $1,300,000,- 
000 in notes and certificates had been an- 
nounced, the Treasury closed its subscrip- 
tion books on the issue, believing it fully 





| absorbed by offers received up to that 
j time, according to an announcement is- 
sued Dec. 11 by the Secretary of the 


Treasury, Andrew W. Mellon. 

The issue, $600,000,000 of which is in 
3’, per cent one-year Treasury notes and 
the rest of which ts in short term cer- 
tiflecates, is to provide $995,000,000 for re- 
funding operations and approximately 
$300,000,000 to meet the excess of running 
| expenses over revenue, according to in- 
formation made available at the Treas- 
ury. 
| The Depariment’s 


statement concern- 
ing the subscriptions follows in full text: 

Secretary Mellon today announced that 
the subscription books for the current 
offering of 12-month 3% per cent Treas- 
ury Notes of Series 1932, maturing Dec. 
15, 1932, for $600,000,000; nine-month 3 


per cent Treasury Certificates of Indebt- 


edness, Series TS2-1932, maturing Sept. 
15, 1932, for $400,000,000; and six-month 
24; per cent Treasury Certificates of In- 


debtetiness, Series TJ-1932, maturing June 
15, 1932, for $300,000,000, closed at the 
close of business today, Thursday, Dec. 
10, 1931. : 

| Subscriptions received through the mail 
by Federal Reserve Banks or the Treas- 
ury up to 10 a. m., Friday, Dec. 11, will be 
considered as having been received before 
the close of the subscription books. 


antee of the securities themselves or the 


company behind them. Ordinarily the ap- 
proval is merely an assurance that the 
security sale does not violate the State 


‘blue-sky laws.’ 
“As a result of this misconception, some 
very unhappy circumstances have arisen.” 


Gold ‘Run’ Compared 


To ‘Run’ on a Bank 


Concerning British abandonment of the 
gold standard, Mr. Traylor said that it 
|} Was a condition approximating a “run” 
on any bank. In the case of the British 
action, however, the “run” had been on 
the gold reserves and had resulted from 
the circumstances of the economic con- 
ditions that developed at the time. Its 
effects were matters which he did not care 
to discuss, explaining it would be pure 
conjecture and of no avail. 

The committee also heard Frank E. Her- 

representing the National Stabiliza- 


ing, 
tion of Employment Commission of the 
This commit- 


Fraternal Order of Eagles 
tee is Sponsoring legislation to provide cre- 
ation of a Federal Industrial Commission. 
Bills to that end were introduced in the 
Seventy-first Congress, and Representa- 
tive Louis Ludlow (Dem.), of Indianapolis, 
Ind., has reintroduced the measure in the 
House in the current session. 

Mr. Hering assured the Committee that 
the purpose of the bill and the commis- 
sion which it would establish is to enable 
establishment of a body that would be 
“continuously on the job.” 

“According to the provisions of the 
bill,” he said, “each member of the Com- 
mission would devote all of his time to a 


study of conditions in industry, agricul- 


ture, commerce and industry with a view 
to formulating plans and recommending to 
Congress annually or oftener such legisla- 
tion as would enable employes to obtain 
a living wage and investors a reasonable 
oividend 

“Certainly, if the oil men were to learn 
tomorrow that oil production could bear 
ome relation to demand, everyone con- 
nected with the industry would hope for 
better days. If our copper mines could 
maintain a sane ratio between supply 
and demand; if the automobile industry, 
with Government approval and leader- 
ship, could base production upon their 
sales, the millions interested would be in 
happier frame of mind. 


Problem of Government, 


Asserts Mr. Hering 


“But no corporation, nor group of cor- 
portaions, no State nor group of States 





w be able to handle many of these 
problems in their largest aspect. There 
is just one entity that can do it. That 
entity is the Federal Government.” 

Mr. Hering asserted that there never 
had been a time when straight thinking 
was in greater demand. Economic con- 
ditions, he said, appeared sadly out of 
joint, and to this he added that “politics 
likewise seem to be lacking in unity of 





purpose.” 

The witness asserted that it was “sheer 
nonsense” to admit that depressions must 
recur. Any admission of that character, 
he declared, “is to brand ourselves as 
incompetent and not capable of solving 
our basic problems a 

After hearing Mr. Hering, ~Chairman 
La Follette anounced adjournment of the 
Committee subject to call. He explained 
later that he aid not have in mind at the 
moment any early hearings but that he 
had not consulted with his colleagues in 
| this respect. 








For Second Canal 


At Isthmus Found | 


War Department Also Says 
Prospective Traffic Does 
Not Justify Enlargement | 
At Panama at This Time 





——— | 
(Continued from Page 1.] | 
expenditure of $1,000,000,000 or more. It} 
could be accomplished in from 25 to 30) 
years without serious interruptions to} 
traffic through the canal; but it would 
involve certain unavoidable hazards 
through the necessity of underpinning 
portions of the lock walls, and of making | 
certain alterations to the gates and 
anchorages. Because of the difference in | 
\tides in the Atlantic and Pacific oceans, | 
tidal locks would be required for a sea- 
level canal. | 

“7, The most practical route for an-| 
other interoceanic ship canal is across 
Nicaragua from Greytown on the Atlantic | 
Ocean to Brito on the Pacific Ocean by 
way of the Deseado and San Juan rivers 
and the Great Lake of Nicaragua. A lock 
canal over this route is practicable and | 
involves no problems that can not be 
solved successfully. This canal would be 
172.8 miles long with a set of two-way 
triple flight locks near each coast. The 
lock chambers would be similar in size 
;to that for the additional Panama Canal 





locks, 125 feet wide and 1,200 feet long} 
in the clear with a minimum depth over | 


the sills of 42.5 feet. Satisfactory founda- 
tions for these locks have been found. 
The minimum depth of water in the canal 
would be 40 feet while the widths would 
vary from 300 to 1,000 feet. — 
artificial harbors and terminal facilities 
would be provided at each end of the 
canal. The summit level section would be 
150.6 miles long of which 70 miles would 
be in Lake Nicaragua. The regulated 
water elevation of the summit level would 
vary from 105.5 feet to 110 feet above sea 
level. Two feet above 110 feet would be 


additional storage would be seldom if ever|in rates. 








STATE BANKING 









| Branch Federal Reserve Bank at Little Rock 
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The State of Arkansas constitutes a subdivision of the Tenth Federal 
Reserve District, administered from a branch bank at Little Rock, shown 


above. 


A. F. Bailey is managing director of the branch bank at Little 


Rock; the bank building is owned by the parent institution, the Federal 


Reserve Bank of St. Louis. 


The Tenth District, with headquarters at St. 


Louis, comprises the State of Arkansas, all the State of Missouri except a 


narrow strip on the western border, 


Indiana, Kentucky, Tennessee and 


and parts of the States of Illinois, 
Mississippi. Branch banks, serving 


contiguous territory, are at Memphis, Louisville and Little Rock. 


Undue Distrust i 


3—— 


n Rail Securities 


Claimed in Annual Report of I. C. C. 





[Continued from Page 6.) 
reserved for flood storage although this| thorized which resylt in a net increase|fic at a minimum, the railroads would be 


When increases in rates are 


;}earning enough to stabilize their credit, 


needed. Flood damage is not feared. The! proposed by the carriers, many are per-|if they were able to conduct the passen- 


water supply is ample. 


could be constructed in 10 years and would; Some are suspended, and after investi- | business. 


!cost $722,000,000, including $25,000,000 for 


| acquiring rights, franchises and Tand. The| as the evidence warrants. 
maintenance would pe! reductions in rates have also been sus- 


annual cost of 


Such a canal| mitted to take effect without suspension.| ger business as profitably as the freight 


Much has been done to meet 


|gation are found justified or not justified, | this situation, particularly by curtailment 


But proposed 


| $10,800,000. It is estimated that this canal| pended on numerous occasions, and some 
would have a capacity in excess of 80,-|of these have been found not justified and 


000,000 tons per year. 
Traffic at Present 


disallowed. In the extensive investigations 
and revisions of rates which we have 
made on our own motion, often on pe- 


“8. The present traffic seeking transit | tition of the carriers, the general tend- 
through the isthmus and the prospective | ency has been to preserve aggregate car- 
}increase in such traffic in the next few|rier revenues. In some, important reduc- 
years do not require that any steps be | tions have been made, as in the grain rate 


|taken now to provide further ca 
Panama. A second canal would 
portant advantages, 
time and increased dependability to ship- 
ping, an increase in trade and commerce, 
and improvement in international rela- 
tions, and added safety and speed in the 
mobilization of our naval forces in the 
event of a national emergency. However, 
the advantages do not appear to be suf- 
ficient at the present time to warrant im- 
mediate action for the construction of a 
canal across Nicaragua 

“9, I recommend that the reports here- 
with together with their appendices and 
maps be published. Authorization should 
be made 
{collection of hydrological data in Nica- 
rague at an estimated cost of $5,000 per 
annum.” 

The conclusions and recommendations 


a, at 
ave im- 


y the Congress to continue the | 


including a saving in| 


| 


| 
| 


investigation. But in others, important in- 
creases have been approved, as in the 
eastern and western trunk-line-class-rate 
investigations and the furniture, livestock, 
and petroleum products investigations. 
This is far from a complete summary of 
the situation, but these illustrations are 
offered to show that our rate-regulatin 
activities do not operate in a downwarc 
Girection only, a fact which the shipping 
ublic fully realizes but which the invest- 
ing public apparently does not. There 
have, in fact, been numerous instances 
where the carriers have preferred to es- 
tablish rates falling below the maxima 
which we have authorized. 

With respect to the competing trans- 
portation agencies which are now exert- 
ing an adverse effect upon railroad earn- 
ings, we discuss in another part of this 
report the steps which may be taken py 


of the Interoceanic Canal Board follow; Congress through legislation to improve 


in full text: 
Cost of New Locks 

The Board believes that the plans pre- 
pared by the Governor of the Panama 
Canal for an addittonal set of locks and 
for the conversion of ‘the Panama Canal 
into a sea-level canal are the most prac- 
| tical solutions of these problems. An ad- 
ditional set of locks at the Panama Canal 
would cost $140,000,000. To transform the 
Panama Canal into a_ sea-level canal 
would cost $1,000,000,000. The Board con- 
, curs in the plans and estimates submitted 


in the report of the Officer in Charge of | Fifteen 
1| which 


| the investigation of the Nicaragua cana 
route. The most practical route for an 
interoceanic ship canal across the Re- 
public of Nicaragua is from Greytown on 
the Atlantic Ocean to Brito on the Pa- 
cific Ocean by way of the Deseado and 
San Juan rivers and the Great Lake of 
Nicaragua. A lock canal over this route 
is practicable. Its cost exclusive of rights, 
franchises, land, etc., would be $697,000,000 
|}and the maintenance cost would be $10,- 
| 800,000 per year. The approximate cost 
}of acquiring rights, franchises, land, etc., 
| would be $25,000,000. 

| the necessity for economy in expenditure 
through the Panama Canal now requires 
only about 50 per cent of its capacity and 
that full capacity when demanded by 
traffic will be assured by the additional 
water supply from the Madden reservoir 
(at Alhajuela) with the indication that 
thus the Panama Canal can serve the 
needs of interoceanic traffic for some time 
to come, lead to the conclusion that no 


immediate steps must be taken to pro-| is that presented by the passenger service. 


vide increased facilities for passing water- 
borne traffic from ocean to ocean. 


Advantages of New Canal 


The study of the precipitation and run- 
off in the watersheds of the proposed 
Nicaraguan canal should be continued. 

When increased interocean canal fa- 
cilities are actually needed, in view of 
the advantages of two canals for maaping 
|during both war and peace times as wel 
as the intangible but nevertheless consid- 
erable value of another canal in Central 
America, the Nicaraguan canal should be 
favorably considered for the following 
reasons. 

(a) A majority of the ships passing from 
ocean to ocean would save time and money 
by using the Nicaragua route 

(b) The intercoastal trade of the United 
States would be benefited. 

(c) The improvement of the Mississippi 
River and connecting waterways together 
with the construction of the Nicaragua 
Canal would penefit the midsection of the 
United States Growth of commerce be- 
tween Gulf ports and our west coast would 
be stimulated 

(d) Both in war and in peace two canals 
would give greater assurance of uninter- 
rupted waterway passage between oceans. 

(e) Two interoceanic canals would re- 
duce the danger of a complete stoppage of 
water-borne traffic by reason of sabotage or 
accidents, slides, and earthquakes. The 
probability of the simultaneous nen SS 
traffic on two Canals is very remote he 


water necessary to operate a lock canal up 


U. S. TREASURY 
STATEMENT 


—"Dec. 9. Made Public Dec. 11, 


Receipts 

Internal-revenue receipts: 
Income tax 

Miscellaneous 


1931 “= 


$2,725,017.25 


internal reve- 


OR 5 ctcesbcekd xs che exeeen 1,437 ,066.59 
Customs receipts ; 1,052,128.22 
Miscellaneous receipts ........ 73,429.02 

Total ordinary receipts ..... $6,087,641.08 
Public debt receipts ‘ 608,335.00 





83,183,834.11 


«++ $89,879,810.19 


Balance previous day 


Total 


General expenditures . $11,596,369.87 





Interest on public debt . 230,243.14 
Refunds of receipts 160,952.95 
Panama Canal .......2ccsecces 8,177.65 
Bol GEE. cnanteasetiiseensatas’ 814,297.08 

hid 55. Cyccbeben tenereaeans $12,810,040.69 
Public debt expenditures 2,901,690.00 
Balance todsy .....scccssecsece 74,168,079.50 


Total ...cscccccevecceeveccess $89,879,810.19 


} 


The present conditions of world trade, | 


id 


{of public funds, and the facts that traffic) 


| 
| 


| 


|}been for many years. 


the situation. ndoubtedly there is much 
which may be done with general advan- 
tage along these lines to place such com- 
petition upon a fair basis, to i 
purely destructive competition, to stabilize 
rates with benefit to general industrial 


conditions, and to promote proper coordi- | 


nation of all transportation agencies. 


Opportunity Presented 


To Rail Management 


But, as pointed out in the report in the 
Per Cent Case, 1931, there is much 
the railroad managements may 
also do to help themselves under the 
conditions which now exist. There is 
greater opportunity for the exercise of 
initiative and enterprise in railroad oper- 
ation and management than there has 
The railroads face 


/new conditions which will compel changes 


in methods of operation, manner of serv- 
ice, and price policies, and which can not 
be met successfully in all respects by re- 


|liance upon methods and policies which 
|were serviceable and became established 


| under 


more nearly monopolistic condi- 
The situation is one which fre- 
uently confronts private, competitive in- 
ustries, and they have become accus- 
tomed to such readjustments by force of 
necessity. It is different with the rail- 
roads, but there are many 


tions. 


jthat they now realize the necessity for 






| 


| 


| 


more or less radical readjustments and 
are preparing to act accordingly. We 
have confidence in their ability to rise to 
the needs of the occasion. 

As indicated in the report above cited, 
foremost among the problems to be solved 


It is that service, rather than the freight 
service, which under normal. conditions is 
the greatest contributing factor to decline 
in earnings. Ben now, with freight traf- 


to its capacity should be available during 


the dryest years. It is not sure that the 
dryest year possible has been recorded 
either in Panama or in Nicaragua The 


ample water supply in Nicaragua and the 
improbability of extreme dry conditions af- 
fecting both Nicaragua and Panama at the 
same time would eliminate any apprehen- 
sion as to possible water shortage 

(f) The sizes of ships are increasing. In 
time larger locks than those now at Panama 
will be needed When this need develops 
one set of larger locks at Panama may not 
accommodate the demand of larger ships 
during the period that the larger locks are 
out of commission for overhauling or other 
reasons. A Nicaraguan canal with all locks 
larger would not have this disadvantage. 


(g) The construction of the Nicaragua 
canal with the establishment of a canal 
zone by the United States would tend to 


stabilize the government of Nicaragua which 
would have a beneficial effect on the sta- 
bilization of all Central American govern- 
ments and thus greatly benefit international 
relations. The economic conditions of these 
countries would be improved with a conse- 
uent benefit to the foreign trade of the 
nited States 

(h) When the United States acquired the 
right to build a canal in Nicaragua, it pre- 
cluded the construction by any one else of 
a feasible canal as a rival to the Panama 
Canal and ‘ndicated that it was sound na- 
tional policy to construct when warranted 
the Nicaragua Canal. 

(1) With both the Panama Canal and the 
Nicaraguan Canal in service if it should 
then develop that interoceanic traffic de- 
manded still further enlarged facilities 
either canal could be closed or partiaily 
closed during the construction period neces- 
sary to increase its facilities. In the event 
of a conversion of a lock. canal into a sea- 
level canal, the closing of the canal would 
permit the work to be done a great deal 
more cheaply than under maintenance of 
traffic conditions 

(j) The building of the Nicaragua canal 
is entirely teasible both from an engineer- 
ing and a construction standpoint. 


It is recommended: That the complete 
reports of the investigations just made 
with their enum and maps be pub- 
lished so that full information will be 
available when consideration of additional 
facilities for interoceanic traffic becomes 
necsesary; and that provision be made 
by legislation for the continuous cojlec- 


tion of hydrographic data for the Mica- 
raguan route. 
Signed: Ernest Graves, Colonel, U. S. 


A., retired, Chairman of the Board; Syd- 


|ney B. Williamson, Anson Marston, Roy 


G. Finch; Dan I. Sultan, Lieutenant Col- 
onel, Corps of Engineers, U. S. A. 


minimize , 


indications | 


in passenger service. A little has been 
|done in the way of pooling competitive 
train service by rival lines, although the 
| opportunities m this direction are very 
|far from being exhausted. But there are 
|many other possibilities, as in the direc- 
|tion of better service with lighter trains 
| Operating at greater speed and with lower 
| fares. Trial and experiment will be 
}meeded before the solution is reached. 
| Electrification may help under certain 
|conditions. The point is that here is a 
problem which requires drastic attention 
land genuinely creative enterprise. 
Much the same may be said of the less- 
| than-carload freight service and even ot 
|the carload service. As stated in the re- 
port in the case cited, the railroads have 
{sO many and so great inherent advan- 
tages of economy, particularly in the 
jcase of the longer hauls and the heavier 
| traffic, that we can not believe that they 
| will not be able to withstand the com- 
petition of the motor trucks. But the serv- 
}ice must be provided which the shippers 
|demand and require, and in this connec- 
| tion it is probable that motor service may 
| with advantage be used to supplement or 
| to coordinate with the rail service, bring- 
|ing the combined service to the store door. 
The possipilities in this direction are 
many. Means, mechanical and otherwise, 
ot making the necessary changes in serv- 
ice are already beginning to appear in 
the foreground in rapidly increasing vol- 
ume, such as containers, demountable 
truck bodies, so-called railwagons, and 
changes in car types. Of these, and also 
possible changes in rate policies, we said 
“They will require trial and test to 
demonstrate their efficiency, but that some 
ot them will at length pass through the 
experimental stage to successful adoption 
we have no doubt. So far as rates are 
concerned, it is clear that the present 
structure has developed under principles 
and theories which gave no thought to 
the competitive agencies of transportation 
which now exist. As a_ result, the 
rates often open a door to effective com- 
petition which might well be closed. It is 


} 


evident that the traffic departments must! 


give new thought to the rate structure 
in the light of existing conditions.” 


Industrial Aleohol 
Regulations Revised 


Manufacturers of Near Beer 
Required to Report Daily 


A daily report of their operations must 
be made to the Treasury Department by 
manufacturers of near-beer, according to 
amended regulations for the control of 
industrial alcohol announced Dec. 10 by 
the Department of the Treasury and the 
Department of Justice. The makers of 
near-beer also must keep records of per- 
sons and firms purchasing their products, 
it was stated. (A summary of the an- 
nouncement was published in the issue of 


Dec. 11.) | 
The departmental announcement fol- 
lows in full text: 
1. Section 1006 of Regulations 2 is 


amended to read as follows 


Sec. 1006. Location of; designation of Cel- 
lars and vats; gauge glasses and drip pipes 
Dealcoholizing plants must be completely 
separated from bonded wineries, bonded store- 
rooms, distilleries, industrial alcohol plants, 
vinegar factories, or other establishments 
where any liquor is dealt in either at whole- 
sale or retail 

All cellars in a dealcoholizing plant or in- 
dustrial alcohol plant producing cereal bev- 
erages with an alcoholic content of less than 
one-half of 1 per cent by volume, whether 
such cellars are in use or not, must be plainly 
designated by having painted on the door or 
entrance thereto a number or letter of the 
alphabet 

Each stationary tank, vat, cask 
container in each cellar where 
mented malt liquor, unfinished 
cereal beverage is kept, stored, or entered 
must have a serial number or letter durably 
and plainly painted thereon Each such con- 
tainer in each cellar must also have durably 
and plainly painted thereon the capacity in 
barrels of 31 gallons 

All closed stationary tanks, casks 
similar containers, in which wort 
liquor, unfinished beverage, or cereal beverage 
is kept, stored, or entered, shall be equipped 
|}with gauge glasses or other suitable gauging 
devices, approved by the supervisor, so that 
an accurate gauge of the contents of each 
such tank or container may be made. Where 
a plant is equipped with a meter, an extra 
|}pump, and other facilities for accurately as- 
fcertaining the contents of such containers, 
this requirement may be waived by the super- 
visor 

In dealcoholizing plants where cereal 
erages are produced by wasting the 
developed in fermented malt liquor 
densations produced during such dealcoholi- 
zation must be conveyed to a closed sewer 
by means of a continuous closed pipe line in 
such @ manner that none of the condensed 
vapors may be recovered 


| 2. Regulations 2 are amended by insert- 
ing the following new section immediately 
after section 1006: 


or other 
wort, fer- 


beverage, or 





or other 
fermented 





bev- 
alcohol 
any con- 


Sec. 100612. Maximum quantity of fermented 
liquors.—All permits hereafter issued to de- 
alcoholizing ‘plants shall specify the maximum 
quantity of fermented liquor which may be 
possessed in the plant at one time; such 
maximum quantity to be limited by the su- 
pervisor to the amount necessary for legiti- 


mate business needs for finished product 
3. Regulations 2 are amended by adding 


the following new section immediately 
aiter section 1010: 
Sec. 101042. Carbonated fermented malt 


liquor.—No fermented malt liquor containing 
}one-half of 1 per cent or more of alcohol by 
volume, produced for the manufacture of ce- 





Liquor Smugeling 
At Sea Curtailed 
By Coast Guard 


Rescue Activities of Year and 
Work in Enforcing Cus- 
toms Laws Reviewed in 
Annual Report 


[Continued from Page 1.1 

to do with the customs laws in this respect, 
it provides the assignment of harbor cute 
ters and harbor launches at the principal 
ports to aid the customs authorities in 
boarding incoming vessels and in perform 
ing other customs duties. 

“The law-enforcement work of the Coast 


|Guard for the prevention of smuggling of 


liquor into the United States from the 
sea was attended during the year with 
satisfactory results. The Coast Guard cons 
tinues to direct its best efforts, with un- 
tiring zeal and energy, toward the sup- 
pression of this evil. That the Coast 
Guard has succeeded in greatly curtail- 
ing the influx of liquor is an established 
fact; that it has- made extremely serious 
and damaging inroads into the plans and 
designs of the smugglers is also beyond 
question; that its activities have proven 
costly to the law breakers is evidenced by 
the losses they have sustained through 
seizure and confiscation and through the 
deterrent operations of the service forces. 

“The smuggling interests command ap- 
parently unlimited means in money and 
equipment, and to counteract effeetually 
these abundant facilities the Coast Guard 
should go as far as it consistently can in 
providing resources commensurate to the 
| task. Tilegal landings of liquor still oc- 
cur, and it is little wonder when it is 
jconsidered that the Coast Guard has 
}10,000 miles of coast line to defend 
against this ramifying and highly organ- 
ized traffic. Our coasts have hundreds of 
jinlets, bays, sounds, coves, rivers, and 
other indentations offering potential land- 
ing places, many in isolated and out-of- 
|the-way areas and necessarily without 
constant surveillance and protection. In 
all, the work of the Coast Guard in the 
suppression of liquor smuggling is a task 


of extraordinary magnitude and diffi- 
| culties. 
| “The new equipment of vessels and 


, boats latterly authorized, some of which 


are now in commission, will be helpful to 
| the general situation.” 
Rescues Second in Number 


| Additional information obtained from 
}the report follows: 

The persons saved or rescued from peril 
during the fiscal year 1931 numbered 5,- 
627, being 377 below the unprecented 
record attained in 1930, when the number 
was 6,004. The year 1931 now stands 
second in this form of endeavor in the 
history of the service. There was a de- 
crease of 3,181 under 1930 in the number 
of persons on board vessels assisted, the 
number for that year being 29,079. In 
the interests of the enforcement of the 
laws of the United States 88,357 vessels 
were boarded and examined by service 
units, being an increase of .1,324 over the 
year 1930. 

The vessels seized or reported for vio- 
lations of law exceeded last year’s number 
by 488. The regattas, marine parades, and 
boat races patrolled and supervised during 
the year numbered 114, not including 
some informal events of like character of 
local interest. The number during phe 
| preceding year was 137. 

The cuters participating in the work 
for the 1930-31 season cruised more than 
77,000 miles; afforded assistance to 25 ves- 
sels whose values, including their cargoes, 
amounted to more than $6,000,000. There 
; were 403 persons on board the vessels as- 
sisted. In the interests of the enforce- 
ment of United States laws 320 vessels 
were boarded and examined. 

Registry of Vessels 

On June 30, 1931, the total number of 
United States vessels registered, enrolled, 
and licensed was 25,471, having a com- 
bined gross tonnage of 15,908,256. Of this 
number 18,236 were steam and motor ves- 
sels, 1,447 sailing vessels, and 5,788 canal 
| boats and barges. 

The number of American merchant 
vessels reported as having sustained cas- 
ualties during the year, involving a loss 
of $300 or over in the case of each vessel, 
was 665. 

The 665 vessels above mentioned were 
valued $141.190,555 and their cargoes 
; at $37,596,115, the total value of property 
} endangered being $178,786,670. The losses 
to vessels amounted to $12,152,815 and to 
cargoes $1,816,268, making the aggregate 
property loss $13,969,083. The number of 
vessels totally lost was 220. 

; Disasters Classified 
Fifty-four of the vessels involved in 
disaster foundered; 154 stranded, 152 were 
in collisions, and 305 sustained miscel- 
Janeous casualties, which are classified in 
the following table under “Other causes.” 
These foundering, strandings, collisions, 
and “other causes” were distributed by 
coasts and localities as follows: On the 
Atlantic and Gulf coast, 204; on the Pa- 
cific coast, 156; on the Great Lakes, 45: 
on the United States rivers, 128: at sea 
and in foreign waters, 132. A total of 
22,539 persons were on board the 665 ves- 
sels, 7,019 of the number being passengers 
and 15,620 being crews. Of the 22,539 
persons, 139 were lost, 135 being members 
|Of crews and 4 passengers. @ 

A disaster involving damage or loss 
amounting to less than $300 is not in- 
cluded in any of the following tables, ex- 
cept in certain cases of collision. All 
collisions are tabulated where the damage 
or loss to both vessels combined amounts 
to $300, notwithstanding one of the vessels 
may have suffeted little or no loss. 





at 





real beverages as provided in section 1010, 
may be carbonated without express written 
permission from the supervisor Such writ- 


ten permission may be granted only pursuant 
to written request of the permittee, which ree 
quest must state the desired quantity to be 
| carbonated, time to be stored as such, vats 
or tanks in which to be stored, and the rea- 








son for and purpose of such carbonation. In 
all cases where such permission has been 
granted the supervisor may require a com- 
plete, detailed supplemental! record of such 
carbonated fermented liquor. in addition to 
Forms 1413 and 66 A copy of the r 1est 
and the authorization, as well as a copy of all 
separate reports made to the supervisor. must 


be kept on file at the plant, open to inspece 
tion at all reasonable hours 


4. Regulations 2 are amended by adding 
the following new sections immediately 
after section 1025: 

Sec. 1026. Form 66.—The proprietor of a 
dealcoholizing plant or of an industrial al- 
cohol plant producing cereal beverages with 
an alcoholic content of less than one-half of 
1 per cent by volume must also keep a daily 
record and summary on Form 66 of each 
month’s transactions; the entries on such 
daily record must be made during the day 
on which the transactions occur, all entries 
to be completed not later dhan the close of 
business each day. This form is required 
from proprietors of dealcoholizing plants 
where fermentation is arrested and the alco- 
holic content at no time reaches one-half of 
1 per cent by volume in the course of manu- 
facture, as well as from pro etors of plants 
which produce or develop liquids which con- 
tain one-hajf of 1 per cent or more of alcohol 
by volume Monthly returns of the opera- 
tions of such plants on Form 66 will be made 
not later then the fifth day of each month 
for the preceding month. Such returns shall 
be made in duplicate, each copy duly sworn 
to or affirmed, one copy thereof being filed 
with the Commissioner of Industrial Alcohol, 
and one copy retained by the permittee and 
filed, so as to be available for inspection at 
any time 

Sec. 1027. Sales records.—The proprietor of 
a dealcoholizing plant or of an industria! al- 
cohol plant producing cereal beverages with 
an alcoholic content of less than one-half of 
1 per cent py volume must keep at the plant, 
and available for inspection at all times, & 
daily sales record showing in detail the num- 
ber and kind of packages, such as barrels, 
half-barrels, cases, etc., sold or removed, the 
‘names and addresses of the purchasers, and 


| the amounts sold to each such purchaser. 
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Adoption in Maine of Measures to Curb Ex- 
penditures Urged for Avoidance of Default 
and as Preparation for Prosperity 





By CLARENCE C. STETSON 


Chairman, Development Commission, State of Maine 


LIVE in times like the present is an 
experience which, although unpleasant, 
cannot but bear fruit and bring saner, 

happier living in the future. 

Maine has been particularly fortunate in 
the past two years, when compared with 
other sections of our country and the world 
as a whole. We can attribute this to the 
sanity of our people in living within their 
incomes and saving in times of prosperity 
and to a balanced program of agriculture, 
industry and recreation. 


+ + 

Maine’s good fortune must not blind us to the 
necessity and importance of putting its house 
in ever-better order. Now is the time to do 
it. Then its people and its activities may 
take advantage of the better times which 
are bound to come. 

I have spoken of putting Maine’s house in 
order. This can never be completely done 
until the rising cost of State, county, city and 
town governments is curbed. A constructive 
step in this direction has recently been taken 
by enactment of the code. Still further steps 
in economy and efficiency of State govern- 
ment must be and can be taken if our citi- 
zens are to be in the position to compete with 
other localities and hence take full advan- 
tage of prosperity when it returns and opens 
up new and strengthens old channels of em- 
ployment. 

We must cease to live beyond our means 
and on excessive borrowings. Let me cite 
some figures on this point. In 1917 the per- 
capita debt was $4.99, while in 1930 it was 
$27.36. In 1917 the general departmental ex- 
penses were $3.56 per capita. In 1930 they 
were $18.46. This is an increase of 460 per 
cent, while in the same period the State’s 
wealth increased only 45 per cent. 

+ + 

Other States have been astounded when 
they stopped, looked and listened—as should 
Maine. They have started to correct these 
evils, realizing that their citizens, their in- 
dustry, their agriculture, could not long pros- 
per while staggering under this increasing 
burden. 

North Carolina has revamped her State ex- 
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HILE ways of spending leisure time have 
long been a topic for discussion among 
grown-ups, training in how profitably to 

pass leisure time is now being advocated for 
children. It is not sufficient to know how 
to work well; it is necessary to know how 
to play well; the matter is one of health, 
mental and physical. 

Warning of the untoward results of all 
work and no play seems unnecessary for the 
majority of young persons of the present day. 
They know how to make full use of leisure 
time; but possibly full use does not mean 
proper use. Methods advocated for children 
may refer to the quality rather than the 
quantity of leisure. Time spent in seeing 
sensational movies, reading decadent litera- 
ture, motoring madly through the country 
or attending night clubs, is less advanta- 
geously spent than in more wholesome direc- 
tions—directions which will form a backing 
for the future, when old age is in the offing 
and other interests lose their zest. 

Then, too, there are children and young 
persons who through lack ef time or incli- 
nation, do not know what it is to have spare 
time on their hands. Leisure is left out of 
their lives. They doubtless develop into those 
men™“who know little of life beyond their 
work. While some of them may be able to 
work 16 hours a day with no vacation except 
an occasional day off, and still reach a hale 
and hearty old age, this is the exception; 
the majority of them are irritable and over- 
wrought husbands and fathers who get little 
pleasure out of life. 

Moreover when these men retire they pre- 
sent the pathetic spectacle of having no ca- 
pacity for enjoyment and no avocations to 
turn to. Many interesting and inspiring 
things of life have passed them by They 
may have accumulated wealth, but they can- 
not command intellectual pleasures at will; 
they are reduced to dining richly, traveling 
restlessly, or indulging in banal or harmful 
amusements for recreation. 

The boundless opportunities of a rich coun- 
try like Ameriéa, the expansion of its indus- 
tries and the accumulation of riches by its 
virile people has resulted in a race trained 
to work, but not in ways of spending leisure 
time profitably. 

In a civilization such as has existed in 
Europe for centuries, where fewer oppor- 
tunities for pioneering exist, profitable use 
of leisure time has reached a higher level. 

It may be that in America today a high 
price is being paid for this neglect of leisure. 
Failure to live in accordance with the laws 
of Nature demands its toll, if we may judge 
from certain results statistically shown in 
mortality tables. 

Hardening of the arteries of the brain is 
known to be caused in part by undue strain 
and stress—too much work and too little 
leisure. This condition occasionally results 
in insanity. As a cause of insanity it is on 
the increase. Of the patients admittted for 
the first time to hospitals for the insane in 
New York State during the year 1912 about 
3 per cent were traceable to hardened arteries; 
in 1920 the percentage had increased to 8 
and in 1930 to 14. 

These straws show how the wind is blow- 
ing. Many persons in America today through 
too close application to business, with too 
little leisure, are working under undue strain, 
They am thus predisposing themselves to the 
above-mentioned conditians. It is high time 
that the matter of leisure be considered as 
a public-health problem. 


penditures by consolidation of State depart- 
ments, elimination of overlapping depart- 
mental functions, and setting up of sound 
economies in her highways and schools which 
have not impaired their efficiency. Accord- 
ing to the statement of her Governor, the 
economies will save 10 per cent in the cost 
of government. 


Indiana has passed legislation to control 
both tax levies and bond issues by the cities, 
towns, counties and lesser governmental units 
in the State. A Tax Commission was es- 
tablished. Cities, towns, and counties are 
compelled to publish their proposed budgets 
by items, the amount of the proposed tax 
levies and the expenditures for the past three 
years. 

+ + 


Any budget item can be obected to by a 
taxpayer. If the local officials do mot elimi- 
nate the item, then 10 or more taxpayers can 
petition the Tax Commission for relief. The 
decision of the Commission as to the item 
of the budget is final. If it orders elimina- 
tion it must be eliminated. All departments 
of each governmental unit must live within 
the budget as determined by the Tax Com- 
mission. 


The same procedure is followed with rela- 
tion to all bond issues in excess of $5,000 
proposed by governmental units. They may 
be appealed by 10 or more taxpayers to the 
Tax Commission, whose decision as to their 
reasonableness and need is final. 

The State of Indiana saved $74,000,000 in 
tax levies and bond issues by this method 
from 1921, when the Indiana Law was passed. 
to 1931. Due to this system of tax super- 
vision, Indiana has the lowest per - capita 
debt of any State. The Province of Quebec 
is now initiating similar steps to impose tax 
control upon the borrowings of the lesser 
governmental units. 

City, town, and county, as well as the State, 
expenditures need careful scrutiny to bring 
full benefit to the taxpayer, be he industrial, 
agricultural, recreational, or commercial. 
This has been recognized by many communi- 
ties which, to make their citizens “tax- 
minded,” have set up taxpayers’ protective 
associations that have and are accomplish- 
ing real results. 

Let me cite New Bedford, Mass., as an ex- 
ample. Here is a city of 110,000 which set 
up a taxpayers’ league composed of 45 busi- 
ness men and leaders, who were heavy tax- 
payers. In 1926, when they began to func- 
tion, the amount raised by taxation was 
$6,000,000. i 

This tax has been reduced by $1,000,000 in 
1931. Over the same five-year period the 
city debt has been reduced from $12,000,000 
to $8,700,000, or over 25 per cent, while the 
valuation of taxable property has been re- 
duced from $222,000,000 to $152,000,000, or by 
over 30 per cent. Worcester has recently 
established a similar taxpayers’ protective 
association. 


+ + 

The cause of excessive local expenditures 
has, according to tax authorities, been due 
in a large measure to demands of the public 
and to lack of understanding by local officials 
of what constitutes proper expenditures. 
Control boards and budgets such as have 
been established by Indiana, and taxpayers’ 
protective committees, where set up, have 
done much to correct this situation. 

They have made the taxpayer realize that 

he is in effect nothing more than a stock- 
holder in the corporation of his community 
or State and, as such, is vitally interested 
in its efficient management and in seeing 
that a qollar’s value is received for each tax 
dollar expended. They have also encour- 
aged economy among governmental depart- 
ments whose heads realize that their activi- 
ties are being carefully scrutinized and are 
subject to appeal by taxpayers. 
; It has brought about a better understand- 
ing of public need and regard for the purse 
or ability of the taxpayer to contribute. It 
has enlarged the taxpayer's rights and has 
placed a direct responsibility on them. 

In a word, it has improved governmental 
efficiency and made the average citizen rec- 
ognize that government is a question in 
which each and not a few are interested. It 
has made each citizen appreciate that every 
buyer, whether of goods, services, or rents, 
is a taxpayer as it is by the ultimate con- 
sumer that the tax is paid. As everybody 
is a buyer of some sort, every buyer is a 
taxpayer. 

What should be done in Maine? 

1.—Make still more efficient and economical 
the operation of our State and local govern- 
ment through further consolidations, elimi- 
nation of overlapping functions and budget 
control, otherwise the tendency for migra- 
tion of industry already evident in the State 
will continue and become exaggerated. 

2.—Remove the fear of department heads 
that if they do not expend their entire ap- 
propriation they will not get equal consid- 
eration when they next ask for legislation. 
Instead, give them encouragement and 
praise if they operate their departments for 
less than the appropriations and through 
lapsing of unexpended balance contribute 
to the contingent fund. 

3.—Pass legislation that when the contin- 
gent fund exceeds a certain amount the 
balance thereof shall be used to retire the 
State debt in advance of retirement provi- 
sions. 

4.—Pass legislation similar to Indiana, put- 
ting all bond issues in excess of say $5,000, 
an@ all tax levies by the counties, cities and 
towns under the control of a State tax com- 
mission, when appealed by 10 or more tax- 
payers, thus giving due regard to public need 
and the ability of the citizens to pay. 

5.—Encourage establishment of local tax- 
payers’ leagues in every county, city, and 
town in the State to curb and control ex- 
penditures in such manner as to give an effi- 
cient dollar’s value for every tax dollar ex- 
pended. 

a > 


Should Maine and her lesser governmental 
units take such steps, her people, her agricul- 
ture, her industry, her labor and her recrea- 
tion will be better able to compete, better 
able to render service and better able to en- 
joy more stability than other communities 
or localities which have not had the fore- 
sight to clean house. 


Topical Survey of the Federal Government 


DATA ON IRON AND STEEL 
AVAILABLE TO INDUSTRY 


Extensive Statistics on Manufacture and Stocks of Varied 
Products Gathered by Bureau of the Census 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries, 


The present series deals with iron and steel and hardware. 


By W. M. STEUART 


Director, Bureau of the Census, Department of Commerce 


HE Census Bureau’s statistics on iron, 
T steel, and hardware are about as 

multitudinous as articles and com- 
modities included in this broad industrial 
classification, since it compiles informa- 
tion on practically all of them. In the 
Census of Manufactures industries in the 
iron and steel.field are grouped under 
the general classification “Iron and Steel 
annd Their Products, Not Including Ma- 
chinery.” 

+ + 

For statistical purposes this group is 
divided into two subgroups, namely: (1) 
Crude iron and steel and rolled products, 
and (2) other iron and steel products. 
Only two industries—blast furnaces and 
steel works and rolling mills—are in- 
cluded in the first subgroup, but the sec- 
and comprises the many industries which 
manufacture iron and steel products 
other than those made in steel works 
and rolling mills. 

The census classifications of such in- 
dustries are as follows: Cast-iron pipe; 
doors, shutters, and window sash and 
frames, metal; forgings; horseshoes; iron 
annd steel processed; nails, spikes, etc.; 
springs, steel: railway, vehicle, heavy 
machine, etc.; steel barrels, kegs, and 
drums; wrought pipe, welded and heavy 
riveted; firearms; galvanizing and other 
coating; hardware, not elsewhere classi- 
fied; pens, steel and brass; plumbers’ 

. supplies, not including pipe or vitreous- 
china sanitary ware; safes and vaults; 
screw-machine products; steam fittings 
and steam and hot-water heating appa- 
ratus; stoves and ranges (other than 
electric) and warm-air furnaces; tin cans 
and other tinware, not elsewhere classi- 
fied; cutlery; files; saws; other tools; 
vault, sidewalk and floor lights, coal-hole 
covers, and ventilating equipment; wire, 
drawn from purchased bars or rods; and 
wirework, not elsewhere classified. 

In the general statistics for each in- 
dustry, United States totals are given on: 
Number of establishments; average wage 
earners for year; wages paid during 
year; cost of materials, supplies, fuel, and 
purchased electric energy; value of prod- 
ucts; value added to manufacture; 
horsepower. 

Another size measurement of each in- 
dustry is afforded by the Census of Man- 
ufactures tabulation on prime movers, 
motors, and generators, giving statistics 
on type, number, and rated capacity, for 
the United States as a whole. 
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Quantity and value totals are also 
given for producis, and State tabulations 
are published giving statistics on: Num- 


ber of establishments; persons engaged, | 


distinguished as proprietors and firm 
members, salaried officers and employes, 
and average wage earners for year; 
horsepower totals; total salaries for 
year; total wages; cost of materials; cost 
of fuel and power; value of products; 
value added by manufacture. 

This Census of Manufactures informa- 


tion, gathered and published biennially, 
affords an accurate and timely measure- 
ment of the various industries in the 
iron and steel field. 

Current business information is also 
published on several of the principal iron 
and steel products. These products are: 
Fabricated structural steel; fabricated 
steel plate; enameled sanitary ware; steel 
furniture and fireproof safes; commer- 
cial steel castings; malleable castings; 
and steel boilers. Reports on these prod- 
ucts are published monthly; they are 
rotaprinted, each having a graph show- 
ing the business trend. 

The fabricated structural steel report 
covers bookings and shipments. One tab- 
ulation gives estimated totals on tonnage 
and per cent of capacity for all plants 
in the United States, with comparative 
figures for previous years; two other 
tables give actual figures for the report- 
ing establishments. 

The fabricated steel plate report cov- 
ers new orders booked, giving compara- 
tive figures for preceding years by 
months. For the other products the 
following statistics are given: 


Enameled asians "wae: New orders, 
shipments, stocks, and unfilled orders. 
Malleable castings: Production, ship- 
ments, orders booked, and monthly ca- 
pacity. Range boilers: Production, new 
orders, unfilled orders, shipments and 
stocks. Steel barrels: Production, ship- 
ments, stocks, and unfilled orders. Steel 
boilers: New orders. Steel castings, com- 
mercial: New orders and production. 
Steel furniture: New orders, shipments, 
and unfilled orders. 

For the first time information also is 
being made available in the current cen- 
sus on the distribution of iron and steel 
commodities. Through the new Census 
of Distribution information is available 
on how and to whom manufacturers sell 
their products: Sales through controlled 
and uncontrolled wholesalers, controlled 
and uncontrolled retailers; to industrial 
and home consumers; also proportion of 
sales made through selling agencies. 
Through the Census of Distribution, in- 
formation likewise is being made avail- 
able on the wholesaling and retailing of 
manufactured products. 

The wholesaling information should be 
especially valuable to the iron and steel 
industries. Under “Metals and Metal 
Work” the wholesale questionnaire car- 
ried inquiries concerning sales of: Me- 
tallic ores; pig iron; scrap iron and steel; 
rough castings and forgings; structural 
iron and steel and reinforcing bars; iron 
and steel pipe and tubes, cast, wrought, 
and riveted, all other rolled ‘iron and 
steel, including bars, rods, rails, sheets 
(black, tinned, or galvanized), and 
shapes. 

In both the wholesale and the retail 
trade reports, of course, statistics are 
given on hardware stores as such, and 
also on some of the principal hardware 
articles. 


In the next of this series of articles on “Iron and Steel and Hardware,” to ap- 
pear in the issue of Dec. 14, R. S. Dean, Chief Engineer, Metallurgical Division, 
Bureau of Mines, Department of Commerce, will discuss the relation of the 


Bureau to the iron and steel industry. 





Gasoline Baila Tax in New Mexico 


Application of Revenues to Road Maintenance 
By J. M. LUJAN 


’ Comptroller, State of New Mexico 


EW MEXICO was one of the first States 

N in the Union to enact a gasoline-tax 

law. In 1919 the Legislature passed a 

bill providing for an excise tax of 2 cents a 
gallon sold or used in the State. 

This law is noteworthy in that it was the 
first of such laws to stand the tests of the 
courts. Oil companies fought the law, and 
it was not until the Supreme Court of the 
United States acted upon it that the law was 
generally accepted. 

The gasoline-tax laws in this State have 
run a complete cycle. The first law levied 
both a sales and a use tax upon gasoline. A 
short time later this law was amended to 
eliminate the use tax. But violations of the 
spirit of the law became so frequent that in 
1929 the Legislature again invoked the use 
tax on all gasoline used to propel vehicles 
on the highways. In effect the law secures 
collection on all gasoline sold in the State 
for any purpose whatsoever. 

This provision has been bitterly fought by 
farmers and lumber interests, on the theory 
that the law intends that only gasoline used 
to propel vehicles on the highways should 
be taxed. 

Many lumber companies use a considerable 
amount of gasoline annually in trucks and 
engines never operated on the highways, but 
they nevertheless have to pay the tax. 

The purpose of the gasoline tax is to raise 
money to maintain the roads and to meet 
Federal-aid appropriations for this State. In 
the beginning only a few thousand dollars 
were collected annually, since the original 
tax was 2 cents a gallon, and this was later 
cut to 1 cent. 

But as demand for high-type roads in- 
creased the State was faced with raising more 
revenue to build roads to meet the growing 
demand for better highway facilities. The 
tax was increased to 3 cents a gallon, and 
later, in 1927, to 5 cents. This rate still pre- 
vails. The first year the 5-cent tax was in 


effect it produced approximately $1,500,000. 
It cost $20,322 to collect the tax. 

By 1930 the total collections had reached 
$2,719,280, collected at a cost of approximately 
$36,000. The law provides that the gasoline- 


tax collector, who operates under the direc- 
tion of the State Comptroller, may use up 
to 2 per cent of the total collections to meet 
expenses of collection, but this amount is not 
needed. 


The gasoline tax, while returning a sub- 
stantial amount annually for a State with a 
population of only 427,000, does not supply 
sufficient revenue to build roads as fast as 
demanded by increasing transcontinental and 
local traffic. .To meet the increased demand, 
highway debentures have been issued against 
anticipated collections. 

In 1929 the Legislature authorized $5,600,000 
of highway debentures. This year another 
issue of $2,000,000 was authorized. Previous 
to the 1929 Legislature other issues had beeri 
authorized which bring the total outstanding 
debentures to $7,606,000. Short-time issues 
have been paid off in blocks of $250,000 in 
the meantime. 

As a result of this policy, road building has 
progressed rapidly. The gasoline tax is suf- 
ficient to meet interest and sinking-fund re- 
quirements on debentures outstanding, which 
takes some $75,000 monthly, and to pay cost 
of road maintenance, which requires some 
$1,303,000 annually. A balance to meet lesser 
requirements remains after the two big de- 
mands have been met. 

The gasoline tax produces a relatively high 
revenue, in some cases equalling 33 per cent 
of gross sales. The tax is comparatively easy 
to collect. The State collector employs only 
three field men to assist in collections, and 
these men are interested chiefly in detect- 
ing gasoline bootleggers. The tax is col- 
lected by wholesalers when sales are made 
to the various retail agents, when purchases 
are made within the State. 

In this connection it has been found that 
some retailers bring in gasoline from Texas 
or other adjacent States, and a few of these 
have endeavored to escape payment of the 
tax. To prevent this the State collector is 
now negotiating with the gasoline-tax col- 
lector of Texas to perfect a cooperative plan 
whereby the departments of the two States 
may be mutually beneficial to each other in 
curbing this practice. 
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WILLIAM H. TAFT 


President of the United States 1909-1913 


“The operations of the government-affect the inter- 
ests of every person living within the jurisdiction of 


the United States.”” 
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Courses in Character-building 


in Nebraska Public Schools’. 





Efforts of State Educators to Carry Out Law 
Requiring Instruction in Moral Conduct 
and in Good Citizenship Are Reviewed 





By CHARLES W. TAYLOR 


Superintendent of Public Instruction, State of Nebraska 


HE Nebraska Character Education Law 
was enacted in 1927. The author of the 
bill, prior to his entrance into the field 

of law making, had served successfully as 
a county superintendent of public instruction. 

This law marked one of the first instances 
wherein a Commonwealth, through legisla- 
tive enactment, definitely charged the public 
and private schools with the necessity of giv- 
ing the same attention to training in citizen- 
ship and to the building of character as is 
common to the teaching of the so-called 
“fundamentals.” 


It is true that some members of the teach- 
ing profession viewed this legislation as con- 
stituting a mild rebuke. We can say with 
authority that the senator who introduced 
the bill had no such thought in mind. 

The intention of the Legislature was to 
provide the necessary legal authority whereby 
the State Department of Public Instruction 
might make available to the teachers of the 
State materials necessary in setting up a 
program for the purpose of character build- 
ing. The law reads as follows: 
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“79-2131: Character Education, Principles 
Emphasized in First Twelve Grades Enumer- 
ated: It shall be the duty of each and every 
teacher employed to give instruction in the 
regular course of the first 12 grades of any 
public, private, parochial, or denominational 
school in the State of Nebraska to so ar- 
range and present his or her instruction as 
to give special emphasis to common honesty, 
morality, courtesy, obedience to law, respect 
for the national flag, the Constitution of the 
United States and the Constitution of the 
State of Nebraska, respect for parents and 
the home, the dignity and necessity of honest 
labor and other lessons of a steadying influ- 
ence, which tend to promote and develop an 
upright and desirable citizenry. 

“719-2132: Same. Incorporate in Course of 
Study: For the purpose of this act the State 
Superintendent of Public Instruction shall 
prepare by Sept. 1, 1927, an outline with sug- 
gestions such as in his judgment will best 
accomplish the purpose set forth in section 
1 (79-2131), and shall incorporate the same 
in the regular course of study for the first 
12 grades of all schools of the State of Ne- 
braska, 

We were charged with the responsibility of 
preparing courses of study in character edu- 
cation for the first 12 grades of all the schools 
of the State. 

The first bulletin was placed in the hands 
of the teachers shortly after Sept. 1, 1927. 
A supplementary bulletin was issued a few 
months later, which was intended primarily 
for the use of rural teachers. In the fore- 
word of these two publications it was clearly 
stated that the plan proposed was laid down 
simply as a basis for discussion and as a 
means of guiding school ‘authorities in the 
building of their own program. 


> — 

The bulletins stimulated a vigorous interest 
throughout the State and Nation. All teacher- 
training agencies within the State were asked 
to give particular attention to the matter of 
equipping prospective teachers so that they 
might carry on a satisfactory program of 
character education. The outline was placed 
in the hands of educators throughout the 
United States with the request that the pro- 
cedures be freely criticized. We wish at this 
time to acknowledge the receipt of hundreds 
of helpful suggestions which were submitted 
by educators of all ranks from the classroom 
teachers to college and university presidents. 

The first obstacle which confronted us, as 
one may well imagine, was a smug feeling of 
self-satisfaction on the part of the teaching 
profession itself on the subject of character 
education, which assumed that all school pro- 
cedures were already organized and admin- 
istered so as to incidentally produce good 
character. Why do more? We agree that 
character will and does incidentally evolve 
out of all school processes. However, we in- 
sist that due emphasis shall be placed upon 
the word “incidentally.” These good folk 
resented suggestions that character objectives 
be set up in the field of subject matter 
courses They insisted that it would be a 
waste of time and that it was not needed, 
and so on and so forth. This group repre- 
sented what might be termed professional 
“stand-pat-ism,” 

The second obstacle was represented by 
two opposing theories of psychology. There 
were the behaviorists, who believe that char- 
acter is fundamentally a matter of habit. 
This group insisted that character is a mat- 
ter of physical or material origin. Opposed 
to this was another body subscribing to the 
theory of natural instincts, holding to the 
idealistic or spiritual point of view. In other 
words, it constituted the age-old controversy 
between “nurture” and “nature.” The quar- 
rel between these two groups has not yet been 
settled, and is not likely to be settled. We 
do not believe that the time ever will arrive 
when it will be definitely proved that one is 
more important than the other. The two are 
so completely intertwined that it is impos- 
sible to measure the exact degree in which 
they ‘contribute to the development of the 
child. 

The first character education outline which 
was submitted to the school people of Ne- 
braska was rather severely criticized, on the 
ground that it was too complicated. Teach- 
ers were perhaps a bit awed by the rather 
detailed way in which emotions and instincts 
had been catalogued. 
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We did not insist that any teacher under- 
take to follow the plan in its entirety. The 
suggestion was made repeatedly that teachers 
use such material in the outline as seemed 
practicable, and that they feel free to adopt 
the material to their own particular situa- 
tion, weaving into the course any plan or 
device of their own which seemed to give 
promise of result. 

We have a definite and positive conviction 
that teachers who made an earnest effort 
to use this outline achieved something worth 
while in the development of ethical charac- 
ter. Our conviction is based upon scores of 
interviews with teachers who, while admit- 
ting that they were unable to use all of the 
material, and in many cases were unable to 
agree with all of the suggested procedures, 





did find that the outline furnished at least 
a definite challenge to do something. 

We are compelled to assume that the State 
Legislature, in enacting the character edu- 
cation law, was attempting to give effect to 
a state-wide demand that something be done 
to check the apparent increase of delinquen- 
cies among the youth of the State. It was 
not for us to say whether or not the provi- 
sions of the law or the need for such a law 
harmonized with our own opinions. 


+ + 

The third obstacle which presented itself 
might be termed—the attitude of the scien- 
tific educationist. We firmly believe that a 
need exists for the sanely scientific educa- 
tionist, but we may add that he has proved 
to be a particularly “pestiferous animal” in 
relation to our efforts to deal with the prob- 
lem of character education. He insists that 
before we do anything in the field of char- 
acter education we must discover ways of 
measuring, weighing, and sensing it by de- 
grees, aS we would so much wheat orcorn. We 
must be able to take hypothetical charac- 
ter situations, methods and materials and 
by means of the chemistry of philosophy and 
psychology demonstrate beyond question our 
ability to distill out of them tangible quanti- 
ties of the very essence of moral conduct, or 
be able to precipitate in an imaginary test- 
tube definite amounts of concrete character 
value. 

We are willing to grant that it would be 
worth while if we could fix definitely the 
responsibility for the so-called breaking down 
of moral standards. Any effort, however, to 
fix the responsibility might well result in 
endless argument as between the home, the 
church, the school, and the various other 
agencies with which the child definitely 
comes in contact. So it would seem that the 
imperative need is that something be done 
rather than to wait until responsibility for 
certain conditions can be definitely placed. 

In all that Nebraska has attempted to do 
we believe that we may, at least, find joy in 
the fact that we have made an honest at- 
tempt. What the results have been or will 
be when measured by the cold, calculating 
processes of the scientist cannot perhaps be 
known for years to come. 

+ + 

The exact results may never be determined. 
May we state that as chief executive school 
officer of the State we shall derive a measure 
of satisfaction in the knowledge that we have 
lived up to the light we had. We are doing 
our best to do something. We are striving 
to keep faith with our citizens. As fast as 
better plans become available we shall be 
happy to adopt them, but we cannot in the 
meantime sit supinely by in a daze of phleg- 
matic somnambulism and merely hope that 
some master magician, holding in his hand 
an Aladdin’s lamp, bearing the “hall-mark” 
of scientific research, will come and with a 
golden wand conjure up a “sesame” which 
will unlock the doors of Utopia. 





Traffic Fatalities 
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ONNECTICUT motor vehicle accidents 
during the past eight years have caused 
the deaths of 3,000 persons, a number 

which exceeds the combined population of 
Canaan, Warren, Bridgewater, Bethany, Co- 
lumbia and Lyme. In the same years 80,000 
persons were injured, a number which equals 
practically the population of Litchfield 
County. 

These comparisons are made by Richard 
Shelton Kirby, associate professor, depart- 
ment of civil engineering, Yale University, 
who has used the statistics of the State Mo- 
tor Vehicle Department as the basis of his 
seventh consecutive annual study of Con- 
necticut automobile accidents. The results 
of the study have been published by the Yale 
University Press under the auspices of the 
Hartley Corporation. 

Professor Kirby finds that in the eight 
years covered by his studies automobiles have 
killed one person for each 50 in Connecticut 
and injured one in each 20. It should be 
noted, however, he says, that the accident 
result record was downward during the last 
year of the eight, 1930. In that year, as 
compared with 1929, deaths decreased by 48, 
or 10 per cent, and injuries by 440, or 3 per 
cent. 

One of 30 charts and graphs which Pro- 
fessor Kirby has used to describe the acci- 
dent situation shows that four-fifths of the 
persons killed in 1929 and 1930 were men and 
boys. The number of males among the pe- 
destrians killed was nearly four times the 
number of females. Among the passengers 
of cars who were killed, two-thirds were men 
and boys, while of the operators 154 were men 
and only 7 were women. 

“The great preponderance of persons killed 
in motor vehicle accidents were grown-ups,” 
says the report, “that is, persons over 16. 
Last year in Connecticut the ratio of adults 
to children killed was 6 to 1—362 adults and 
56 children. Fewer children were killed last 
year than for a number of years. In fact, the 
average for the four-year period, 1926 to 
1929, inclusive, was 86, with 104 killed in the 
last year, 1929. The reduction in total deaths 
last year, compared with a year before, was 
33 among children and 15 among adults. 

“The number of pedestrians killed in auto- 
mobile accidents has been averaging about 
35 more each year than the occupants of 
cars; for 1930 only 6 pedestrians more than 
occupants were killed. The number of pe- 
destrians injured has not varied greatly for 
some years; 1930 does, however, show an in- 
crease over 1929. The number of occupants 
reported injured has increased steadily for 
years, although that rate of increase has de- 
clined since 1929, until 1930 increased only 
1.1 per sent over 1929.” 
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